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THE MONEY MARKET. 


Money was plentiful over the week-end, with only a small 
demand for loans, and rates ran about 3 per cent. Con- 
siderable stringency, however, developed on Monday. Fall- 
ing as it did three months after Whit-Monday, that day 
held no Treasury bill maturities, and, with new Treasury 
bills to pay for, the market was short of funds. Further- 
more, as the Bank return shows, heavy tax payments had 
diverted market resources into public deposits, while 


a2 











378 


THE ECONOMIST. 


[August 29, 1931. 





current political and financial developments, including 

heavy foreign withdrawals, produced a general feeling 

of nervousness and some widespread movements of funds. 

As a result, rates for new money ran up to 4-4} per cent. 
* * * * 


The next day still greater stringency prevailed. New 
money still commanded 44 per cent., with renewals out- 
side the clearing banks at 4 per cent., but a small amount 
had to be borrowed at the Bank. Discount rates were also 
harder, and three months’ bank bills were quoted at 444-3} 
per cent., with hot Treasuries at 4.4, per cent. Just over 
£500,000 of bar gold was on offer in the market, of which 
£485,000 came from the Cape. This was taken by an un- 
known buyer, and although as in previous weeks a corre- 
sponding number of sovereigns were released from ear- 
mark at the Bank, the price paid for gold was 84s. 11}d., 
or the Bank’s statutory selling price. This, in conjunction 
with the failure of the principal foreign exchanges to re- 
spond quickly to the change of Government and the 
knowledge that sterling still needed special support added 
to the uncertainty of the market. 














Ang, | Ag, S| Ang 20)a0g. 27.) P™and Dats 
% % % % |% 

Bank Rate ............ 44 4} 44 44 |34(July 30, ’31) 
Banks’ Deposit Rate 2+ 24 24 24 |14(July 30, '31) 
Disoount f Cal sistance 24 2+ 24 24 |14(July 30, '31) 

Houses \ Notice ... 2? 2} 2? 2? = |13(July 30, '31) 
Market rate (3 months’ 

ie 44-8 [44414 4-%) 4+% 
* * * * 


On Wednesday the situation changed definitely for the 
better. Treasury bill maturities had by this time made 
funds more plentiful, and new money fell to 3? per cent. 
Discount rates, too, were a shade easier, though there was 
hardly a quotable change. Better still, there was a general 
improvement in the foreign exchanges. The New York 
rate rose from $4.85} to 4.86,3,, and the Paris rate from 
Frs. 123.95 to Frs. 124.00, and these rates were no longer 
** pegged ’’ rates, but for the first time for several weeks 
arose from a genuine foreign demand for sterling. The 
Dutch, Belgian and Swiss rates, which had never been 
directly ‘‘ pegged,’’ also improved, Amsterdam from 
Fl. 12.048 to Fl. 12.053, Brussels from Belgas 34.824 
to Belgas 34.853, and Zurich from Frs. 24.94 to 
Frs. 24.974. In short, sterling was once more “ afloat.’’ 
The following day money was not over plentiful, but the 
ruling rate fell to 34 per cent., and discounts were 
fractionally weaker. 

* * * * 


This has led to an improvement in tone, which is all the 
more marked as it was known that, if it had been neces- 
sary to give further support to sterling, fresh arrange- 
ments would have been very soon required. The wider 
question of the outlook for sterling in the changed political 
circumstances, and of the further assistance that may 
have to be sought abroad to ensure the absolute stability 
of the pound until such time as the proposals of the new 
Government come into force and restore foreign confi- 
dence, are discussed elsewhere. One consideration, how- 
ever, may be mentioned here: it would be distinctly 
dangerous to maintain sterling by building up an unsound 
short position similar to that which existed up to last July, 
and which was one cause of the crisis. The only genuine 
long-term remedy is the rectification of England’s 
commercial and financial balance of payments. 


* * * * 


The Bank return reveals the return of a further £3.8 
millions of notes from circulation, and with the Bank’s 
gold holdings virtually unchanged, the reserve has risen 
by £3.6 millions. The higher fiduciary limit of £275.0 
millions has been extended for another three weeks. In 
the banking department, discounts and advances have 
risen by £2.4 millions as a result of Tuesday’s borrowings. 
Tax payments and the absence of Treasury bill 
maturities on Monday probably explain an increase of 
£6.6 millions in public deposits and a decrease of £8.2 
millions in bankers’ deposits. This last item has fallen to 







£53.6 millions, which is a figure low enough to account for 
the stringency earlier in the week. Other deposits haye 


again risen, and now stand at £48.7 millions, against £349 


millions only a fortnight ago. The increase in this portion 


of the Bank’s liabilities may not be unconnected with the 


support recently given to sterling, but it is also know 
that in both London and New York the Banque de France 
has been turning part of its foreign assets over from bills 
to balances, and this may be the one explanation. 


* * * * 


In New York, money has remained plentiful and easy, 
with call rate still at 14 per cent. and commercial paper 
at 13-2 per cent. for prime names. Ninety-day bankers’ 
acceptances are quoted as before at 3-1 per cent. The 
change of Government in England has made a good im. 


pression. There was never any attempt at dictation on the 


part of the American banking authorities, and any sug. 


gestions to this effect are resented. Some surprise was 
caused on Monday by the news that the Bank of England’s 


credit had been nearly exhausted, but the opinion is freely 
expressed that, while Great Britain could never have bor. 
rowed in New York money to ‘‘ pay out in doles,’’ this 
week she can raise all she needs. 


* * * * 


The foreign exchange market was active this week as 
a result of the important political developments, and 
sterling was very firm towards the close, when the forma. 
tion of a National Government was announced. The 
New York rate went from 4.85% to 4.86.;. Montreal 
weakened by § to 4.873. Paris went in our favour from 
123.95 to 123.99. Brussels gained 4 on balance at 84.86, 
after being considerably lower. Milan weakened to 92.92, 
a loss of 4 points. Madrid, after hesitation, improved to 
54.00, against 54.85 last week. Amsterdam was very 
firm, and was inclined to move against us at first, but fell 
away at the close to 12.053, against 12.044 last week. 
Berlin was steadier and stronger at 20.49. Switzerland 
gained 4 on balance after being considerably lower. Of 
the Scandinavian exchanges, Stockholm was fractionally 
weaker, and lost } at 18.16. Oslo moved from 18.16} to 
18.17%, whilst Copenhagen fell away by 4 to 18.173. The 
South American currencies were again uncertain, but 
fluctuated within narrower limits than of late, Rio being 
unchanged on balance at 3,,d., and Buenos Aires }d. 
better at 314d. Monte Video improved from 214d. to 
24d. In the Far East the rupee and yen were firm and 
unchanged at 1s. 5%§d. and 2s. 043d. respectively, as 
was Batavia at 12.07. The forward market saw con- 
siderable changes from last week. Dollars were quoted at 
% cent and 2,% cents premiums, against § and 1] cents 
premium last week. Paris moved to considerably higher 
premiums of 25 centimes for one month and 73 centimes 
for three. Brussels was unchanged for one month's 
delivery at 6 centimes premium, and 1 centime better # 
11 centimes premium for three. Milan discount quotations 
narrowed from 10 and 35 centesimi to 3 and 20 centesimi. 
Forward Madrid was nominal at last week’s levels. 
Amsterdam was stronger at 3} cents and 7 cents premium 
for the two periods respectively. Berlin quotations re 
mained rather shadowy at par to 15 pfennigs discount for 
one month and par to 20 pfennigs discount for three, only 
a few isolated and small transactions being recorded. 
Switzerland was firmer by one point for each delivery # 
5 and 9 centimes premium. The price of silver improved 
by }d. to 12}%d. for both cash and forward as a result of 
Indian bear covering in a narrow market. The China 
silver exchanges responded to this upward movement, 
both Hong Kong and Shanghai were better by 3d. at 1144. 
and 123d. respectively. 


ee 





GERMANY’S CREDIT SITUATION. 


Copies of the full Report of the Basle Committee, 

published as a supplement to our last week’s issue, 

may be obtained, price 6d., from “ The Economist,” 
8, Bouverie Street, E.C.4 
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THE GOVERNMENT AND ITS TASKS. 


Jy the dénouement of the immediate political phase of 
Great Britain's domestic crisis the entry into office of 
Mr MacDonald’s new administration holds two major 
pints of advantage. At a moment when the stability of 
sterling and the maintenance abroad of British credit were 
in serious, imminent jeopardy, we have been spared the 
intolerable prolongation of perilous uncertainty which 
yould have been involved in a Dissolution. By the 
frmation of a Government of Co-operation, in which 
aders of the two Oppositions will sit side by side with 
the late Cabinet’s Prime Minister and Chancellor of the 
Exchequer, we have avoided what, in view of the tasks 
to be faced, would have been a much less desirable 
aternative — the establishment (with or without 
Liberal participation) of a predominantly Conservative 
administration. 

The gravity of the national emergency, and the 
obviously unpalatable nature of many of the remedies 
vhich must be applied if Great Britain is not to abandon 
its century-old position as a Great Power, called emphati- 
cally for the nearest approach to the achievement of a 
Union Sacrée to apply to the situation that ‘‘ swift, 
decisive and effective action ’’ which Mr MacDonald has 
now promised in his admirable broadcast appeal to the 
nation. In severing himself from the majority of his 
late colleagues and from a party which he had spent the 
eater part of his life in building, Mr MacDonald has 
staked his whole political future on the cause of the 
national interest. He and those of his supporters who 
have followed him have deserved well of their country; 
and the commendable attitude of the heads of the Con- 
ervative and Liberal parties in agreeing readily to take 
ofice under Mr MacDonald’s leadership is a correct inter- 
pretation, we are convinced, of the wishes of the over- 
whelming majority of those whom they represent. 

The personnel of the new administration, details of 
which will be found on a later page, has made an 
excellent impression abroad and should command at 
home as much confidence as could well be hoped for, 
having regard to the fact (on which we shall have more 
to say) that an Opposition will not have ceased to exist. 
Compact in numbers and drawn largely, as was right, 
fom statesmen with the maximum of experience to their 
tedit, the Cabinet is well manned, and the Ministry as 
iwhole gives the appearance of a strong Government, 
well fitted to face stern facts and the fire of hostile 
titicism. Its programme, in detail, is still awaited as 
we write, and for the moment we have to rest content 
with the official statement that there will be ‘‘ a very 
large reduction of expenditure,’’ and Mr MacDonald’s 
troadeast assurance that, in order to place British credit 
in security, the Government will produce ‘‘ a scheme 
consisting in economies on the one side and further 
tevenues on the other, a scheme well balanced, with bur- 
dens imposed as lightly as possible, but imposed equit- 
tbly."’ Already, however, the formation and composi- 
tion of the National Government have done much to allay 
the crise de confiance. The whole world, watching with 
not wholly unfounded anxiety the eredit- worthiness of 
Great Britain, has weleomed, from considerations of 
mutual interest and goodwill alike, this first convincing 
“ammest of determination on our part to set our house in 
order. 

This much of good augury may be said in honesty, 
vith unqualified satisfaction: grave immediate perils 
have been averted, a promising first step towards better- 
ment has been courageously made. Yet it would be of 
lisserviee, we believe, if we contributed in these columns 
‘owards the creation of any degree of complacency or dis- 
Msition to minimise the magnitude of the many-sided 
toblem still to be solved. It is a problem which, as we 


ave repeatedly emphasised, must be tackled on all sides 
it once if solution is to be rapid or complete; but for the 
Present purpose, and in the light of the past week’s change 
of Government, it may be conveniently reconsidered under 


three heads: (1) The 

international crisis; 

economic crisis. 
To begin with, 


sritish political problem; 
and (3) 


the fact must be frankly appreciated 
that, in contrast with Mr Lloyd George’s war-time Coali- 
tion, the present ‘‘ emergency ’’ Government of Co- 
operation has not only the attacks of a numerically strong 
Opposition to face; it holds within itself the seeds of its 
own disintegration. The importance and the implications 
of these two factors require to be carefully weighed. In 
the first place, though the meeting of the Parliamentary 
Labour Party has yet to be held as we write, the attitude 
adopted on Wednesday by the Party Executive in joint 
session with the General Council of the T.U.C. points 
unmistakably to all the forces of Labour being mobilised 
by the political and industrial sections of the Party 
machine in uncompromising hostility to the only sort of 
programme which the Government can _ conceivably 
announce, or which will satisfy the vital needs of the case. 
Mr MacDonald obviously cannot count on the support of 
more than a handful of adherents in the ranks either of the 
Parliamentary Party or of trade union officialdom. Nor 
is this all. It would be idle to ignore the danger that the 
Labour Party, freed from the responsibilities of office and 
lacking the guidance of two of its main ‘‘ moderate ”’ 
leaders, may allow itself to drift insensibly Leftwards— 
away from realist policies to counsels of intransigeant 
extremism. On Mr Henderson, to whose great work as 


(2) the 
the deep-seated British 


Foreign Secretary we pay elsewhere a merited tribute, and 


who will now presumably lead the Party in Mr Mac- 
Donald’s stead, there rests a heavy responsibility. That 
he will use his influence in favour of sane, patriotic policy 
we are reluctant to doubt; but he will have cabana 
material under his hands, and though we may discount the 
malicious, irresponsible propaganda alleging a ‘‘ bankers’ 
ramp ”’ already emitted by the official Labour newspaper 
and honourably refuted by the Prime Minister, there may 
be an irresistible temptation for the Labour Party to 
make electioneering capital out of the national emergency 
by arraigning Mr MacDonald’s administration as a ‘‘ hard- 
faced Government,’’ subservient to financial interests and 
bent on the exploitation of the working class. Unless 
Labour is wisely led, it may be only too easy for the Left 
Wing to organise, irrespective of the real views of the 
mass of the nation, such an outwardly formidable-looking 
opposition to the Government that a Cabinet not wholly 
united in its conception of right policy might be led to 
lose faith in its mission and to question whether it held 
sufficiently the country’s confidence. 

Is that unity of conception present in the Government 
which Mr MacDonald has formed, and how long ean it 
be guaranteed to endure? To the first part of the question 
a more confident answer can be given than to the second. 
There need be little fear of any substantial difference of 
opinion within the Cabinet on the immediate need to 
balance the Budget or on the means necessary to that end. 
But suppose that the achievement of budgetary equili- 
brium be only the first, and easiest stage on the painful 
road to recovery; suppose (and, as readers of the 
Economist are aware, this has long been our considered 
conviction) that further, equally unpalatable contribu- 
tions by wav of common effort and sacrifice are called for 
by the obduracy of the trade depression. Under those 
circumstances could the Conservative section of the 
present Government be relied upon to resist pressure 
from their followers that they should have recourse to 
a tariff—a remedy which every Conservative leader has 
advocated as a means to raise or maintain the British stan- 
dard of life, but whose adoption (our own views of its 
merits are familiar) would split the Government from top 
to bottom? It is a big assumption, but upon it may 
depend the Government's prospects of life. 

What conclusion is to be drawn? The official announce- 
ment which heralded the Government’s formation stated 
that ‘‘ the specific object for which the new Government 
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is being formed is to deal with the national emergency. 

. When that purpose is achieved the political parties 
will resume their respective positions.’’ Later, Mr 
Baldwin announced that his Party had agreed ‘‘ for a 
limited period of time to enter a National Government, 
which is to be formed for the express purpose of carrying 
out such measures as are required to balance the budget 
and restore confidence in our national credit, and there is 
no question of any permanent Coalition. The National 
Gevernment has been allotted a definite task, and on its 
completion it is understood that Parliament should be dis- 
solved as soon as circumstances permit.’’ On the strength 
of these statements there is talk in political circles and in 
the Press of an autumn Election, the idea being that 
Parliament will be asked to rush through several Economy 
Bills and a Finance Bill to make good the remainder of 
the deficit, and will then, in comparatively few weeks’ 
time, be dissolved. Let us say at once that such a 
prospect seems to us to be disastrous. We cannot con- 
ceive that Mr Baldwin could construe in this sense the 
duration of the “* emergency,’’ or that Mr MacDonald, 
who has spoken of inviting the country’s verdict *‘ when 
the danger has passed ’’ could contemplate imperil- 
ling the whole work to which he has bravely committed 
himself by dissipating the energies of statesmen and of 
the country in the confusion of an electoral struggle on 
party lines at a moment when no more than one phase of 
the crisis can have been tackled. 


Esentials of Foreign Policy. 


This brings us straight to the second aspect of the 
Government's task, the rdle which Great Britain has to 
play in external affairs, including the constitutional 
problem of India. Here, happily, there is little or no 
divergence of party view making for discord in the admini- 
stration or suggesting the need for an appeal to the judg- 
ment of the electorate. In the case of India we see no 
ground for imagining that Mr Baldwin will lack the sup- 
port of the great bulk of his followers if he stands steadily, 
as we believe he will, for the broad lines of policy laid 
down by the Round Table Conference last January, en- 
dorsed then by the new Secretary of State, and assured 
from the Liberal side of unqualified assent. No Govern- 
ment could be better fitted than the present to deal with 
the issues of the imminent Indian Conference—issues 
which cannot be burked or delayed without serious 
detriment to our relations with India and our trade in the 
East. 

Still less can we afford procrastination or the inter- 
ruption of an electoral struggle in our conduct of policy 
with regard to the European crisis. One of the most 
cogent reasons why it was necessary that we should spare 
no effort, no sacrifice entailed in putting the stability of 
British currency and credit beyond suspicion was that 
otherwise, had we been in the position of a great banker 
questionably solvent and visibly reluctant to curtail his 
personal expenditure, we should have forfeited the prestige 
and influence which all parties in this country would desire 
us to exercise in endeavouring to straighten out the inter- 
national tangle. This is no question of pure, disinterested 
altruism for us or any other country. Indeed, for us it is 
a matter of vital self-interest. Until the politico-economic 
crisis in the affairs of Europe is allayed, there can be no 
hope of world trade recovery. And, without world trade 
recovery, the British ‘‘ emergency,’’ in one form or 
another, will persist. 

What is the situation abroad which confronts us? The 
financial collapse of Central Europe has been momentarily 
checked ; disintegration into economic and political chaos 
has been precariously deferred by injecting into the system 
a palliative which paralyses its normal functioning. 
Austria and Hungary are being upheld by temporary 
foreign credits; the six months’ ‘‘ stand-still ’’ arrange- 
ment concluded at Basle to meet the compelling needs of 
Germany affords a breathing-space, no more, at the cost of 
immob‘'ising a vast volume of credit needed for the world’s 
general economic purposes and at the price of applying to 
the body of Germany ligatures which keep that body’s 
members quiescent, numb, slowly dying. An amelioration 
of that condition can only be achieved, to quote the words 
of the Wiggin Committee, whose report we published last 


‘ 


week, ‘‘ if the Governments of the world will realise the 
responsibility that rests upon them and will take promp} 
measures to restore confidence.’’ To that end there mug 
be ‘* the assurance that international political relations 
are established on a basis of mutual confidence . . . and 
international commerce—on which depends the progress 
of civilisation—is allowed to resume its natural develop. 
ment.’’ 

How far that ‘‘ mutual confidence ”’ is from being estab. 
lished, the whole world is lamentably aware. Though 
there is, perhaps, growing realisation in all countries that 
this summer’s crisis, preluded by the collapse of the 
Austrian Credit Anstalt, marks the end of a phase to which 
there can be no complete return, the ultimate future of 
reparations and war-debts remains in the obscurity of 
‘* judgment suspended,’’ wherein it was placed by the 
Hoover Plan. France, understandably, is not yet in any 
mood to assent to the simple cutting of the Gordian knots 
of economic entanglement at her expense without some 
convincing recompense. American opinion, increasingly 
obsessed by growing distress within the United States, is 
by no means prepared to be rushed into irrevocable acts of 
self-immolation in the capacity of world-creditor, without 
close regard to the deserts of her European debtors. And, 
in the estimation of those deserts, a major factor is 
Europe’s attitude towards disarmament—amilitary and 
economic ; for the maintenance of armed forces in defence 
of frontiers and the maintenance of destructive trade- 
barriers in defence of industrial ‘‘ nationalism ’’ are mani- 
festations of one and the same attitude of mind. Thus 
progress towards the solution of the problem of intolerable 
international indebtedness is inextricably involved in the 
question of how Europe’s political hostilities may be 
allayed, and the foundations of a consciously co-operative 
Continent cemented. The task, as the experts have 
roundly asserted, is a task within the capacity of none but 
the statesmen; and every hour of delay renders its 
accomplishment more difficult. 

In these circumstances it is unthinkable that the 
present British Government should nullify their inter- 
national authority, and risk a fatal procrastination in 
dealing with the urgent wider aspects of the crisis which 
we, Europe and the world share in common, by allowing 
it to be understood that they regard themselves as n0 
more than a stop-gap Ministry formed to settle simply 
one isolated issue—the rectification of the British Budget. 
The League Council is on the eve of assembly, with big 
questions on its agenda; the objectives of European re 
construction require to be pursued with unremitting 
vigour, and momentous decisions given without hesitation; 
the vital Disarmament Conference is less than six months 
away. It is essential that in the critical days ahead it 
the sphere of foreign affairs Lord Reading should repre- 
sent this country as the spokesman of a Government re- 
solved to ‘‘ see it through ’’ on lines continuing (a8 
almost every shade of opinion in Great Britain desires 
the policy laid down by the late Administration. Neither 
we, nor Europe, nor the world, can afford at this critical 
juncture to have British foreign policy made the sport 
of an electoral campaign. To assent to such a contil- 
geney would be to jeopardise what is perhaps the last 
chance of saving Europe from anarchy and of paving the 
way, first by political appeasement, then by economit 
co-operation, to the realisation of such trade recovery 4 
will alone ultimately allow the value of the pound sterling 
to be maintained. 


Britain’s Deeper Crisis. 


Will the achievement of world trade recovery of itself 
suffice to solve Britain’s fundamental economic crisis’ 
Here we reach the final phase of the Government’s task: 
On the immediate technical steps which are being taket 
and which seem to us necessary to deal with the weak- 
ness of sterling we comment elsewhere in this issue. 
There is, however, a deeper aspect of the question, 0? 
which emphasis has already been laid in these columns, 
but whose importance is so great that we make 00 
apology for once more underlining the hard, unescapable 
facts. The achievement of budgetary equilibrium, the re 
trenchment of State expenditure to the essential 


minimum, the avoidance of fresh taxation calculated to 
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depress enterprise or diminish industry’s financial re- 
sources—all these desiderata must be regarded not as all- 
sufficient ends in themselves, but as means towards the 
realisation of a still more fundamental objective, the re- 
habilitation of British industry and trade. More econ- 
omical maintenance of three million unemployed is in 
itself no fit aim for a great nation; our full recovery is 
conditional on their reabsorption into industry. Un- 
assailable solvency of the Exchequer will not in the end 
save the pound sterling if our share of the world’s markets 
dwindles; and not only the pound sterling but our ability 
to maintain in these islands a tolerable standard of life 
will go by the board unless our impaired competitive 
power is made good. 

It is idle to attempt to evade the issue by pretending 
that this highly populated industrialised island can subsist 
tolerably on the strength of an insulated home market ; 
dependent, as we are, on external sources for a huge pro- 
portion of our food and raw materials, we cannot live by 
“ taking in our own washing.’’ And it is still more futile 
to argue, as the General Council of the T.U.C. seems 
inclined to do, that because, admittedly, international co- 
operation between the Central Banks directed towards an 
agreed rise in the price level would facilitate economic 
recovery, it follows that—failing international agreement 
—Great Britain, in isolation, should seek salvation by in- 
flating its own prices, while adjuring its ‘‘ capitalists ”"’ 
to improve industrial efficiency. Whether or not the 
General Council realises the implications of this policy, the 
fact remains that its consequences would be (a) inevitable 
depreciation of the pound steriing, with disastrous atten- 
dant dislocation of world trade; (b) enforced curtail- 
ment of “‘ real’’ wages and incomes (applied without 
reference to their recipients’ capacity to bear the loss), 
as a result of the rise in internal prices; and (c) the vicious 
circle of mounting costs, prices and wages which the ex- 
perience of every example of inflation since the war has 
proved to end in complete national impoverishment. 

The truth is that the fall in the prices of primary com- 
modities, accentuated by the crisis of recent months, has 
now gone so far that (whatever may be done in the future 
by increasing our manufacturing efficiency per unit, or by 
internationally concerted monetary policy) there is no 
escape to-day from the necessity of scaling down the cost of 
our products to meet the reduced purchasing power of our 
customers abroad. The position may be put very simply. 
In 1928, by shipping to this country a ton of cereals (the 
calculation is based on average import values of ‘‘ grain 
and flour ’’) a foreigner could obtain in exchange some 55 
yards of British woollen tissues. To-day, notwithstanding 
& reduction of over 50 per cent. in the cost of raw wool, the 
Same quantity of grain exchanges for less than 30 yards 
of our woollens. We are getting grain cheap? Yes; but 
the price includes the unemployment, roughly speaking, 
of two out of every five woollen operatives at work in 1928; 
and the same sort of calculation holds good for the aggre- 
gate of our trading transactions. By rigidity of costs and 





prices we are ceasing to be able to create enough produc- 
tion or sell enough abroad to maintain—without fatal 
inroads into capital—our national standard of living and 
the value of our currency. 

If these hard facts were laid clearly before the people of 
this country, we are confident that the response would be 
a very general willingness to contribute, by a broad re- 
adjustment of wages, salaries, costs and prices, to a 
national effort to regain our lost ground in the world’s 
markets. But such a response demands a lead from the 
Government ; a campaign by employers, acting sectionally, 
for lower wages would create the maximum of friction, 
bitterness and economic waste; and it is difficult to see 
how a lead of the kind necessary can be given effectively 
by any Government save such a Government of Co-opera- 
tion as is to-day in office. Only such a Government could 
appeal for voluntary sacrifices on the part of wage-earners 
without having its motives impugned. Only such a Gov- 
ernment would be in a position to enforce by legislation 
(and we are prepared to face the necessity for such legis- 
lation) parallel contributions from the recipients of rent, 
interest and profit, and to ensure that reductions of 
nominal earnings were offset to the maximum by lower 
consumer’s prices. 


The Need for Continuity. 


From this review of the situation in relation to the 
immediate British crise de confidence, the wider inter- 
national crisis, and the added necessity of strengthening 
our own insecure balance of trade, we are led back to our 
considered conviction that the complexity and far-reaching 
character of the ‘‘ emergency ’’ demand that all ideas of 
an early Dissolution should be dismissed from mind. The 
least encouraging feature of the position is that, as we 
have already indicated, fhe Government may split pre- 
maturely on the question of Free Trade. Such a result 
would be deplorable. But is it too much to ask of Mr 
Baldwin and his supporters that they should consent to 
keep this controversial issue in ‘‘ cold storage ’’ until the 
crisis in its fullest sense is surmounted, even if this means 
postponing their tariff hopes until the end of the present 
Parliament’s term, three years hence? He would surely 
be an over-bold, not to say disingenuous, Conservative who 
would claim to-day that Protection could conceivably 
obviate the urgent necessity for a drastic, urgent readjust- 
ment of British costs by methods more obvious and direct. 

With so great a potential measure of common agree- 
ment between the various sections of the Cabinet on the 
essentials of national policy at home and abroad, the duty 
of the Government, in our submission, is to go on govern- 
ing until the full fruits of its policy and of the national 
effort which it must mobilise are visible. It is no part 
of a right conception of democracy to ask the electorate, 
in the middle of a world crisis, to pronounce its verdict on 
an administration whose work is barely begun, or on 
issues which an electoral campaign would confuse and 
travesty, but whose bearing it should be the Government's 
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steady purpose in coming months to expound and clarify 
with all the resources of the Press and the wireless at their 
command. Nor would history lightly forgive any of the 
statesmen who have this week received their seals of 
office if calculations of electoral advantage led them to 
draw back before becoming, as it might be thought, too 
deeply implicated in ** unpopular ’"’ remedies for economic 
ills whose gravity no palliatives can cure. If the Govern- 
ment will have the courage to go over the heads of the 
official Opposition and appeal direct to the mass of the 
people, they need have no lack of faith that confidence will 
be placed in them. In their faith and courage lies this 
country’s best, and only, hope. 


THE HUNGARIAN CRISIS. 


Political events of the past fortnight in this country have 

tended to divert attention from the still unresolved finan- 
cial difficulties of Central Europe. The following despatch 
from our Budapest correspondent describes the situation 
in Hungary which confronts the new Government under 
Count Karolyi. 
HunGary is passing through a financial crisis of the first 
order, whose magnitude was plainly demonstrated by the 
three days’ closing of the banks on July 14th, and by the 
dramatic and unexpected resignation of Count Bethlen. 
After his ten years’ uninterrupted tenure of the office 
of Prime Minister, Count Bethlen’s personality had be- 
came almost an institution, which was regarded both at 
home and abroad as the safeguard of political stability, 
an important asset for a country dependent on foreign 
funds. Although he was supported by a huge majority in 
the newly-elected Parliament, Count Bethlen resigned, 
and, instead of reorganising his Cabinet, as was generally 
expected, he did not resume office, as he thought that a 
new Government would be better suited to ask for the 
heavy sacrifices from all sections of the community which 
ure necessary to restore the disturbed equilibrium of the 
national finances. The new Premier, Count Karolyi, who 
also takes the portfolio of Finance, is supported by Count 
Bethlen, who remains the leader of the party in power and 
has given Count Kérolyi every possible assistance in form- 
ing his Cabinet. 

The placing of the £5 millions Treasury bonds for a 
period of one year at 64 per cent. (banking commission in- 
cluded) of which £34 millions were placed abroad, and the 
major part, £2,850,000, has been taken up by a French 
banking syndicate, has relieved the situation, but it is not 
more than a temporary relief which has enabled the Trea- 
sury to meet its immediate liabilities. Thanks to the good 
impression created by the placing of the Treasury bonds, 
and to the Government decree that all banking deposits, 
claims and debts in pengé are guaranteed to their full 
gold value, the reopening of the banks did not present any 
difficulty. The gold pengé is a good temporary expedient, 
as it makes improbable the creation of speculative debts 
in the hope that they will be repaid in depreciated cur- 
rency. Indeed, perhaps its most important function 
is that of checking the withdrawal of deposits from the 
banks, and thus counteracting inflation. The National 
Bank is to fix the relation between the gold pengé and the 
actual currency in circulation, and the first quotation is to 
be published on September Ist. It should be the aim of the 
National Bank to avoid discrimination between the gold 
and paper pengé in circulation; the bank rate should be 
increased to a prohibitive level if necessary, to check an 
abnormal increase of the note circulation. 

After the removal of internal restrictions on banking, the 
Government’s task is two-fold. In the first instance bud- 
getary equilibrium must be restored forthwith, and at the 

same time a ‘‘ standstill ’’ agreement for the foreign short- 
term loan obligations of the country must be concluded. 
Before dealing, however, with the two main problems to be 
solved it is necessary to examine the factors which led to 
the crisis, which was precipitated, but not caused, by the 
collapse of the Austrian Credit-Anstalt and the German 
troubles. They may be summarised under three headings : 

(1) Factors which were beyond the control of Hungary, 
such as the radical change in the price level in the last two 


years, which especially affected agricultural borrowin 
countries, and the unsatisfactory tariff position created by 
the Peace Treaties; (2) the fact that the country has lived 
beyond ‘its means since 1927; and (3) defects in the bank. 
ing system. 

It is unnecessary to dwell at length on the difficulties 
arising out of the heavy fall in prices and the evil effects 
ot protective duties, because their remedy lies chiefly in 
international co-operation; but it should be pointed out 
that the maladjustment between agriculture and indus. 
trial prices in Hungary can be remedied only by lowerin 
the price of industrial, and not by raising artificially that of 
agricultural commodities; it is imperative that prices 
should not be inflated, but adjusted to the world level, 
Any artificial price inflation, whether in the form of exces. 
sive protective tariffs or by way of bounties, would either 
cut off Hungary from world trade or result in a corre. 
sponding depreciation of her currency. Having due regard 
to the fact that in Hungary’s balance of payments the 
chief passive item is the annual payment abroad of £6 to 
£7 millions for interest, sinking funds and dividends fixed 
in gold currencies, it is absolutely necessary to safeguard 
the sti ibility of the pengd, because an inflated currency 
would only aggravate the difficulties of the country. 

While the ‘adoption of a more reasonable tariff policy in 
the world in general, and in Central Europe in particular, 
would do much to alleviate the present economic depres- 
sion and would undoubtedly improve Hungary’s position, 
the essence of any sound financial and economic prescrip- 
tion for Hungary at present is that the nation must pay 
its way. Unfortunately it has not done so in the last 
two years. The budgetary equilibrium re-established by 
the League of Nations’ Reconstruction Scheme in 1924, 
and maintained in the ensuing five financial years with 
great success, gave way to a heavy deficit in 1930-31. 

The recent report of Dr. Wekerle, the former Finance 
Minister, for the financial year 1930-31 discloses a total 
revenue of 927.7 million pengd (£33,000,000) and a total 
expenditure of 927.6 millions, thus showing a balance of 
0.1 million pengd. The balance, however, for 1930-31 is 
more apparent than real, as the deficit is camouflaged under 
the heading of departmental receipts. Considering that 
the total tax revenue for 1930-31 was only 694.6 million 
pengd, instead of the estimated 784.9 millions, and 
departmental receipts amounted to 219.4 millions instead 
of 95.8 million pengd budgeted for, it is obvious that these 
receipts include borrowings of 100-125 million pengé, the 
exact amount of which will be known only when the final 
accounts are published. The true deficit for the financial 
year 1930-31, estimating the deficits of the Wheat Bounty 
Fund and Social Insurance at 10 million pengd and that 
of the State Railways at 30 million pengs, may well 
amount to 150 to 175 million pengé, that is to say, about 
£6 millions. 

In all fairness to Count Bethlen it must be pointed out 
that he realised the gravity of the situation so far 
back as October, 1980, when he urged that the 
national finances must be balanced. Unfortunately, in 
November, 1930, when the proceeds of the £3 millions 
one-year Treasury bonds placed in London were made 
available, the current budgetary deficit was met there- 
from, and the day of reckoning was further postponed by 
meeting subsequent increases in the deficit by further 
borrowing on short-term accounts from the Bank and the 
Postal Savings Bank. The budget for the financial year 
1931-32, which began July Ist, must be balanced, though 
the first two months, July and August, will disclose 4 
heavy deficit, probably 40 to 50 million pengé. Count 
Bethlen had asked and obtained special powers from 
Parliament to restore budgetary equilibrium by every pos- 
cible means. The sound principles of the League of 
Nations’ Reconstruction Scheme, which have been dis- 
regarded in the last two vears, will have to be reapplied. 
In fact, the Economy Decree, which was brought by 
Count Bethlen before the Committe of Thirty- three, pro- 
vides for the reduction of all salaries and pensions and the 
cutting down of other expenses, and also for the imposition 
of higher taxes. It is as yet premature to express an 
opinion whether these measures will suffice to balance the 
budget, but it is of paramount importance that the new 
Government should decree them before September 1st, 
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because every month's delay means a further deficit of 
15 million pengd. In view of the decrease in the 
national income caused by the fall of agricultural prices, 
it is impossible to hope for more than 800 million pengé 
total revenue from current sources; it is, therefore, 
imperative that expenditure should be kept down to that 
figure. 

The other vital problem for the solution of the financial 
crisis is the formation of a ‘‘ standstill ’’ syndicate for the 
foreign short-term obligations of the country, which 
amount roughly to £26-27 millions, of which £14-15 
millions represent the commercial debts of banks and 
the rest the floating debt of the State and municipalities, 
and agrarian and export credits due within the coming 
year. It is obvious that Hungary cannot repay these 
sums unless they are consolidated into a long-term loan, 
because, rightly or wrongly, these monies were partly in- 
vested and are partly the working capital of the country, 
the withdrawal of which would upset the whole economic 
system. 

The Hungarian banks are to blame for not restrict- 
ing foreign borrowings; and it is obvious that the 
financial ‘reorganisation of the country would be _ in- 
complete w ithout banking amalgamations. There are too 
many banks in Hungary and their management is too 


costly. The National Bank must do everything in its 
power to enforce the necessary reforms and the State 


must extend every help to bring about a healthier bank- 
ing system. The National Bank has lost more than £8 mil- 
lions since the beginning of the year, owing to the sudden 
withdrawals of foreign ‘funds and the 150 million pengd 
(£54 millions) deficit on current items of the Balance of 
Payments in the first half of 1951. ‘The statutory gold 
and exchange cover of the National Bank has decreased 
from 201 million pengd to 115 million pengé, a loss of 
86 million (£3 millions); the rest was met from the £5 
millions rediscount credit granted by the B.1.8., which 
delegated Mr R. A. Porters to maintain contact w vith the 
National Bank in Budapest and advise on the situation. 
The help of the B.I.S. and other central banks has been 
of immense value to the country, but the credit crisis 
cannot be solved until the short-term loan obligations, 
amounting to £26-27 millions, are prolonged for at least 
two years. According to the Hungarian Press the late 
Government of Count Bethlen appealed to the League of 
Nations to use their good offices in the matter of a ‘‘ stand- 
still agreement,’’ and Sir Arthur Salter has been invited 
to investigate the financial situation of the country. There 
is little doubt that an authoritative report on Hungarian 
conditions is highly desirable. 

It should be remembered that Hungary has borrowed 
about £75 millions abroad since 1924. This sum includes 
both publie and private loans, short-term as well as jong- 
term loans. More than 85 per cent. of the loans granted 
to Hungary came from London and from New York, the 
rest was supplied by Switzerland, Holland, France, 
Sweden, ete. In view of the precarious situation of the 
Treasury and the National Bank, foreign creditors would 
act in their own interest if they assisted Hungary in 
her endeavour to raise a long-term loan of £12-15 millions 
with which to consolidate her short-term obligations. 
Count Bethlen’s Government, by obtaining a foreign loan 
of £34 millions, saved Hungary from a default. Unfor- 
tunately, American and British financial houses did not 
participate in the placing of this intermediate loan, though 
they lent to Hungary perhaps too abundantly in 1927 and 
1928, and it is essential to their interest that the stability 
of the country should be restored. 

It is hoped that the forthcoming session of the Council 
of the League will take up benevolently the case of 
Hungary and will come to the rescue of the country 
which was saved from financial disaster in 1924 by the 
action of the League. The situation is grave, but by no 
means hopeless. ‘If the lessons of the crisis are taken to 
heart it may prove a blessing for the country, because 
fundamentally Hungary is sound, but the financial errors 
committed in the past, both at the Treasury and in bank- 
ing, must never be repeated. It is imperative that the 
country should face facts and should settle down to a 
Standard of living corresponding to its resources. 
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THE OUTLOOK FOR STERLING. 


FEw who listened to Mr MacDonald’s broadcast address 
on August 25th can now fail to realise that the real cause 
of the downfall of the late Government was the imminent 
danger to sterling arising from the steady withdrawal of 
both long-term and short-term foreign funds from London. 
Some indication of the urgency of this peril was given by 
the disclosure in the 


Times, on Monday last, that the 
£50,000,000 foreign credit recently eranted to the Bank 
of England was ‘approach ing exhaustion. Whether the 


revelation, at that juncture, was well advised is open to 
grave question; but, now that the most imminent perils 
have been averted, it is, perhaps, well that the British 
public should have been brought face to face with the hard 
realities of the situation. 

For it is of prime importance that any misconception or 
misrepresentation of the true facts should be avoided, 
and on this account all responsible opinion will join in 
deprecating the allegation in Tuesday’s Daily Herald to 
the effect that the Government fell because the New 
York Federal Reserve Bank had refused to grant London 
a credit unless certain specific steps (including a cut in 
the ‘‘ dole *’) were taken to balance the budget. This 
attempt to portray England as the victim of American 
banking dictation is rightly resented in England just as 


much as in the United States. Mr MacDonald, his 
broadcast, placed the matter in its true perspective. He 


said :—‘‘ We are told that this is a bankers’ ‘ ramp,’ or a 
conspiracy against the Labour Government. . . I 
can give you the most emphatic assurance that that charge 
is not true. We were never presented with any political 
ultimatum. They (the bankers) told us, when we 
put up proposals to them, whether in their opinion those 
proposals would meet the circumstances required to give 
confidence, so that a loan might be floated.’’ Previously 
he had said :—‘‘ It is not true that foreign countries were 
deliberately trying to harm us They have helped 
us greatly, and they are anxious and ready to help us 
more; but they need to be reassured about our position.”’ 

The plain truth of the matter is this. Last week neither 
the New York Reserve Bank nor any other foreign bank 
refused London a credit or consented to grant it ‘only on 
terms, for the simple reason that no request for a further 
foreign credit was made. Neither the Treasury nor the 
Bank of England sought last week assistance from abroad, 
because they knew that unless foreign centres obtained the 
‘reassurance ’’ about our position to which Mr Mac- 
Donald referred, it was useless to do so. Talk of foreign 
financiers interfering in British politics is beside the point. 
Foreign bankers, in their duty to their own depositors, 
would have been bound to adopt just the same attitude as 
London bankers ‘have adopted frequently in the past when 
they have refused loans to foreign countries unless and 
until they put their finances in order. F undamentally it is 
the attitude that every one of us individually adopts to an 
acquaintance who approaches us for a loan. 

Already the world is feeling the needed reassurance, 
for on Wednesday sterling improved to $4.86,%, in New 
York and to Frs. 124.00 in Paris. The Dutch rate rose 
to Fl. 12.053 end the Swiss rate to Frs. 24.974. More- 
over, While sterling had to receive special support early 
in the week, there is reason to believe that by mid-day 
Wednesday such support had become unnecessary, and 
that sterling was ‘* afloat ’’ for the first time for several 
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weeks. That in itself is eloquent testimony to the solid 
advantage of a Government pledged to adequate measures 
of economy. 

Yet it is still early to rejoice at the last-minute salva- 
tion of sterling, or to assume that the corner has finally 
been turned. Similar rejoicings were to be heard in 
Berlin immediately after the Hoover declaration last 
June, but they did not prevent the disastrous events of 
July. Those conversant with the underlying position of 
sterling realise that world confidence is not finally and per- 
manently re-established by the events of a few short 
days. A reaction from the first emotional feelings will 
be apt to be followed by a keen scrutiny of the proposals 
of the Government, and of its power and ability to carry 
them out. It is imperative that the Government should 
make it clear from the start that it means to remain in 
office until the long as well as short-term remedies 
required have had time to bear their fruits. This is not 
a matter of weeks, but of months, for the renewal of 
existing or the raising of fresh credits is but a temporary 
palliative. 

Meanwhile, what are the immediate steps required to 
ensure that sterling is not again menaced by sudden 
withdrawals? An essential step, we suggest, is to make 
it clear that ample support will, under any cireum- 
stances, be forthcoming; and this points to the advisa- 
bility of the flotation of a long-term loan in both Paris 
and New York. Had unanimity in the Government on the 
need for adequate retrenchment been obtainable, it might 
well have been a wise course to float such a loan three 
weeks ago, before the culmination of the sterling exchange 
crisis. As matters stand, though the ‘‘ credit-worthiness ”’ 
of the British Government has greatly risen, the question 
of long-term borrowing abroad may have to wait a little 
on events. Next month financial America will be fully 
occupied with her own Government refunding operations, 
and in any case to make success certain it would, per- 
haps, be advisable to postpone a long-term loan issue 
until the world knows more of the progress of the Govern- 
ment’s plans. Again, on every ground it is to be hoped 
that it will be possible to launch a major conversion 
scheme in the autumn, and such a scheme will doubtless 
require a special foreign issue of British Government 
stock in exchange for new money, in order to deal with 
foreign holdings of such existing stock as it is desirable 
to convert. If, as we believe, foreign long-term funds are 
required, partly to render the position of sterling im- 
pregnable against short-term shocks until the international 
crisis is surmounted, and partly to enable us to effect, by 
conversion, savings in the interest charge on the Debt, the 
two operations could perhaps be combined in one. 

On the assumption that a foreign medium or long- 
term loan will follow, any immediate support needed by 
sterling may well be obtained by a short-term credit, 
possibly raised by the Treasury as in 1925. We would 
suggest that the 1925 precedent be followed in another 
particular, namely, that advantage be taken of the well- 
known fact that, the larger a credit, the less likely will be 
any demands on it. In fact, it might well turn out that a 
sufficiently large new credit would not have to be used; 
this, indeed, was the case in 1925. One thing to be avoided 
is the gradual and early exhaustion of small credits, and 
their enforced replacement by further limited borrowing. 
If a new credit is necessary, let it be big enough to be 
final. Nothings saps confidence so much as frequent and 
successive applications for little loans. 


THE AREA TRAFFIC COMMISSIONERS. 


(BY A CORRESPONDENT.) 


Tue Area Traffic Commissioners, appointed under the 
Road Traffic Act of last year, actually took over their 
duties on April Ist. Although they are still something 
of an innovation, their influence has already become of 
decisive importance in all questions affecting the organisa- 
tion of the passenger road transport industry. The 
problem confronting the Traffic Commissioners, that of 
“* co-ordinating all forms of passenger transport, includ- 
ing transport by rail ’’ and ‘‘ preventing wasteful compe- 


a  —— 


tition with alternative forms of transport ’’ may be 
summed up in the following tables :— 


No. of Road Passenger Main Line Railway 
Vehicles over 14 Seats. Receipts from Passengers, 


£ 
1925... 22,500 (est.) 100 68,819,995 100 
SIRE sscces 25,195 112 60,584,010 88 
BDST teense 28,713 128 63,475,707 92 
1928... 33,289 148 62,111,952 90 
BIB once. 37,934 169 60,020,360 87 
BOO wnsese 41,629 185 56,999,794 83 


* General strike. 


There is little doubt that in the aggregate there has been 
an increase in the travel habit during this period. Never. 
theless, the railways have suffered a reduction of passen- 
ger revenue of £11,800,000 a year, of which roughly 
£6,800,000 may be attributed to a decline in the number 
of passengers travelling by railway, and £5,000,000 to a 
reduction in the fares charged in order to meet omnibus 
and motor-coach competition. 

For the first few weeks the Traffic Commissioners were 
inundated by a flood of railway objections to motor-coach 
services. This delayed progress in the real work of de- 
tailed co-ordination and the control of time-tables and 
fares. Many of the objections were remarkable for their 
frankness in stating that the railways could not compete 
with the cheap fares charged by motor-coaches, and would 
be satisfied if they were raised to the railway level. The 
railways have not been successful (apart from exceptional 
cases) in persuading the Commissioners to refuse licences 
for services which were already in operation at the time 
they took over their duties, although in some cases the 
frequency of services on particularly congested routes has 
been reduced, especially where the number of vehicles 
operating on the routes had been increased since the pass- 
ing of the Road Traffic Act last August. There has, on the 
other hand, been a general reluctance, in most cases 
amounting to a complete refusal, to sanction the licensing 
of any new services, either of motor-coaches or of omni- 
buses. It seems probable, therefore, that the increase in 
the number of passenger vehicles will be checked at once, 
and the road passenger transport industry stabilised at its 
present level. The only exception to this would appear 
to be that of municipal omnibus services on routes within 
the borough boundaries, over the number and operation 
of which the Traffic Commissioners have no jurisdiction. 

The present ownership of public service vehicles is 
approximately as follows :— 


No. of Vehicles. 


Mumicipalities — .........c.ccccrcccccccccccsccces 5,000 
L.G.O.C. and subsidiaries ...............+- 5,500 
Concerns affiliated with railways ......... 14,000 
IE IID a vcisnkcuss cvesmcesiinscresesses 17,000 

NINE cp cia ches opueperamenineeuns 41,500 


> 


‘* Other concerns ’’ cover the majority of the motor- 
coach and charabanc operators, and also the small local 
omnibus operators. Now that the passenger industry is 
being stabilised, the railways may be expected in due 
course to extend their capital investments in motor trans- 
port in order to merge the independent omnibus and motor- 
coach services into the Railway-Tilling group, which 
already comprises nearly 11,000 vehicles, and seems 
destined to form the core around which the Traffic Com- 
missioners can construct the ‘‘ controlled monopolies ”’ of 
transport towards which, according to the Royal Commis- 
sion on Transport, they must strive. 

Up to the present the reorganisation of omnibus com- 
panies under the joint control of the Tilling group and the 
railways has been very little more than a series of finan- 
cial maneuvres, together with a few agreements for com- 
bined services on competitive routes. The Area Commis- 
sioners will hardly be justifying their existence unless they 
encourage the amalgamation of operators into large units 
capable of effecting economies, and passing them on to the 
public. Economies in buying will not be very consider- 
able, as most of the Tilling concerns now buy through 
one agency, and there are other local agencies, in South 
Wales, for example, which enable the small operators, 
through co-operative organisation, to bargain on the same 
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terms as the large. The chief economies resulting from 
amalgamations are likely to be rather in the direction of 
reducing the cost of repairs, garage and depot charges, and 
the like. A big move in the direction of amal- 
gamation has, as a matter of fact, been effected quite 
independently of the Traffic Commissioners in East 
Anglia, where there has been a fusion of the local services 
of the United Automobile Services with the Ortona Motor 
Company, Eastern Counties Road Car Company, and 
Peterborough Electric Traction Company. The new 
undertaking is called the Eastern Counties Road Com- 
any, and covers fairly exactly the area administered by 
the Eastern Traffic Commissioners. A small amount of 
pressure and encouragement from the authorities might 
bring about a number of other amalgamations for which 
the ground is now clear. 

In the final report of the Royal Commission of Trans- 
ort a recommendation was made to the effect that, in 
addition to passenger vehicle services, it was desirable that 
all haulage contractors should be licensed by the Traffic 
Commissioners with regard to the suitability of the 
vehicles and the wages and conditions of service of the per- 
sons employed on them. There are estimated to be 70,000 
vehicles involved, so that probably any further duties of 
the Commissioners in connection with a task of this mag- 
nitude will be postponed until the passenger industry has 
reached a state of equilibrium. The position of the rail- 
wavs vis-A-vis the haulage industry would be little changed 
if the recommendations of the Royal Commission were 
carried into effect, as no proposal was made in the Report 
as to the desirability of limiting haulage licences in 
accordance with the needs of the traffic. The reason for 
this is probably that the railways do not feel they are 
suffering sufficiently from competition from the haulage 
industry for the additional labour involved to be justi- 
fied. According to the estimates published by the Society 
of Motor Manufacturers and Traders, the railways hold 
79 per cent. of the goods transport business, but only 
48 per cent. of the commercial passenger transport busi- 
ness in the country. Should the proposed system of 
registration have the effect of increasing the competitive 
power of the haulage industry by improving its organisa- 
tion, the question of limiting competition would obviously 
have to be reconsidered. 

As the Area Commissioners become more completely re- 
sponsible for holding the scales between the railways, the 
roads and the public—a task which, in practice, probably 
means applying the brake to the development of road trans- 
port—it will clearly be necessary for the interests depen- 
dent on road transport, and particularly the motor vehicle 
manufacturers, to watch developments very carefully to 
make sure that their markets are not unduly restricted. It 
is, at any rate, noticeable that new registration of omni- 
buses and coaches (over 14 seats), which showed an 
increase of 5.2 per cent. for the first quarter of this year, 
recorded a decrease of 10.7 per cent. for April and May 
(t.e., since the Commissioners took office), while total 
registrations of hackney vehicles, which were, in February, 
4,000 less than a year ago, were in May 8,000 less. Making 
due allowance for the influence of the general trade depres- 
sion, the reduction is significant. 





BRITISH INSURANCE COMPANIES IN THE U.S. 
II.—Accident. 


lx « previous article (Economist, August 15, 1931), dealing 
with the outcome of fire insurance transacted in America 
by British companies, we showed that 1930 was 
characterised by a pronounced decline in premium 
revenue, and a still greater falling off in underwriting 
profits. Unfortunately, accident insurance in the United 
States has been affected by the same adverse influences, 
and has fared no better relatively and a great deal worse 
quantitatively. Although the term  ‘“‘ casualty ”’ 
insurance is unfamiliar to British ears, it will be con- 
venient to use it here since it is the American counter- 
part to accident insurance. In America, as in the United 
Kingdom, the premiums cover a heterogeneous assort- 
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ment of risks. The nature and importance of the 
principal classes covered are as follows: — 


Percentage 
Class of Casualty Insurance. of Total 

Premiums. 
PIII sic ick ving ta cetasddsdacnvnndarctennsastedesns 50 
Workmen’s compensation ..........sseeeeeeeeeeecees 21 
RI occancedunsadsasasincctscaduscacssivascucedsasssanes 8 
Automobile property damage............ccseeeeeeees 8 
Liability to third parties «......0...<ccceseccesssecees 8 
RINE BORNE Sa crticsinvnnecnsreaccsccsesesevescsnees 6 
PN iiacnccnendatncaddaaidadsecnomanasecvedsaiaarsetees 6 
IAN aaa cdcdacdatsianddcvanniiandinawenneaunuins 13 
100 


In all the important classes of business there was 
a very heavy increase in claims costs last year. In auto- 
mobile insurance as a whole, for instance, the ratio of 
losses to premiums rose in the aggregate from 56 per 
cent. to as much as 74 per cent., and in workmen’s com- 
pensation from 70 per cent. to 77 per cent. Moreover, 
the prevailing depression has been reflected, as is the 
case with fire insurance, in declining premium incomes. 
Automobile and workmen’s compensation premiums 
have been well maintained (the latter rather unexpectedly 
in view of their direct relation to pay rolls) and the brunt 
of the decline has fallen on personal accident insurance. 

In order to compare the aggregate results over the past 
few years, the following table has been compiled from 
the official reports of the companies furnished to the 
American Insurance Commissioners, and _ published 
annually by the Spectator Company of New York. Eleven 
companies or groups of companies have been selected, 
including all the principal British offices represented in 
America in the field of casualty insurance. The pub- 
lished figures have been recalculated to show the under- 
writing profits on the British system allowing for a 40 per 
cent. reserve for unexpired risks at the end of each year 
in respect of policies then current; the underwriting profit 
is thus the balance of the premiums remaining after de- 
ducting claims, commission, expenses and unexpired risk 
reserve. Dollars have been converted into sterling at par 
of exchange. 


Underwriting Profit. 


’ Amount of Percentage of 
Year Premiums, Profit. Premiums. 
£ £ 
I ciindcscvieionenisiciinn 25,939,085 — 206,014 — 0°8 
Ey ee 27,196,037 — 693,723 — 2-2 
SR eiitccinabuteeniads 28,126,188 774,478 2°8 
I a acisnsisinnninniaantes 28,422,634 77,509 0-3 
Be id iisiouviccnsaccicseis 26,863,350 — 418,464 — 1:6 


The unprofitable character of the business is clearly 
reflected in these figures. It has been estimated that 
over the whole period of 20 years from 1906-25 the lead- 
ing American companies experienced an aggregate loss 
of 0.7 per cent. of the premiums; and the foregoing table, 
which brings the record up to date, contains no element 
of compensation for earlier losses. The difficulties of 
British offices operating in the United States are 
accentuated by the cramping restrictions and regulations 
of State laws which, in effect, mean that there is not one 
country but 49 countries with which to deal. The forma- 
tion of numbers of domestic companies, some of them 
with insufficient backing, and the tendency to seek 
premium income for the sake of interest earnings, regard- 
less of the principles of selection of risks, have all com- 
bined to rob the business of a due measure of profit, while 
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the trade depression has superimposed another formidable 
obstacle to a change in conditions. 

It is of interest to trace the results of individual com- 
panies, and the following table based on the same sources 
and compiled on the same methods as the figures relating 
to aggregate results, has been framed for this purpose :— 





1929. 1930. 


Underwriting Profit 

Company or or Loss. 
Group of 

Companies. 


Underwriting Profit 
or Loss. 


Premium Premium 


Per- Per- 
Income. centage Income. centage 
Amount. of Amount. of 
Premium Premium 
Income. Income. 











£ £ £ 
Commercial Union| 3,427,531 | -- 126,417 | — 3-7 | 3,237,673 | — 549,398 | —17-0 
Employers’ Lia- 

EE wesisninsions 7,350,936 74,234 1-0 | 7,043,560 175,653 2-5 
General Accident | 3,957,690 | 25,403 0-6 | 3,611,000 205,625 5-7 
Liverpool and 

London and 

ee 4,561,001 92,232 2°0 | 4,347,472 39,787 | — 0-9 
London and Lan- 

cashire ......... 666,369 | — 36,297) — 5-4 665,226 | — 100,821 | —15-2 
Norwich Union... 692,914 | — 30,316 | — 4-4 650,051 | — 37,629) — 5-8 
| ESE 667,887 | — 23,235 | — 0-9 | 2,478,154 | — 87,340) — 3-5 
Eisnivbnveconses 4,040,536 128,811 3°2 | 3,855,789 36,981 1-0 
Royal Exchange 394,582 | — 19,305 | — 4-9 458,118 | — 45,255 | — 9-9 
BEM cvcccccncccccee 517,157 25,872 5-0 577,423 2,596 0-4 
Yorkshire ......... 146,031 | — 33,473 | —22-9 140,362 260 0-2 

28,422,634 77,569 0-3 |26,863,350 | — 418,464 | — 1-6 





It will be seen that the business is concentrated in the 
hands of a few large units, amongst which the largest 
and the pioneer company is the Employers’ Liability. 
This company has succeeded in spite of the difficulties in 
increasing its underwriting profit, while the General 
Accident also makes a much more satsfactory showing. 
At the other end of the scale the Commercial Union has 
had a very adverse experience. 





Notes of the Week. 


The New Cabinet.—Mr MacDonald has secured a strong 
team to form his National Government, and’ the Cabinet 
has been very wisely limited to ten members. The follow- 
ing appointments, which have received His Majesty’s 
approval, carry Cabinet rank :— 


Prime Minister and First Lord 

of the Treasury ............... 
Lord President of the Council... 
Chancellor of the Exchequer ... 


Secretary of State for Home 
SEB ECELTS Suen bbbrausesskbseesses 


Lord Chancellor .................. 


Secretary of State for Foreign 
Affairs 


Rt. Hon. J. Ramsay MacDonald. 
Rt. Hon. Stanley Baldwin. 
Rt. Hon. Philip Snowden. 


Rt. Hon. Sir Herbert Samuel. 
Rt. Hon. Lord Sankey. 


Most Hon. 
Reading. 
Rt. Hon. Sir Samuel Hoare. 


eee eee ee eee ee ee eee ee eer ree 


the Marquess of 


Secretary of State for India..... 
Secretary of State for Dominion 
Affairs; Secretary of State 
for the Colonies.................. 
The Minister of Health ......... 
President of the Board of Trade 


Rt. Hon. J. H. Thomas. 

Rt. Hon. Neville Chamberlain. 
Rt. Hon. Sir Philip Cunliffe-Lister. 
In addition, Sir Austen Chamberlain becomes First Lord 
of the Admiralty, Lord Crewe Secretary of State for War, 
Sir Henry Betterton and Sir John Gilmour take the 
Ministries of Labour and Agriculture respectively, Sir 
Archibald Sinclair is to be Secretary of State for Scotland, 
Sir Donald Maclean President of the Board of Education, 
Lord Amulree Secretary of State for Air, and Lord 
Londonderry First Commissioner of Works. An interest- 
ing infusion of new blood is represented by the appoint- 
ment of Lord Lothian as Chancellor of the Duchy of 
Lancaster. It may in due course become desirable to 
vitalise the Ministry by the inclusion of some younger 
men ; for the moment, the composition of the Government 
is impressive and should inspire confidence. At a time 
when politics and international financial questions are so 
closely involved with one another, we regard Lord Reading 
as a wise choice to succeed Mr Henderson in the key 
position of Secretary for Foreign Affairs; Sir Samuel Hoare 
should be well fitted to ensure continuity of policy at the 
India Office; and the retrenchment of Local Government 
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expenditure is well placed in the hands of Mr Neville 
Chamberlain. Apart from the Ministry of Health, it wil] 
be observed, no other ** spending department "’ is repre. 
sented in the Cabinet—an interesting and, in the 
circumstance of the moment, welcome innavation. 


The Record of the Late Government.—Governments, 
like individuals, often fail to realise where their true 
strength and weakness lies. The Labour Government 
which has just fallen based its claim to the helm, in 1929, 
on its peculiar ability to deal with the unemployment 
question. For the vast increase in unemployment which 
has mocked these pretensions ever since the Government 
cannot justly be blamed, but the fact remains that it has 
placed upon the Statute Book no Act calculated to help in 
stemming this rising tide, and two Acts, one increasing the 
Government contribution to the Fund, and the other in- 
creasing benefits and throwing upon the unemployment 
exchanges the onus of proving that any applicant is ‘* not 
genuinely seeking work,’’ both calculated to increase the 
cost of unemployment to the Exchequer. This was part 
of a policy of increasing expenditure on the social services, 
which also found expression in the passing of the Widows, 
Orphans and Old Age Contributory Pensions Act—a 
measure with which, in principle, we have no quarrel, 
though the doubts we expressed at the time as to the 
wisdom of the expenditure involved have proved amply 
justified—and a Bill, rejected by the Lords on the second 
reading, for raising the school leaving age to 15. Even 
when their own Royal Commission produced its recom- 
mendations for the reduction of the expense of unemploy- 
ment insurance, the Government felt its hands tied and 
brought in a Bill which barely touched the fringe of the 
problem and was further attenuated in its passage through 
the House by the opposition of the Labour back-benchers. 
And, apart from the failure to deal with the problems of 
unemployment and unemployment insurance, the Govern- 
ment’s legislative record has been meagre. The few large 
measures which have reached the Statute Book include 
the Coal Mines Act, 1930, the Road Traffic Act, and the 
Land Tax section of the Finance Bill. Many important 
Bills have been dropped, and the fate of the Consumers’ 
Council Bill, the Town and County Planning Bill, the Re- 
presentation of the People Bill, and the Sunday Perform- 
ances (Regulation) Bill is still uncertain. More serious, 
however, than this paucity of constructive legislation has 
been the Government’s extravagance in the field of admin- 
istration, which has brought it about that the net result of 
their policy, combined with the world depression, has been 
to increase the national expenditure (exclusive of self- 
balancing departments) from £749 millions in 1929-30 to 
an estimated expenditure, which will be heavily exceeded, 
of £803 millions in 1931-32. It is a relief to be able to turn 
from this history, many of the worst features of which 
reflect the dilemma of Ministers who themselves know 
better but are responsible to supporters who will not face 
facts, to the record of the Government in Imperial and 
Foreign Affairs. Supporters of the Government’s pre- 
decessors have paid the Labour policy in India the highest 
compliment of claiming that it is nothing but a continua- 
tion of their own, and the remarkable absence of criticism, 
from responsible sourees in this country, is an unusual 
tribute. Equally difficult, and performed with unusual 
distinction, has been the task of the Foreign Minister. 
While Mr Henderson has not had the opportunity of link- 
ing his name with any treaty of historic importance, the 
work he has done at Geneva in turning acrimonious dis- 
putes into amicable discussions and in generally promoting 
and maintaining an atmosphere in which constructive ¢co- 
operation was possible, has been of incalculable value. 
That his interpretation of his duty to his supporters should 
have led him to take the course he has chosen is indeed 
regrettable, since it deprives this country of the Foreign 
Minister who has done more than perhaps any other to 
continue the work begun by the late Dr. Stresemann. 
Happily, the choice of his successor provides an assurance 
that the excellent record of the late Government in 
foreign affairs will be maintained during the life of the 
present Cabinet. 
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The Late Ministers’ Motives.—Having regard to the 
gravity of the national and international crisis with which 
we are faced, it would be a tragedy were bitterness and 
personal animosities to be imported into the political arena 
as a result of the severance between Mr MacDonald and 
the majority of his colleagues. Recriminations against 
those of the late Ministry who felt constrained to resign 
would be misplaced: every statesman is entitled to obey, 
frst and foremost, his own political conscience, and, 
though opposition from the T.U.C. (let us hope we have 
had the Jast of these references by H.M. Government to 
sectional interests) may have weakened resolution, there is 
no warrant for questioning the sincerity of Mr Henderson 
and those who shared his interpretation of duty. This, 
though, requires to be said. However difficult it might be 
to go back on past professions and acknowledge, tacitly or 
explicitly , that the national purse was not, after all, 
bottomless, the fact remains that sufficient is known of the 
trend of the Cabinet’s counsels last week to indicate that 
Mr Henderson and his fellow-seceders did then acknow- 
ledge the reality of the crisis and the compelling need to 
balance the budget by methods including a large measure 
of retrenchment. It is not now open to them in honesty 
to claim that economies proposed by the new Government 
are needless ; the only legitimate line they can adopt is to 
argue in detail that, as between economies and fresh tax- 
burdens, the balance is not fairly struck. This is an issue 

on which the country can be trusted to make up its mind 
calmly and reasonably; but it will not be inclined to 
listen to the Opposition if an attempt is made by their 
leaders lately in Office to repudiate the existence of facts 
and necessities which they themselves acknowledged a 
week ago. 








Round-Table for Burma.—Though the Burmese rising 
under Saya San, and the sporadic, still not wholly-sup- 
pressed outbreaks which have continued even after the 
so-called Pretender’s capture, have all the appearance of 
an ebullition of discontent born of the world-wide agricul- 
tural depression and the ruinously low price of paddy, 
there seems little doubt that local political tension and 
unrest have been contributory factors in providing tinder 
for the spark of rebellion to kindle. We welcome, there- 
fore, the announcement, made none too soon, by the India 
Office last Thursday, August 20th, that it has 
been decided to convene in November (i.e., after the con- 
templated conclusion of the work of the Federal Structure 
Committee, but before the end of the full session of the 
Indian Conference) a Burma Round-Table Conference, at 
which all the interests in Burma will be represented. The 
official announcement adds: ‘‘ The primary task of the 
Burma Conference will be to discuss the lines of a con- 
stitution for a separated Burma. When the results of 
these deliberations are known, there will be an opportunity 
for a review of the whole position by all parties concerned 
before any final adoption and proposal to Parliament by 
His Majesty’s Government of measures to implement 
their provisional decision in favour of separating Burma 
from India.’’ The settlement of the intricate details of 
finance involved in the severance may well be left for 
arbitration by an impartial tribunal, but it is highly 
desirable that no further time should be lost in laying 
down the broad lines of the constitution under which it is 
proposed that a separated Burma shall begin its new 
career. Though the great majority of Burmese opinion 
probably endorses the verdict of the Simon Report in 
favour of immediate separation, the Home Rule Party, 
under the leadership of Mr Tharrawaddy Pu, seem to have 
been winning some support for the view that the British 
Government are not ready to concede as much to Burma 
as to British India, and that the best plan for Burma 
would be to join temporarily in an all-India Federation, 
with a view to later secession—perhaps from the Empire 
as well. Last January, it will be recalled, the Burma 
Sub-Committee of the Indian Conference resolved ‘* that 
the principle of separation is accepted and that the pro- 
Spect of constitutional advance towards responsible 
government held out to Burma as part of British India 
will not be prejudiced by separation.’’ In principle, this 








themselves 
of the trouble over the Delhi Pact. 
to secure such a settlement, the genuineness of the desire 
for it, coupled with the good reception with which the 
Government's reply to Mr Gandhi’s bill of charges has 


opinion, 





policy was endorsed by the Government, but until some- 
thing more concrete is worked out and agreed, and sus- 
picions that Indian opposition to separation may be 
influencing Whitehall are wholly allayed, political opinion 
in Burma is likely to be troubled and the leaven of 
nationalism unquiet. 





Mr Gandhi Hopes to Come.—A fortnight ago we ex- 


pressed the hope that Mr Gandhi’s decision not to attend 
the Round-Table Conference would not prove to be final. 
Since then he has definitely 
coming, but, as we go to press, there appears to be another 
hitch, 
serious character. 
of an encouraging interpretation. 


Congress is growing more insistent that Mr Gandhi should 


announced his intention of 
though not, as far as can be learned, of a very 
These apparent indecisions are capable 
Public opinion behind 
take part in the Conference, and the Congress leaders 
are increasingly anxious to secure a settlement 
Difficult as it may be 


been met, and the growing influence of moderate public 
suggest that the clouds on the Indian horizon 
are gradually becoming lighter. 





The British Armaments Return.—It will be remem- 
bered that last May the Council of the League of Nations 
requested the States participating in the forthcoming 
World Disarmament Conference to furnish full informa- 
tion, in advance, of their existing armaments and expen- 
diture. The returns are being made—in pursuance of a 
suggestion put forward by the Council on British initiative 
—in the form of the tables annexed to the draft disarma- 
ment convention, in order that the Secretariat at Geneva 
may receive the figures in a shape in which they will be 
readily comps arable with one another and readily applic- 
able to the precise problems with which the Conference 
will have to deal. Some weeks ago we had oceasion to 
comment on a memorandum, attached to the French 
Government’s return, which set forth the present French 
Government's views on the controversial issues of dis- 
armament and security. We are glad to find that the 
British Government, which made public an unofficial 
summary of its return at the end of last week, has not 
followed the French precedent in amplifying data by argu- 
ment. The British return is an extremely precise and 
detailed statement of fact, and its authors have contented 
themselves with pointing out that the figures given ‘‘ are 
only those of existing armaments and expenditure, and 
have no relation to the proposals which will be put for- 
ward by His Majesty’s Government at the Disarmament 
Conference.”’ It is interesting to observe that the total 
naval, military and air expenditure shown amounts to 
£108,000,000—that is, to a figure of the same order of 
magnitude as the prospective budget deficit which has 
brought a Government at Westminster to the ground and 
has changed the face of British politics within the last 
week. It is not, of course, any rise in our expenditure on 
armaments that has caused our financial crisis. On the 
contrary, while expenditure has been rising under other 
heads, our armaments expenditure, since the close of the 
war, has been rigorously cut down, and is now, perhaps, 
not far from the furthest limit to which we are able to go 
without being accompanied by other countries. Given 
the total figure, however, it is obvious that any substantial 
saving on armaments as a result of next winter’s con- 
ference will mean a proportionately substantial contribu- 
tion towards solving our budget problem, and, while the 
condition of reciprocity and simultaneity in the reduction 
of armaments in all countries remains indispensable, we 
may reflect that, by next winter, there will be few 
countries in the world that will not be already more or 
less in our financial predicament, and none at all that 
will not be confronted with an imminent prospect of find- 
ing themselves in the same predicament if nothing is done 
to give things a turn for the better. Moreover, a substan- 
tial all-round reduction of expenditure on European 
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armaments may well be a condition precedent to the 
cancellation of inter-governmental debts. Thus we must 
pin our hopes on the success of the coming disarmament 
conference, whose importance makes it vitally desirable 
that the present Government of Co-operation should 
make it clear forthwith that its representative will 
definitely attend its sessions. 


Tension in Palestine.—Sunday, August 28rd, was the 
second anniversary of the Palestine outbreak of 1929. 
Happily, the day passed off without any commemorative 
repetition of those disorders; yet the Palestinian situation 
remains in a state of deadlock which is profoundly dis- 
quieting. It had been hoped that the political feud in 
Palestine between Arab and Jew might be attenuated by a 
common interest in, and a common benefit from, the 
economic development scheme which has been put in hand 
by the Mandatory Power. It was this hope which recon- 
ciled the British tax-payer to bearing the initial expense. 
The week before last, however, the Palestine Arab Execu- 
tive repudiated the results of certain pourparlers on the 
subject which their representatives had been holding with 
the British High Commissioner, Sir John Chancellor ; and 
they have now taken the offensive by publishing a mani- 
festo of protest against the Mandatory Administration’s 
policy of providing some of the outlying Jewish settle- 
ments with sealed armouries. This protest comes some- 
what strangely from the Arab side; for the events of two 
years ago showed that the Jewish communities scattered 
up and down the Palestinian countryside do live under a 
very real menace of assault and massacre at the hands of 
the Arab majority of the population. The Jews have every 
right to be defended ; but it is surely a confession of bank- 
ruptcy on the Mandatory Power's part to place the onus 
of this defence upon the Jews themselves. The bank- 
ruptcy, as we see it, is political rather than military. 
Militarily, it is an almost insoluble problem to protect a 
scattered minority against sudden attacks by a ubiquit- 
ous majority through the agency of foreign garrisons. In 
such circumstances, the garrisons could hardly do the job if 
they were as strong in numbers as the population itself; 
and, from the technical military point of view, the most 
economical and effective method is to provide the threat- 
ened communities themselves with armouries which, being 
under Government seal, cannot be used improperly with 
impunity. The bankruptcy is not military but political ; 
for the fact that Jews and Arabs in Palestine are in per- 
petual danger of coming to blows spells the complete 
failure of the British Mandate, up to date, to fulfil the 
purpose for which it has been conferred. A regime which 
rests on military force cannot stand; and a regime which 
has to hand over to a section of the civil population under 
its care the arms with which they are to protect them- 


selves in time of need is manifestly at the end of its 
resources. 


The Situation in Spain.—During the past week there 
has been an abrupt change in both the subject and the 
locality of maximum disturbance in Spain. Hitherto, the 
problem of the Spanish Revolution has appeared to for- 
mulate itself in terms of two issues: the issue between 
Castilian centralism and Catalan nationalism, and the 
issue between bourgeois republicanism and revolutionary 
syndicalism. These two issues cut across one another at 
Barcelona, the largest city of Catalonia, which is also the 
chief industrial centre and the chief stronghold of 
syndicalism in the peninsula. In our previous comments 
on Spanish affairs, we have ventured to prophesy that 
this cross-division would produce a tendency towards 
moderation and compromise. The Catalan Nationalists 
are also bourgeois who may be glad of support from Madrid 
in dealing with the formidable problem of Barcelona; 
and the Castilian Centralists, on their side, will be anxious 
not to drive the Catalan Nationalists and the Barcelona 
Syndicalists into an alliance against Madrid. Up to date 
our prophecy seems to be coming true. The Catalans’ 
own draft for the local constitution of Catalonia was a 
moderate document, and, although it inevitably evoked 
criticism and caused chagrin at Madrid, it was formally 
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presented to the Constituent Cortes last week without any 
untoward incident. Meanwhile a threatening storm has 
blown up rather suddenly from quite a different quarter, 
and the major anxiety of the Spanish Government at the 
moment is the hostility excited by the Government's anti. 
clerical policy in the Pyrenean provinces of the Basque 
country and Navarre. It will be remembered that the 
draft All-Spanish Constitution, as it now lies before the 
Cortes, includes provisions for the dissolution of the 
monasteries and the nationalisation of ecclesiastical pro. 
Certain ecclesiastical bodies appear, humanly 
enough, to have considered ways and means of realising 
their property in anticipation of this threat, and the Goy. 
ernment has retorted by arresting the Vicar-General of the 
Diccese of Vittoria at San Sebastian on the 14th, and 
publishing, on the 20th, a decree forbidding the sale of 
ecclesiastical properties or the transfer abroad of eccle- 
siastical bank balances. This sharpening of the Govern. 
ment’s anti-clerical measures has produced something 
very like the beginnings of an insurrectionary movement in 
the provinces above-mentioned, and the Government is 
anticipating trouble there by sending in troops and 
despatching a warship to Bilbao. These provinces are 
mountainous, clerical and reactionary. In the middle of 
last century they were the stronghold of the Carlist Move- 
ment, and the recent history of Mexico shows how disas- 
trous it might be for Spain if the new Republican Govern- 
ment had to spend its energies in fighting a guerilla war- 
fare against fanatical Catholic mountaineers. There isa 
formidable danger here which may perhaps be averted by 
granting to this, the most backward part of Spain, the full 
measure of autonomy which is being demanded for herself 
by progressive Catalonia. Madrid might offer Navarre 
and Basqueland an autonomy which included local option 
in regard to the relations between Church and State on 
the understanding that the Constituent Assembly should 
have a free hand in ecclesiastical matters elsewhere. In 
some such compromises as this there lies the best hope of 
avoiding bloodshed on a large scale. Already, this Mon- 
day, blood has been shed in a collision between police and 
clericals at Pamplona. 





The Floods in China.—There are some calamities which 
are so vast, or so remote from those who receive tidings 
of them, that they are almost beyond imagination. For 
Europeans, the unceasing disasters of China—whether 
caused by natural or by human agency—are apt to wear 
this character; and so it is with some difficulty that we 
manage to picture to ourselves, in European terms, what 
these present floods in the Yangtse Valley mean. It is 
as if the whole middle basin of the Danube were flooded 
from Austria to the Iron Gates; as though Vienna had 
crumbled away in the rising tide, the Hungarian plain 
been covered by a vast sheet of water, and the frontier- 
disputes between Hungary and the neighbouring suc- 
cessor-states had been suspended by the submergence oi 
the frontiers themselves, debatable zones and all. What 
would be the effect of such a calamity as this upon our 
European situation? Would it bring all Europe, with a 
shock, into its right mind, restoring our sense of propor- 
tion and sense of humanity and bringing back that indis- 
pensable European solidarity for common aims which 
statesmen and publicists have been preaching fora decade 
to deaf ears. Or would it just add the last touch to our 
demoralisation and precipitate the final degringolade? 
These are the questions which we must ask ourselves 
about the possible effects of the actual calamity which is 
visiting China to-day. Statistics are unobtainable. We 
know that thousands of square miles are under water; 
that hundreds of thousands of people are drowning oF 
starving; that millions’ worth of buildings and crops have 
been destroyed. We see Mr T. V. Soong, the capable and 
constructive Finance Minister of the Central Chinese 
Government, appealing to the Red Cross Societies of the 
world, and to all Chinese everywhere, to co-operate 12 
doing what can be done to mitigate the loss and the 
suffering. If a common effort to this end were to pro- 
duce anything like a change of heart in China which 
would confirm and perpetuate the tendency towards peace 
and unity which has been at work, under adverse 
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circumstances, during the last three years, there would be 
a positive gain of the greatest dimensions and highest 
yaiue to set against the terrible figures of destruction 
which will be revealed when the account of these floods 
is eventually drawn up. This hope is not altogether fan- 
tastic; for the human effort and endurance and solidarity 
evoked in response to the challenge of inundation has 
been the dynamie force in Chinese history. In Chinese, 
as in Babylonian, mythology, the Flood, and the Gods 
and Heroes who master it, are at the beginning of all 
things. The river whose floods were the making of 
ancient China was the Hoang-ho. The men who built the 
embankments of the Yellow River and rebuilt them every 
time they were swept away were the fathers of ancient 
Chinese civilisation. May we not hope that some such 
heroic and constructive reaction to the floods that are 
devastating the Yangtse Valley to-day may be the turn- 
ing-point, in modern China, towards better times ? 


Shipyard Wages Deadlock.—The final conference, held 
at Carlisle on August 20th, between the Shipbuilding 
Employers’ Federation and representatives of the ship- 
yard trade unions unhappily resulted in a complete break- 
down of the negotiations; but the possibility of a 
deplorable stoppage of work in an already severely-dis- 
tressed industry was deferred, at any rate, by the 
employers’ decision to enforce the wage reductions, as 
proposed by them on June 5th, not with effect from 
September Ist (as originally intended), but in two equal 
instalments operative from October Ist and January Ist, 
respectively. Since discussions between the employers 
and the unions on the question of the industry’s need of 
cheaper costs to meet the acute depression began as long 
ago as April last, the Federation can hardly be accused of 
impatience; nor, in view of the gravity of the industry’s 
position, can their proposals, which left the national time- 
workers’ rate untouched, but sought some alleviation in 
the relatively higher cost of piece-workers’ remuneration, 
reasonably be regarded as exceeding either the necessity 
of the case or the limits of what the workers could consider 
to be a “‘ fair deal.’’ The only thing that can be said in 
justification of the unions’ non possumus is this: in rela- 
tion to wages in “‘ sheltered ’’ occupations, the earnings 
of shipyard labour (the national ‘* time *’ wage is—skilled 
men 60s., unskilled men 41s. per week) are demonstrably 
low, and men in a depressed industry may well resent 
being singled out for further sacrifices, no matter how 
imperious the economic necessity, if others—in an emer- 
gency for which the whole nation must bear in some de- 
gree the responsibility—are to go scot-free. This unfor- 
tunate deadlock reinforces the conclusion that the task 
of readjusting British costs and wages to meet the neces- 
sities of the crisis cannot effectively be accomplished 
unless the readjustment is made uniformly and simul- 
taneously as a common act of mobilised national effort. 


American Cotton Crop.—Our Manchester correspondent 
writes:—At the beginning of this week the Census 
Bureau of the United States Department of Commerce 
announced that, up to the 15th instant, 90,000 bales of 
cotton had been ginned, against 7,000 bales a fortnight 
earlier, and 573,000 bales at the same date last year. The 
small amount ginned so far this season has caused some 
comment, but this is due partly to the crop being late and 
partly to farmers not sending supplies forward very 
quickly in view of the low prices ruling. It is well known, 
however, that these early ginning returns are no indication 
whatever as to the size of the crop. It is significant that 
in 1926, when the ultimate yield was nearly 18,000,000 
bales, the amount ginned up to August 15th was only 
182,000 bales. The Government will publish another esti- 
mate of the crop on September 8th, and, owing to the 
Weather in the belt since the beginning of August being 
generally favourable, it is not anticipated that there will 
be much change in the previous forecast of 15,584,000 
bales. The fact, however, that the growth is late makes 
the plants more susceptible to damage later on should the 
climatic conditions turn unfavourable. In trade circles it 


is recognised that, even should it be necessary for the Gov- 
ernment to reduce its estimate of the yield, supplies are 
bound to be plentiful, and there are very few signs at the 
moment of any real increase in world consumption. 


British Production.—The physical volume of production 
in the United Kingdom in the second quarter of 1931, 
as estimated by the Board of Trade, was 3.1 per cent. 
lower than in the first quarter of the current year, and 
10.7 per cent. below that of the corresponding quarter of 
a year ago. The following table shows the figures for 
the respective groups in each of the last two years, in 
the June quarter of 1930, and in the March and June 
quarters of 1951 :— 


INDEX OF PRODUCTION (1924 = 100). 








June March June 
Group. Year. Year. Quarter. Quarter, Quarter, 

1929. 1930. 1930. 1931. 1931. 

1. Mines and quarries 96-8 91:3 87-4 85-3 79-7 
2. Iron and steel and 
manufactures 

Genel. .cccise secs 114-0 88-8 95-5 68-0 62-9 

3. Non-ferrous metals.. 120-5 119-1 123-7 95-5 110-9 
4. Engineering and 

shipbuilding ...... 121-0 116-6 122-6 102-5 99:8 

De I ixcvicwccccencs 98-5 79:5 78:2 72-6 75:0 
6. Chemical and allied 

WN iscrcisesccsass 115-8 102-2 102-4 98-8 99-1 

7. Paper and printing.. 7 tT Tt t 

8. Leather and boots 

and shoes.......... 98-5 101-4 103°8 101-3 99-1 
9. Food, drink and 

ROM <oscccescnas 106-0 104-9 104-9 101-2 100-4 

10. Gas and electricity 135-8 139-7} ; t t 

Total of manufactur- 

ing industries (2-10)* 115-5 106-3 107-2 97-5 95-2 
Total of all groups 

SL  , — e 111-8 103-3 103-1 95-0 92-1 


* Including also various industries not specified above. 

¢ Adequate information in respect of the paper and printing 
trades has not up to the present been available The particulars 
received have been included in the general index. 

t Provisional figures of the quantity of gas made have been 

used for the calculation of the group index for 1930, but no infor- 
mation is available as to the quantities made in each quarter. 
The available data for electricity have been included in the general 
index. 
It will be seen that the downward trend in the volume of 
production, which became noticeable early in 1930, has 
not yet been arrested. A comparison of the past quarter 
with the January-March period of the current year shows 
a decrease in each group with the exception of non- 
ferrous metals, textiles and chemicals. The recession in 
activity has been most pronounced in the mining and 
iron and steel industries, which declined by 6.6 per cent. 
and 7.3 per cent. respectively. The fall of 3.6 per cent. 
in the engineering and shipbuilding group is largely 
ascribed to the severe depression in shipbuilding and 
marine engineering. The fact that during July the situa- 
tion in the iron and steel industry has further deteriorated, 
and that employment in most industries has continued to 
decine, suggests that an improvement in the index for 
the current quarter is improbable. In comparing the 
quarterly indices it should be remembered that they are 
not yet adjusted for inequalities of months or seasonal 
fluctuations. 





Finance in the Antipodes.—Both in New Zealand and 
Australia steady progress is being made with the restora- 
tion of a sound financial position. In New Zealand the 
budget debate was interrupted so that a motion could be 
discussed calling for an inter-party conference to decide on 
steps to adjust the national expenditure and provide 
equality of sacrifice and a proper distribution of the 
burden. This motion was accepted by the Prime Minister, 
who stated that he had long held that the financial posi- 
tion would not be adequately dealt with by a minority 
Government. The Committee was left free to review the 
whole field of finance, and the House adjourned for a week 
to give it time to prepare a report. Meanwhile, further 
progress is being made with the Australian conversion 
scheme, and, while no official details are yet available, it 
is understood that applications so far received account for 
over half the internal debt. Some relief of a political 
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character has also been afforded to Mr Scullin by the 
verdict in favour of Mr Theodore, the Commonwealth 
Treasurer in the famous Mungana Mines case. Though 
this case was a civil action, its circumstances were such as 
to render advisable Mr Theodore’s retirement from office 
pending its determination, and, when Mr Scullin recalled 
Mr Theodore to office before the case was over, he in- 
curred considerable criticism. Mr Theodore’s victory 
removes much of the force of that criticism as well as a 
potential source of weakness in the Australian Govern- 
ment. The verdict is all the more to be welcomed as the 
Government needs its full strength for the completion of 
the task to which it has set itself. 


Depression in the Coal Industry.—The gloomy account 
of the coal trade during the second quarter of this year, 
which appears in last week’s Board of Trade Journal, 
continues unbroken the trend shown in the recently pub- 
lished Annual Report of the Secretary for Mines for 1930. 
This report, which includes a history of the coal mining 
industry in 1930 and of other mining and quarry indus- 
tries in 1929, records the fact that the output of coal in 
Great Britain fell from 258 million tons in 1929 to 244 
million tons in 1930. The decline was greatest in the 
principal export areas, where it ranged from 6.3 to 9.7 per 
cent., as against 3 or 4 per cent. in the principal areas 
which cater primarily for the home market. Shipments 
abroad fell from 82 to 75 million tons, and there were fur- 
ther declines both in foreign bunker shipments and in 
coastwise cargo shipments. Coal required for all purposes 
at home amounted to 166} million tons, against 1734 mil- 
lion tons in 1929, but the demand for gasworks and rail- 
ways was maintained and the consumption of generating 
stations continued to increase. Prices were well main- 
tained until the latter part of the year, and the average 
price of coal disposable commercially was 14s. 1d., against 
13s.. 1ld. in 1929. The corresponding averages for coal 
exported were 16s. 8d. and 16s. 2d. per ton. This down- 
ward tendency of all statistics relating to output and sales 
has been continued so far this year. The quantity of coal 
available for consumption at home during the second 
quarter was 14 million tons lower than during the corre- 
sponding period of 1929 and shipments abroad were 3 mil- 
lion tons down. The number of wage-earners in employ- 
ment since the beginning of the year has declined by 
46,500. There has been a slight improvement recently in 
the average price of coal exported, which rose during the 
second quarter from 16s. to 16s. 4d. per ton, chiefly owing 
to the increased proportion of better-quality coal. It is, 
however, feared, from the figures at present available, 
that the quarter will show a debit balance of 1d. per ton, 
as proceeds per ton have fallen and costs of production 
have risen as compared with the preceding quarter. 


New Emergency Decrees in Germany.—President von 
Hindenburg’s latest emergency decree, which authorises 
the Governments of the 17 States to take all measures 
necessary to balance State and municipal budgets, even 
if such measures contravene existing State laws, is proving 
the occasion for a lively public discussion in Germany, an 
account of which is given, by our Berlin correspondent, on 
a later page, of constitutionai reform in the direction of a 
unitary state. Meanwhile the President’s legal advisers 
are satisfied that his constitutional position in respect of 
this action is unassailable, as the President is not obliged, 
in applying Article 48 of the Constitution, to observe the 
norma! constitutional limits of competence between the 
Reich and the States. A curious position appears to arise, 
however, from the fact that measures taken under the 
powers of Article 48 can only be revoked at the instance of 
the President or of the Reichstag. The States may, there- 
fore, find themselves subject to measures which their own 
Parliaments have no power at any time to revoke. The 
immediate effect of the decree has been to galvanise the 
municipal council and borough representatives of Berlin 
into the voluntary passing of radical measures of economy, 
including a temporary cut of 20 per cent. in their own 
salaries, which will effect savings estimated at 25-30 
million marks. 


THE ECONOMIST. 












(August 29, 1931. 





The Outlook for Copper.—Once again, writes a corre. 


spondent, has there been an increase in the stocks of 
refined copper in North and South America; the end-of. 
July figure, at 440,000 short tons, shows a gain of 27,000 
tons on that for June 30. 
by 9,000 tons, but the nett increase of 18,000 short tons 


Blister stocks were reduced 


is sufficiently serious to focus attention again on the 


question of adjustment of production and consumption. 


Deliveries to domestic and foreign consumers in July 
totalled only some 70,000 short tons, and are, therefore, 
well below what was considered, not so very long ago, a 
reasonable figure for the home market. The position js 
very serious from the point of view of the big producers, 
who, banded together as they are in a sales cartel for 
export business, are bound to keep in step on the home 
market; and, with demand as poor as it is, the customs 
smelters are making the pace and taking most of the 
business that offers. Add to this the fact that European 
production is now in the neighbourhood of 60,000 tons a 
year, and that Africa’s output is almost entirely absorbed 
by the Old World, while the future holds in store a big 
increase in output from this source, and it is not surprising 
that there is a good deal of uneasiness among copper 
interests in the United States. The idea of a duty on 
copper imported by the United States is no new thing, 
but recently the clamour for some sort of protective tax 
has increased, and 4 cents per pound has been suggested. 
This is, of course, aimed at South America, where most 
of the low-cost properties are situated. Broadly speaking, 
copper is below cost of production at its present price, and 
as soon as adjustment is made between output and con- 
sumption, however this end be achieved, the quotation 
will respond; but the future holds no promise of a price 
much above £50 per ton. Immense world reserves of 
copper are available, and the outlook suggests that profits 
are going to be earned by those companies whose pro- 
perties favour cheap production. It is, moreover, likely 
that, in spite of the progress already made, still cheaper 
methods of treating ore will be discovered. 


Overseas Correspondence, 


UNITED STATES. 


Industry — Oil Restriction — Trade — Prices — Money 

Market — Banking. 

(FROM OUR CORRESPONDENT. ) 

New York, August 19. 

THERE is little general improvement in industry and trade, 
but the recent recovery in the share market has once again 
raised hopes that some increased activity would come with 
the autumn. A few industries, such as shoes and leather, 
the woollen and food industries, are doing better, but the 
heavy trades are still depressed. 

Affairs have taken a dramatic turn in the oil industry. 
Following the passage of a new law by the Texas legisla- 
ture, giving the State Railroad Commission authority to 
limit output of any commodity which is accompanied by 
physical waste, the Governor of the State has emulated 
the example of the doughty Governor of Oklahoma and 
called out the State militia to close all oil wells in the East 
Texas area. Texas produces about 40 per cent. of the 
country’s crude oil-well output, and Oklahoma accounts 
for 23 per cent. Sudden stoppage on such a wholesale 
scale (the country’s output has been cut about 1,000,000 
barrels daily) is, naturally, causing some disagreeable dis- 
locations, but is meeting with general approval of the 
larger oil companies. Their problem has been mainly one 
of disposal of heavy inventories, and if the Oklahoma and 
Texas authorities persist for even a short while, storage 
oil must be heavily drawn upon. Meanwhile, the price 
structure is bound to strengthen, as it already is doing, 
and that will automatically add greatly to the value of the 
swollen inventories of the principal producers. Crude oil 
prices are rising in the north and east, and the gasoline 
market has stiffened. In the end it is believed that 4 
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compromise will be reached on price with the Governor of 
Qklahoma. The Governor of Texas, apparently, is not 
seeking to establish a price, but merely wishes to end the 
heavy production at prices unremunerative to the majority 
of producers outside the flush East Texas field. Oil men 
feel that a compromise will eventually be reached in Okla- 
homa setting about 75 cents a barrel for crude oil. 

So far as statistics are available it is apparent that July 
brought a further trade decline. Employment, according 
to the Bureau of Labour Statistics, fell 2 per cent. at 
manufacturing plants last month, and payrolls dropped 
nearly 5 per cent., indicating the spread of wage cutting. 
Foreign trade figures for July show a further recession, 
but they were better than had been expected. Exports, 
which usually undergo a seasonal decline in July, fell 
$4,000,000 from June to a total of $183,000,000, the 
lowest since September, 1914. Imports fell only 
$1,000,000 from the previous month. 

Although cotton broke badly on the increased crop 
estimate of the Department of Agriculture, commodity 
prices generally have shown a somewhat firmer tone. The 
Bureau of Labour Statistics index for July was unchanged 
from that of June at 70, which is 163 per cent. lower than 
a year ago. Most farm products were lower, but some of 
the food groups, the leathers, textiles and some of the 
metals were higher. Building materials lost two per cent. 
and raw materials as a whole averaged lower. Retail food 
prices in July in leading cities rose one-half per cent., but 
were 174 per cent. under a year ago. A comparison of the 
Bureau of Labour Statistics wholesale commodity price 
groups follows :— 


July, June, July, 

1930. 1931 1931 
All COMMOAItIeES .........eeeseeeereeeereeeeeee 84-0 70-0 70-0 
Farm products .......ccceceseeeeeeeeeeceeeeees 83-1 65-4 64-9 
IN eas an auacsauaanaenessusaeew<iusss 86-3 72-4 73-1 
Hides and leather products ............++++ 100-7 87-8 89-2 
Textile products ........scseeeeeeeeeereeeenee 80-0 65-4 65°4 
Fuel and lighting materials ................ 75-4 58-1 58-2 
Metals and metal products...............++ 94-3 87-4 87-5 
Building materials ..........c.sceseeeeeeeeees 88-9 77°5 75°8 
Chemicals and drugs ........s.seeeeeeereeees 87-8 77-9 77°3 
House-furnishing goods ...........sseeeeeees 96-2 88-6 88-0 
MsOMAMOOUS ...0cccccecccccccscscccccecccceces 71-7 61:8 61-0 
any MMBATEANS o.ccccccssscecccoscsssescocscses 81-1 64-7 64-3 
Semi-manufactured articles ............... 79-7 68-5 69-5 
Finished products...........0.seeeeeeeeeeneeees 86-7 74-0 74:0 
Non-agricultural commodities ............ 84-4 71-4 71-5 


Low prices for agricultural products, with the conse- 
quent freezing of much agricultural credit, coming on top 
of the general trade slackness, are bringing a recurrence of 
bank failures in the Middle West, which, perhaps, is 
now the worst section of the country, economically and 
financially, outside some of the Southern States. No 
really important bank is involved in the recent failures, 
and it should not be assumed that the banking position 
has grown weaker. On the contrary, deflation of credit 
has continued on a considerable scale, and short-term 
money, at least, is abundant. Bank failures reported for 
July by the Federal Reserve Board number 92, against 
166 for June. For the seven months the total is 778, of 
which 252 were in the Chicago district, and it is altogether 
probable that the full year will set up a new record for 
casualties. The country has been overbanked, and the 
elimination of the weaker units will in the end do more 
good than harm, although at the time the failures are 
accentuating the slowness of industrial enterprise. 

The tone of the money market has been slightly firmer in 
the past week. Call funds have remained at 14 per cent., 
but the amount of money lendable at a concession has 
diminished and the rate for Federal funds—money bor- 
rowed by member banks from each other—has been rising. 
Ninety-day time money also has risen slightly. Another 
sign of a firmer tone is the rising rate paid by the Treasury 
on its weekly bill tenders. From the low record of 0.46 
per cent. on 90-day bills, dated July 27, the rate was 
raised to 0.51 per cent. on August 4, to 0.56 per cent. on 
last week’s bills, and to 0.63 per cent. on this week’s 
offering. Incidentally, the Treasury for August has asked 
offers and sold bills totalling $80,000,000 in excess of 
maturities, the extra money going to general expenditure 
of the Government. 

While money usually shows a seasonal firmness at this 
time, it is doubtful if commercial demands are being felt 
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very much. 
One is the rise in circulation due to withdrawal of bank 
deposits by timid bank customers, and the other is the 
shift of foreign bank investments into deposits at the 
Federal Reserve Bank. These operations presumably are 
mainly for the account of the Bank of France. 
of foreign deposits has for a long time been unchanged at 
around $5,000,000 to $6,000,000, and deposits in the 
Federal Reserve Banks draw no interest. 
the middle of June, this account began to rise rapidly, and 
now stands at $180,000,000, having jumped $48,000,000 
last week. 


dealers. 
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Two new factors have entered the equation. 


The item 


Beginning with 


At the same time, the Federal Reserve system's contin- 


gent liability on bills bought for foreign account has 
dwindled. 
is $220,000,000. On this week’s statement there was no 
decline in foreign bills bought, but Federal Reserve Bank 
holdings of bills and Government bonds rose $70,000,000 
and $47,000,000 respectively. 
period reporting member banks in leading cities show a 
drop of $131,000,000 in ‘* other loans,’’ 
bankers’ bills, and a decline of $48,000,000 in Government 
security holdings. 


It was $378,000,000 two months ago, and now 


For the corresponding 
which include 


The drop in member bank other loans 
is attributed entirely to bill sales to the Federal Reserve 
Banks and unreplaced maturities as well as sales to 
Also it is understood that the Bank of France has 
sold holdings of Government bonds carried for it in the 


Federal Reserve special account and added to its deposits, 


and, perhaps, has sold investments with member banks as 
well, transferring that money to the Reserve Bank deposit 
account. These operations have, of course, reduced mem- 
ber bank reserves and helped to firm up money as well as 
to cause borrowing at the Reserve through sales of bills. 
Member banks can obtain credit at the Reserve at 1 per 
cent. through sale of bills, against a discount rate of 14 per 
cent., hence they have chosen that way to rebuild their 
reserves. 

Bankers here are still without accurate information on 
the disposition of mark deposits held in German banks, 
but the Wiggin agreement on short-term credits was, of 
course, in line with their ideas on that subject. Opinion is 
now, as it always has been in Wall Street, much at vari- 
ance on the subject of debt reductions. The majority of 
banking opinion leans to reduction or cancellation of allied 
payments to this country, which would presuppose cutting 
down German reparations. However, some people are 
only lukewarm to the idea, and, in any event, Wall Street 
is highly sceptical of the acceptance by the country of such 
a plan. Rumblings are already being heard of plans to in- 
crease the national debt through increased soldier bonus 
payments and unemployment relief schemes. 





GERMANY. 


Emergency Decree — Plan for Union of Reich and 
Prussian Governments — Banking Commission — 
Norddeutsche Wollkimmerei. 


(FROM OUR CORRESPONDENT. ) 


Berwin, August 25. 


THE financial emergency has forced upon the German 
people a simplification of their administrative apparatus 
which is wholly in line with German historical develop- 
ment. They have been compelled to undertake a reorgani- 
sation of the relations between the Reich and the States, 
by which the latter cease to be States having their own 
parliamentary government and become local authorities, 
with the Reich as the sole representative of the German 
State. 

The Finance Minister of Prussia, Herr Hépker Aschoff, 
in a recent article in the Deutsche Volkswirt, sketched the 
lines upon which a joint government of the Reich and 
Prussia, the biggest German State, might be created. 
The formation of such a joint government would constitute 
the first step in such a reform. The article, which came 
as a great surprise to the public, and has suddenly started 
a new discussion of constitutional reform, revealed for the 
first time that the Reich Ministry of the Interior 
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prepared a plan for such reform some time ago; but, in 
Herr Aschoff’s opinion, that scheme is no longer applicable 
to present conditions. Though the details of the new plan 
are purely the work of Herr Aschoff himself, his funda- 
mental ideas reflect the views of his colleagues in the 
Cabinet as well. The present Prussian Government is 
thus ready to give up its independent existence and to 
hand over the administration of Prussia to the Government 
of the Reich. 

This does not constitute any inconsistency of principle 
on the part of Herr Braun, the forceful and independent 
Prussian Prime Minister; he has always been a suppcerter 
of the idea of a German unitary State, but he was for a 
long time convinced, as were the majority of the Social 
Democrats, that a firm government of the Left in Prussia 
was of such great value while the coalition majorities in 
the Reich were so unstable that it was necessary to forgo 
for the time any decisive step in the direction of constitu- 
tional reform. Now the position of the Left in Prussia 
is no lenger secure. In spite of its great success at the 
referendum, the Prussian Government cannot be certain 
how the elections next spring will go, under the pressure 
of economic distress. Nor can the Prime Minister be sure 
how far he can succeed in maintaining the coalition with 
the Prussian Centre on which his. Government depends, if 
the Government of the Reich under Dr. Briining, who 
belongs to the Centre Party, pursues a different policy. 
There is, therefore, no doubt that, for Herr Braun, the 
importance of influence upon the Reich has increased and 
the importance of Prussia has diminished. As he is the 
strongest man in the Social Democratic Party, this 
removes an important obstacle from the path of political 
progress. 


Herr Hépker Aschoff’s plan requires first of all that the 
Prussian Minister of the Interior be appointed also to the 
Ministry of the Interior of the Reich, and that the Reich 
take over the police administration and supervision of the 
communes of Prussia. The administration of justice in 
Prussia would be subordinated to that of the Reict:, and 
the administration of taxes be transferred to the Reich. The 
Prussian Prime Minister would become Vice-Chancellor 
of the Reich. These measures would be carried through 
partly by agreement between the Governments and partly 
by emergency decree. Herr Aschoff anticipates that the 
smaller North-German States would simply join Prussia, 
as they are almost all in pressing financial difficulties, 
have hitherto resisted union with Prussia only on historical 
and sentimental grounds, and would readily subordinate 
themselves to the Reich administration. 


The South German States would at first be untouched 
by the new arrangement, but it would, of course, be diffi- 
cult for them to remain for long outside such a union with 
the Reich administration as Herr Aschoff contemplates for 
North Germany. The South German federalists have 
already realised that, and the Prime Minister of Bavaria, 
Dr. Held, has already protested energetically against 
‘ constitutional reform by decree.’’ The parties of the 
Right have moved a resolution in the Prussian Landtag 
condemning the plans of the Government for the “* de- 
struction of Prussia.’’ It is generally expected that the 
Chancellor will make clear the attitude of the Cabinet of 
the Reich to this question at the forthcoming conference 
of the Centre Party in Stuttgart. 


The fundamental idea of Herr Hépker Aschoff’s plan, 
that of beginning the reform of the Reich by combining the 
Governments of Prussia and of the Reich, is not new. It 
underlay the project of a ‘‘ League for the Renovation of 
the Reich,’’ founded by the present President of the 
Reichsbank, Dr. Luther, and the recommendations of a 
commission of experts set up by the conference of repre- 
sentatives of State governments in January, 1928. 


A Presidential decree, ‘‘ for the safeguarding of 
Budgets,’’ empowers the State governments to take any 
measures which are necessary for the balancing of the 
budgets of the States themselves and of the communes, 
even if these measures are contrary to existing State 
laws. This decree will permit the State governments, 
among other things, to reduce the expenditure on per- 
sonnel of the communes, where it is excessive, even when 
it is protected by State legislation. 


The commission of nine experts which the Government 
has set up to consider banking questions has not yet 
achieved any tangible results. All that has been done 
has been to nominate a committee of three to represent 
the Reich on the advisory board of the Dresdner Bank 
and to prepare the necessary changes in the membership 
of the board of directors. It appears that both the 
Dresdner Bank and the Danatbank are to continue in 
their present form. The general meeting of the Dresdner 
Bank, which has formally to consent to the taking over 
of the preference shares by the Reich, 1s to be held next 
Saturday. Meanwhile the Reich has also had to inter- 
vene in the affairs of two outposts of the banks which 
it is assisting. The Dresdner Bank has taken over, with 
the consent of the Reich, the Egyptian branches of the 
Deutsche Orientbank, which had to close down a few 
weeks ago, and are now being conducted under the name 
of the Dresdner Bank. What is to happen to the re. 
mainder of the Orientbank, which is less important, is 
not yet known. The majority of the Orientbank’s shares are 
held in common by the Dresdner Bank and the Danat- 
bank. The Egyptian branches have now been furnished 
with adequate sums to meet all the payments which can 
be demanded; their principal creditors have agreed to 
wait eighteen months. 


In connection with the suspension of payments by the 
Darmstiidter Bank, the Merkurbank in Vienna was in- 
volved in difficulties and obliged to close down. The 
bank has now been enabled to carry on by an Austrian 
banking syndicate under the leadership of the postal 
savings bank, which has placed 25 million schillings at its 
disposal. For this sum, however, the Darmstidter Bank, 
and therefore the Reich, has to act as surety. The status 
of the Merkurbank is said, moreover, to be thoroughly 
satisfactory. = 


The report of the Norddeutsche Wollkiimmerei was laid 
before a meeting of several hundred creditors on 
August 2lst. From this report, which gives the first full 
account of the course of the catastrophe, it appears that 
none of the directors except the brothers Lahusen knew 
what was happening to the Dutch subsidiary Ultramare. 
In the 1930 balance sheet the claims on Ultramare, which 
were entirely worthless, were still valued at 74 millions. 
The losses were due to innumerable essays in stock ex- 
change speculation and other transactions. Losses on 
shares of and advances to affiliated companies were 
assessed at 55 millions, and total losses at 255 millions. 
The debts amounted to 257.17 millions, of which only 20.64 
millions were secured. Of the unsecured bank debt 34.7 
millions belong to the Danatbank, 25 millions to the 
Dresdner Bank, 10.4 millions to the Commerzbank, 9 mil- 
lions to the Deutsche Bank and 6.3 millions to the 
Schroeder Bank of Bremen. This latter also holds a se- 
cured credit of 3 millions. Of the rest of the secured debt, 
the Bremen Sparkasse holds 4 millions, the Tredefina 9.1 
millions. English banks involved are J. H. Schroeder (6.2 
millions), Lazard Bros. (5.6 millions), F. Huth and Com- 
pany (4.5 millions), M. Samuel (3 millions), Wm. Brandt’s 
Sons and Company (2.5 millions), Anglo-South American 
(2.1 millions), Japhet and Company (1.9 millions), 
Barclays (1 million). The Kreditanstalt and the Bank- 
gesellschaft in Switzerland, de Barry and the Inter- 
nationale Bank (Kongern Danat) in Holland are all 
involved to the extent of over a million each. 


When bankruptcy proceedings were opened the factories 
were still employing 15,200 workers and 1,340 salaried em- 
ployees, and orders on the books amounted to 42.5 mil- 
lions. The proposal is now that the five factories which 
spin combed wool shall be formed into a new company, 
and their shares, which will probably amount to 25 mil- 
lions, shall form part of the assets to be distributed. The 
other factories are to be disposed of. This has in some 
cases already been done; in others promising negotiations 
are in progress, but the value of all the works is only 
placed at 3.4 millions in the bankruptcy account, against a 
book value of 47.11 millions in the 1930 balance sheet. 
The principal asset is the stocks, which are pledged to 
Tredefina, which appear in the bankruptcy account at 


| 85.2 millions. 


A 


Stoc. 
tions 


FRO? 
have 
deve 
the 

oper 
a ge 
goin 
char 


Bank 
Navi 

po 
Text 
Mine 

an 
Elec: 
Real 

cu 
Foor 
Gene 


A 
gol 
—\ 
cel 
Sni 
per 
Fer 
all 
dec 
con 


Ho 
] 


log 
ha 
da 
the 
of 

po 
fut 
thi 
Mi 








August 29, 1931.] 


THE ECONOMIST. 





393 





ITALY. 


Stock Exchange Declines — Restrictions on Bear Opera- 
tions — Unemployment — Industry — Foreign Trade — 
Revenue. 

(FROM OUR CORRESPONDENT. ) 

Turin, August 18. 

From August 6th to 19th the Italian Stock Exchanges 
have been enjoying the regular holiday which has gradually 
developed out of the old mid-August Ferragosto holidays, 
the counterpart of the London Bank Holidays. All 
operators are devoutly hoping that the recess may have 
a good effect on the tone of the bourses, which was 
going from bad to worse. The Milan index for certain 
characteristic dates was as follows :— 


(December, 1925=100). 
Dec. 29, Jan. 3, June 28, Feb. 28, July 31, 
1931. 1931. 


1928. 1930. 1930. 
PR sc vinnccsanisssanees 110°5 92-4 99-3 93-7 86- 9 
Navigation and trans- 

BE snssesessecessmes 80-4 66-4 80-1 62-9 50-6 
PII ci sciscscssencncese 42-6 19-0 24:6 18-5 25°7 
Mines, iron and steel, 

and engineering .... 97-0 60-8 72-3 66:3 52-2 
Electricity .............. 103-3 77°6 93-8 83-0 67°8 
Real estate and agri- 

SN ais nkcdbeusions “5 48 68-5 58-4 58-6 
Food and miscellaneous 96:7. 73-1 94-4 81-8 63-9 
General index ......... 88-3 66-4 79-1 69-6 62-0 


A few of the thirty-five shares utilised in the index have 
gone down to a mere nominal fraction of their former price 
—Venice Cotton Mills (Cotonificio Veneziano) to 2.26 per 
cent.; Meridional Cotton Manufactures to 9.20 per cent. ; 
Snia Viscosa to 8.27 per cent. ; Officine Meccaniche to 1.38 
per cent.; and Fondi Rustici to 3.37 per cent. Bonifiche 
Ferraresi have been dropped altogether from the list. In 
all these cases particular reasons can be given for the 
decline. The remainder have been brought down by the 
complete absence of buyers. Even the spurt after the 
Hoover move on reparations was short-lived. 

In so lifeless a market bears may have a great psycho- 
logical influence in provoking sales by weak holders, who 
have lost hope of seeing a ray of sun after so many rainy 
days. It is probably to counteract the bears’ attacks after 
the recess that a decree published in the official gazette 
of August 8th gives the Finance Minister new regulating 
powers in the field of bourse transactions. All sellers of 
futures can be obliged to deposit at the moment of order 
the securities sold or a cash cover to 25 per cent. The 
Minister can make analogous regulations for purchases of 
futures, and his regulations may cover all securities dealt 
in or only specified securities, and may relate to all bourses 
or only to those specifically named. As every purchaser 
had already the right of obliging the seller to deposit at 
once the securities sold for a future date, the new decree 
aims at generalising a rule which could hitherto be en- 
forced only at the request of the interested party. It is 
hoped that these restrictions on uncovered sales will help 
to check the decline. 


‘Lhe best cure, however, would be an improvement in 
the industrial situation. Of that the omens are as yet 
not very sure. Unemployment was reduced from the peak 
of 765,325 at the end of February to 573,593 at the end 
of June, increasing again to 637,156 at the end of July. 
Other general indices of industrial activity are also doubt- 
ful. The electrical energy produced and imported 
decreased from 4,149.7 million kwh. in the first five 
months of 1930 to 3,902.9 in the corresponding period 
of 1931. Imports decreased from 9,545 million lire 
in the first semester of 1930 to 6,612.6 in the first 
semester of 1931. As exports decreased only from 6,535.4 
to 5,112.5 million lire, the excess of imports decreased 
from 3,009.5 to 1,500.1 million lire. This is good for the 
present balance of payments, but probably bad for the 
future of industry. Imports of raw jute diminished in the 
first five months from 27,340 tons in 1930 to 19,433 tons 
in 1931; cotton from 109,791 to 83,561 tons; wool from 
27,775 to 24,992 tons; broken pig iron, iron and steel from 
444,828 to 236,080 tons; coal from 4,323,271 to 3,711,635 
tons; mineral phosphates from 406,133 to 215,592 tons; 
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and rubber from 6,807 to 4,428 tons. The average 
monthly goods carried on the Italian State Railways, 
which decreased from 5,028,000 tons in 1929 to 4,466,000 
tons in 1930, decreased further from 4,440,000 tons in the 
first half of 1930 to 3,611,000 tons in the corresponding 
period of 1931. The number of passengers, which had 
already decreased from a monthly average of 9,740,905 in 
1929 to 8,740,070 in 1930, decreased further from 
8,308,655 in the first semester of 1930 to 6,910,676 in the 
same period of 1931. 

Deposits in the Post Office Savings Bank increased in 
the first five months of 1931 by 697.6 million lire (from 
13,047.2 to 13,744.8) and those in the ordinary savings 
banks by 415.7 million lire (from 17,229.2 to 17,644.9). 
Winding up of old companies and losses of capital so much 
exceeded the formation of new companies and increases 
of capital that the capital of joint stock companies de- 
creased from 52,280,765,000 lire at December 31, 1930, to 
50,823,703,000 lire at June 30, 1931. The sums cleared 
at the Clearing Houses, which had decreased from a 
monthly average of 108,128 million lire in 1926 to 55,370 
millions in 1930, decreased further from 54,139 millions 
the first semester of 1930 to 53,960 millions in the corre- 
sponding period of 1931. Failures (ordinary and small), 
whose monthly average was 1,010 in 1929 and 1,133 in 
1930, went up to 1,400 in the first six months of 1931. 

Taxes are accounted for by the central accounting office 
of the Finance Department under 52 separate heads. Of 
these 16 increased in the financial year 1930-31 over the 
yield of 1929-30 and 36 suffered a decrease. The total 
increase was 458.8 million lire; but were it not for the 
increase in the yield of the wheat duty by 744.7 million 
lire and on that of the turnover or sales tax by 487.0 


million lire, the result would have been far from 
satisfactory. ‘ 
HOLLAND. 


Financial Relations with Germany — Money Market — 
Proposed Customs Union with Belgium — Foreign Trade 
— Capital Issues — Shipping. 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, August 13. 


THE financial difficulties in Germany have not failed to 
leave their mark on the economic situation in the Nether- 
lands, as is only natural in view of the close financial 
association maintained between the two countries. It is 
not merely a matter of the enormous drop in Stock 
Exchange quotations for German shares and loans, in 
which so many Dutch investors have been involved, but, 
in addition, Dutch traders have been encountering very 
great obstacles in the export of goods to Germany. It is, 
therefore, not surprising that a member of the Dutch 
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Parliament put a written question to the Minister of Home 
Affairs in the following terms :— 


Is the Government aware that, owing to the German bank and 
monetary crisis, numerous Dutch creditors, not only those engaged 
in the agricultural, horticultural, dairy and similar branches, but 
also in industrial circles, cannot secure payment from their German 
debtors, and that difficulties for the trade of the Netherlands have 
arisen as a consequence ? 


Is the Government prepared to adopt measures with a view to 
putting Dutch creditors in possession of the amounts due them? 
In reply, the Minister stated that the prevailing situation 
in Germany was of a temporary nature, so that for the 
time being he did not consider it necessary to take 
measures in this direction. 


The extent of the financial commitments between the 
Netherlands and Germany will be realised from the fact 
that, according to a computation of De Maasbode, the 
nominal amount of the German stocks officially quoted 
at Amsterdam is at present about 600 million guilders. In 
addition there are a number of stocks not officially quoted 
and German ecclesiastical loans, so that since the war 
the Netherlands have invested at least 700 million guilders 
in German long-term loans. To this must be added the 
short-term credits furnished to Germany by the Dutch 
banks, so that an estimate of 1,000,000,000 guilders for 
the total will certainly not be very wide of the mark. 


A result of the crisis in Germany has been that a great 
deal of foreign capital is seeking safe investment in the 
Netherlands. This naturally tended to support the guilder, 
and this, in conjunction with the weakness of sterling, 
gave rise to considerable shipments of gold from England 
to the Netherlands. Some of this gold was withheld by 
the banks over here, so that not all of it found its way 
direct to the Netherlands Bank. Nevertheless, the gold 
reserves of the Netherlands Bank increased within a 
fortnight by no less than 74 million guilders. 


The money market has therefore remained very liquid, 
and the rise in Bank rate in London has not forced the 
Netherlands Bank to similar action. The return of the 
Netherlands Bank showed a further increase in the circula- 
tion of bank notes, which amounted to no less than 970 
million guilders, a higher figure than has been recorded for 
a very long time. This is the more inexplicable in view of 
the enormous drop in prices in recent years. 


The propaganda in favour of a customs union between 
the Netherlands and Belgium is being conducted with 
especial activity in the latter country. The movement 
finds its chief adherents among the Flemish population, 
and aims at freedom from French influences. It is to be 
doubted, however, whether the time is now ripe for such 
a union. Holland is fundamentally a Free Trade country 
and Belgium is protectionist. Moreover, duties in the 
Netherlands are levied according to the value, but in 
Belgium according to the weight and description; a 
complete revision of the customs system would 
consequently be involved. 


A partial customs union might, however, be feasible. 
There are large numbers of commodities to which it could 
apply as a beginning without contravention of the most- 
favoured-nation clause. Apart from these customs 
matters, there are numerous other affairs in which co- 
operation and consultation between the Netherlands and 
Belgium could lead to important decisions, such as, for 
instance, the revision of postal, telegraphic and telephonic 
rates, port problems, etc. A resumption and continuation 
of the work of the Netherlands-Belgian Commission of 
1907 would, it is considered, be a matter for satisfaction. 


The foreign trade returns of the Netherlands for the 
first half of 1931 reflect the influence of the trade crisis. 
In the first half of 1931 imports amounted to 14,280,000 
tons (against 15,686,000 tons last vear), with a value of 
988 million guilders (against 1,276 million guilders). 
During the same period exports totalled 8,273,000 tons 
(against 8,049,000 tons), with a value of 677 million 
guilders (against 880 million guilders). The Dutch figures 
do not, however, make a worse showing than those of the 
United States, Germany, France and England. Our trade 
with the six countries which are of greatest importance for 
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There have been striking reductions in the imports from 
England of yarns and fabrics, which receded in value to 
the extent of 7.6 and 6.4 million guilders respectively, 
Among the exports to England, vegetable oils and paper 
show considerable declines. 


cline during the last month. 
corresponding month of preceding years, the total of issues 
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Dutch commerce is summarised in the following tablefyyt how 
(in millions of guilders) :— 
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Issues on the Amsterdam market again showed a de. 
In comparison with the 


in July, 1931, was decidedly lower :— 


July, 1929: 46,458,000 guilders. 
» 1930: 35,197,000 
» 1931: 25,857,000 


The amount offered for subscription here last month was 
entirely for issues of bonds; there was not a single flota- 
tion of shares, probably a unique occurrence in the history 
of the Netherlands new issues market. In addition, by 
far the majority of the bonds issues marketed were for 
account of public bodies, among which the Oslo 4} per 
cent. loan of 5,820,000 guilders was the only foreign issue 
of any importance. The issues of industrial enterprises 
were 90,000 guilders for a French firm, Anciens 
Etablissements Bouly, and 873,000 guilders for a Belgian 
borrower, the Brasserie de la Chasse Royale. 


” 


In regard to the aggregate of issues here, this year is 
not very far behind the corresponding period of its two 
predecessors. The amounts were as follows :— 


January-June, 1929 
January—June, 1930 
January—June, 1931 
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The influence of the trade decline is naturally apparent ™ 


in the statistics for shipping traffic. During the first half 1 








of 1931, 6,150 ships, with a total of 10,352,773 net ton- in 
nage entered the port of Rotterdam, as compared with col 
7,009 vessels and 11,998,731 net tons in the first half of | *5 
1930. sta 
be 

in 
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HONG KONG. se 

Civil War — Exchange — Trade — Cotton. m 

(FROM OUR CORRESPONDENT.) a 

Hone Kona, July 25. la 

re 


Over two months have elapsed since the political dis- ]  ¢, 
ruption in Nanking, yet so far the opposing camps, despite | F 
mutual threats of active hostilities, have confined them- 
selves to a long-distance snarling match. The Canton | < 
party is undoubtedly disappointed that the promised sup- 
port of the Northern War Lords is not forthcoming, and 
their prospects of driving Chiang Kai Shek and his small . 


following out of Nanking are reduced to vanishing point. } ‘ 
There now appears to be on both sides a great reluctance | * 
to fight, and while Chiang at one time contemplated an | 


expedition to attack Canton, he has been unsuccessful in | 
enlisting the support of one of the big independent forces | 
of the south. He has naturally decided against a cam- 
paign so far from his base without the help of southern 
troops, for his own army is probably not big enough to 
be split up into an expeditionary force and an army for 
the protection of the capital. A stalemate thus prevails, 
and, so far as can be judged, everyone concerned seems to 
be content that it should continue. The customs revenue 
of the two Kwangs is now being paid to the Canton Gov- 
ernment, less the portion of 5 per cent. which is earmarked 
for foreign loan services. The Nationalist Government, of 
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gurse, continues to receive the huge revenue of Shanghai, 
put how much of the duties collected at the Yangtsze and 
northern ports reach Nanking’ is a moot point. Presum- 
ably Chang Hsueh Liang retains, in return for his support, 
a large portion of the revenue collected in the area under 
his control. For all practical purposes China is again split 
up into three main areas, with numerous independent 
zones, and the pretence that it is a united country under 
an established central government can no longer be main- 
tained. The Canton clique claim to be the true and only 
Kuomintang Government and consider that the Foreign 
Powers should repudiate Chiang Kai Shek and transfer 
their recognition to them. But the Canton party has yet 
to prove that it will prevail. There are too many leaders, 
varying in opinion from one extreme to the other, to make 
for stability, and although they are at the moment bound 
together by a common hatred of Chiang Kai Shek, internal 
dissensions are inevitable. Already there are signs of a 
lack of team spirit, and so far the new administration has 
given no signs of special ability. The foreign consular 
body in Canton is in an awkward predicament, as relations 
with the local administration have to be maintained, and 
it is difficult to do so while official recognition is withheld 
by their respective governments. The Hong Kong Govern- 
ment has so far avoided any complication in respect of 
recognition, but the Governor has found it advisable to 
cancel a trip to North China, which was to have given him 
an opportunity of calling upon Chiang Kai Shek in 
Nanking. 


The Hoover moratorium proposals had an immediate 
effect on exchange and speculation in Shanghai, and 
resulted in a sudden rise in the price of silver, with a con- 
sequent advance in the Hong Kong dollar to the neigh- 
bourhood of 1s. 1d. The subsequent uncertainties as to 
the acceptance of the proposal led to a reaction, and after 
considerable fluctuation the dollar has relapsed to under 
ls. Business in Hong Kong has been gradually adapting 
itself to the abnormally low level of exchange, and a 
sudden rise is bound to have an unsettling effect. The 
general opinion at the moment is that there will be a 
further decline in exchange; but if the moratorium results 
in an advance in world commodity prices, silver will 
probably rise in sympathy. 


IRISH FREE STATE. 


Past Session — Agriculture — Immigration from U.S.A. 
— Foreign Trade — Public Finance. 


(FROM OUR CORRESPONDENT. ) 






































Dusurn, August 15. 


THE session of the Dail which terminated in July was 
reasonably fruitful in constructive legislation. The prin- 
cipal measures affecting agriculture were the Land Act, 
which facilitates land purchase, the increased grant in aid 
of rates on agricultural land, and the Act regulating the 
grading and packing of potatoes. The protective tariff was 
increased by the imposition of duties on the imports of 
butter, harness and harness leather. The condition of the 
Shannon Scheme attracted much attention towards the 
end of the session, when an additional sum of £2,000,000 
was asked for by the Government for the Electricity 
Supply Board. An attempt was made to develop the 
fishing industry by the establishment of a Sea Fisheries 
Association designed to provide loans and marketing facili- 
ties for fishermen. The Government has persisted in its 
policy of developing the natural resources of the country 
to the utmost, and has refused to be stampeded by the pre- 
vailing depression into passing the panic protectionist 
measures demanded by the Opposition, who still clamour 
for a subsidy on wheat and a far-reaching extension of the 
tariff. 

The outbreak of foot-and-mouth disease in Northern 
Ireland led to the temporary restriction of exports of cattle 
from the Free State. If this restriction had been con- 
tinued in force the country would have suffered an ex- 
tremely severe loss, but happily it has been removed and 
the trade is again normal. The closing of the market for 
cattle would have been an exceptionally heavy blow to 
Irish prosperity, because cattle are the only agricultural 
product of which the price has been fairly remunerative. 
The price of pigs and sheep is very unsatisfactory, and all 
classes of dairy produce have slumped. The Free State is 
fortunate in that it relies for the greater part of its income 
on the production of cattle, and benefits by the fall of the 
price of cereals and feeding stuffs. That the Free State is 
feeling the prevailing depression is unquestionable ; but it 
can be safely asserted that the depression has shown no 
signs of developing into a crisis. 


Trade generally is on a healthy basis, thanks to the fall 
in exchange having enhanced the value of stocks in the 
colony, and the volume appears to be in no way diminished 
as measured in local currency. Unfortunately the trade 
statistics of the colony are not yet on such a basis as to 
be reliable. The Superintendent of Imports and Exports, 
in his recently published review for 1930, complains 
bitterly of the slackness of merchants in rendering their 
returns. There have been several cases of persistent 
negligence, and even the foreign banks, through some 
misunderstanding, made no returns of treasure shipments 
for some months after the collection of statistics had been 
resumed. Movements of treasure have been abnormally 
large during the past twelve months, and the absence of 
returns meant a very serious omission in the record of the 
colony's trade. The Superintendent of Imports and 
Exports goes so far as to threaten to close down the 
statistical branch of the department if he is unable to 
secure effective co-operation. 


The depression in the United States has had the effect, 
not only of reducing emigration from Ireland, but of 
setting up a stream of migration from America to Ireland. 
In the first six months of the present year the number of 
immigrants from America was far greater than that of the 
emigrants to America. One result of this change in the 
direction of the migration movement is that the population 
of the Free State is beginning to increase for the first time 
since the Treaty. While everybody must feel pleased to 
witness this increase, it cannot be denied that there may 
be difficulty in finding employment for many of the re- 
turned emigrants. The movement, however, shows no 
sign of abating, and cases are becoming quite common of 
remittances being sent from Ireland to pay the passage 


F ing sing season for cott ancies has : ; : 
The opening of the buying se cotton fancies ha home of destitute relatives in the States. 


again been delayed as long as possible, but at the moment 
of writing dealers’ inquiries are beginning to assume a 
more definite shape. Any possible rise in exchange is likely 
to be offset by a corresponding rise in the value of raw 
cotton, and as clearances for the present season have been 
remarkably good, there see ms to be every reason to hope 
for some substantial orders for next season. A good pro- 
portion of the goods which arrived during the spring even- 
tually found their way to the Straits and Siam, and it is 
hardly likely that there will be a repetition of this next 
spring. It is possible, therefore, that buying may be on 
& more restricted scale. Piece-goods dealers, however, 
have had a profitable year, and may be disposed to look 
for a bigger demand from the interior by reason of the 
comparatively small offtake this spring. 


During the first six months of the present year imports 
into the Free State amounted to £25,083,055, as compared 
with £29,422,549 in the corresponding period of last year, 
and exports amounted to £17,161,856, as compared with 

€22,051,987. The reduction in the value of the imports 
reflects the heavy drop in the price of many foodstuffs ; 
the quantities of wheat, flour, maize and tea imported 
were greater than last year, but the values substantially 
declined. Among the exports, decreases took place in the 
case of cattle, bacon, hams, butter and eggs, and increases 
in the case of pork, horses and fish. While the total ex- 
ternal trade of the Free State is less than last year, the 
amount of the adverse balance remains practically the 
same. 
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The financial history of the Free State for the first ten 
years of its existence is summarised in the following figures 
published by the Department of Finance :— 


£ 

Total normal expenditure, 1922-31 ...........scseeeeeeeees 211,226,751 

Total normal revenue, 1922-31 —...........see0ee a ae 228,993,054 

MIN ov cctchib clint obec counbencekoounesburedeienkebibxnes 17,766,303 

Total abnormal expenditure, 1922-31 ..............eeeeeee 38,526,232 

Total abnormal revenue, 1922-31 ...........ceeeeeeceeeeee 4,613,977 
Total abnormal expenditure not defrayed from surplus 

normal revenue and abnormal revenue ............... 16,145,952 


The extremely prudent policy of the Government in re- 
spect of borrowing appears from the high proportion of 
extraordinary expenditure arising out of the pre-truce and 
post-truce troubles which was met out of current revenue. 
This expenditure was unquestionably abnormal and non- 
recurrent, and might have been met by borrowing even on 
the most orthodox principles of finance. The total amount 
spent on the army and on compensation for damage to 
property and personal injury was £34,978,437. The 
British Government contributed £3,217,542 in respect of 
pre-truce ‘ damage, leaving a net expenditure of 
£31,760,895. The total dead weight debt not covered by 
corresponding assets is £15,274,000. It is clear that more 
than half of the cost of the disturbances was paid for out 
of revenue. However unpleasant this may have been for 
taxpayers, it certainly indicates a very high standard of 
financial prudence which is bearing its fruit to-day. A 
small national debt is one of the greatest boons that any 
nation can enjoy during a period of acute deflation. 





“Letters to the Codttor. 


FASCISM AT HOME. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In my letter published in the Economist of July 11, 
1931, 1 made the point that it is impossible to gauge the 
material and moral conditions of a city and the feelings of its 
inhabitants in a few hours of peregrination in the rain 
between two trains. Signor Villari’s reply, published in your 
issue of July 25, 1931, avoids the facts brought forward in my 
letter and shifts the discussion to a totally different plane, by 
putting forward the thesis (a) that the economic crisis under 
which Italy is labouring to-day is a consequence of the world 
crisis; (b) that the Italian crisis is less acute than the world 
crisis; and (¢) that in pre-Fascist Italy conditions were worse 
than they are to-day. I would beg you once again to allow 
me to demonstrate by what methods Signor Villari tries to 
confuse the issue for your readers. 

(a) The Italian economic crisis, far from being a result of 
the world crisis, showed itself already in the autumn of 1926 
and became acute in 1927. In a speech of November 9, 1927, 
Mussolini plainly admitted: ‘‘ There has been a crisis and it 
has been a grave one. It was bound to come because of the 
monetary policy for which the regime accepts full respon- 
sibility. What stage has the crisis reached? I am convinced 
that the peak is already past.’’ The peak was far from past. 
In another speech of June 22, 1928, Mussolini had to admit 
that the crisis still continued, but reiterated: ‘‘ I believe that 
the end is in sight.’’ The end was not in sight. Despite his 
assurances, on December 9, 1928—‘‘ We are out of the 
dangerous waters; we are in full convalescence ’’—he had to 
admit on October 2, 1929: ‘‘ These very days have seen the 
culmination of the crisis. We have left the night behind and 
are marching towards the dawn.’’ Three weeks later came 
the Wall Street crash. In a speech of December 18, 1930, the 
Duce explained: ‘‘ Just as we were almost in sight of land, 
the American crisis of October 21, 1929, drove us back into 
the high seas.’’ In other words, when the world crisis began, 
Italy had for three vears been in the throes of a crisis of her 
own, caused by the hasty revaluation of the lira at so high a 
figure as to disconcert her export trade. The phases of the 
crisis are reflected in the following figures of dishonoured bills 
given by the Banca Commerciale Italiana in its ‘‘ Movimento 
Economico,’’ 1931, page 51 :— 


1926 1297 1928 1929 1930 
849,000 1,096,000 1,085,000 918,000 1,003,000 





For May, 1931, the figures reached 103,482 (‘ Bolletting 
mensile di statistica,’’ June, 1931, page 640), whereas the 
monthly average in the critical year 1927 was 66,345. 

(b) In support of his assertion that the crisis is being less 
severe in Italy than in other countries, thanks to the measures 
enacted by the Fascist Government, Signor Villari asserts that 
(1) if wages have declined, so have prices; (2) the Italian 
percentage of unemployment compares very favourably with 
that of Germany, Great Britain, etc.; (3) during the past few 
months the number of unemployed has been steadily diminish. 
ing; and (4) unemployment would be lessened if foreign 
countries did not ‘‘ almost entirely ’’ prevent Italian immigra- 
gration. The truth is as follows :— 

(1) Between the spring of 1927 and that of 1931, wages have 
fallen 30 to 50 per cent. If Signor Villari disputes this state- 
ment, and the Economist grants me the space to reply, I will 
prove this fact. If Signor Villari does not dispute the state- 
ment he must bring proof that the cost of living in Italy has 
fallen by 30 to 50 per cent. The official figures (‘‘ Bollettino 
mensile di statistica,’’ June, 1931, page 592) show a drop from 
100 in June, 1927, to 83 in May, 1931. This is generally 
regarded in Italy as too optimistic a figure; but accepting it 
as a basis, we are still very far from a fall of from 30 to 50 
per cent. In a Fascist paper, the Corriere Padano, June 14, 
1931, Professor Bizozzero, an agricultural expert, advises the 
Italian peasantry to return to the use of maize as a staple 
food: ‘‘ Polenta must take the place of honour as of old, 
and there must be little bread and hardly any meat in the 
peasant diet. 1 see no other way out of our present troubles.” 

(2) Italian unemployment figures cannot be compared with 
those of other countries, firstly, because in a country still half 
agricultural like Italy the conditions are not the same as in 
highly industrialised countries like Great Britain, the United 
States or Germany ; secondly, because in Italy the agricultural 
population and a large part of the industrial population, are 
not in receipt of unemployment relief; and, thirdly, because 
Italian unemployment figures are systematically falsified. I 
am prepared, if challenged, to prove this statement. 

(3) Unemployment in Italy is to some extent seasonal. It is 
highest in mid-winter and lowest in summer. Thus the 
seasonal improvement of the spring months of 1931 is not a 
proof that the crisis is disappearing. I quote more complete 
figures from the ‘‘ Bollettino mensile di statistica,’’ not as a 
full statement of the state of affairs, but as showing what even 
a Fascist Board of Statistics was unable to hush up:— 


Winter Summer 
maximum. minimum. 
1926 156,000 79,000 
1927 259,000 214,000 
1928 439,000 234,000 
1929 489,000 193,000 
1930 466,000 322,000 
1931 765,000 not yet known 


Readers of the Economist will remember that in 1927 the crisis 
was already severe, and will draw their own conclusions. 

(4) Signor Villari ignores the drastic measures by which the 
Fascist Government prevented emigration from September, 
1927, to September, 1930, when, scared by the rise in unem- 
ployment, it opened the doors to emigration again. In his 
book ‘ Italy,’’ published in 1929, he wrote: ‘‘ The emigration 
policy of the Italian Government has undergone a radical 
transformation during the last few years. No one is en- 
couraged to emigrate, and obstacles are placed in the way of 
all incitements to emigration. Everything is done to keep the 
Italians at home. Now passports are issued only to near 
relatives of Italians living abroad, and the latter must return 
to Italy to fetch them. The object of this measure is not only 
to restrict emigration, etc.’’ (pages 349-50). In August, 1930, 
the overseas emigrants were no more than 323 and those going 
into Mediterranean countries were 11,535. In September they 
leapt respectively to 4,977 and 42,342, and in October to 8,470 
and 50,340 (‘‘ Bollettino mensile di statistica,’’ January, 1931, 
page 32). Without the veto on emigration many thousands 
might easily have been absorbed by other countries in the three 
years preceding the world crisis. But for the considerable 
clandestine emigration during this period, the unemployment 
figures would be higher than they actually are to-day. 

(c) Signor Villari asserts that in the pre-Fascist Italy (7) 
“long before the world crisis’’ the Italian unemployment 
figures were as high or higher than those of to-day, and (7) 
there were vast numbers of men thrown out of work on account 
of strikes and lock-outs. I might reply that (i) another world- 
wide crisis made itself felt from the second half of 1920 to the 
summer of 1922; during that period the official unemployment 
figures in Italy showed a maximum of 606,000 for the winter 
of 1922, whereas in 1931 the figure reached 765,000; and (7) 
Signor Villari himself in his ‘‘ Fascist Experiment ”’ (pages 
152-3) gives the official figures of working days lost by labout 
troubles and the figures of unemployment from 1919 to 1922. 
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According to them, the number of unemployed was in inverse 
proportion to the number of working days lost by strikes. But 
it would not be fair for me to let such figures stand without 
comment. The truth is that pre-Fascist unemployment figures 
are no more reliable than those of the Fascist era, only they sin 
in the opposite direction. Municipalities were then allowed to 
grant unemployment relief at the expense of the Government. 
and there were no limits either to their largesse or to the figures 
of unemployment they gave in to the Government. This abuse 
ended with the accession of the Fascists to power, but then the 
statisties began to err in the opposite direction. On this point 
one should consult an article: ‘‘ Quel che valgono le statistiche 
della disoceupazione in Italia,’’ in the review ‘ Riforma 
Sociale,’? September-October, 1926.—Yours, etc., 
8, Avenue Gambetta, GAETANO SALVEMINI. 
St. Germain-en-Laye. 
August 3, 1931. 


Books and Publications. 


THE JAPANESE POPULATION PROBLEM.* 


Ir is always a pleasure to recognise the work of a searching 
and balanced mind. Mr Crocker has utilised two years’ 
tenure of a Commonwealth Fellowship to undertake an 
acute study—on an economic foundation, but with an 


understanding of the political environment—into what | 


Japan and the world have to anticipate from the growing 
pressure of her population. He gives his reasons, not least 
of them the effects of the Washington Conference, for 
rejecting the facile dramatic idea that from this or any 
other cause the Pacific is on the swift way to becoming 
an international storm-centre in the gravest sense, but 
he squarely faces the prospect that the pressure of 
numbers is bound to be the dominating factor in Japanese 
policy henceforward, and, unlike more hasty pessimists, 
he proceeds to apply economic analysis of the past and 
present to assist him to pierce into the future. 

Mr Crocker weighs the factors operating in favour of a 
lower birth rate—a spread of industrial living conditions, 
fewer marriages and a later age of marrying, perhaps a 
changing conception of marriage and of individual liberty 
and comfort, and the penetration of birth control—against 
the markedly increasing proportion of those within the 
child-bearing ages during the next thirty years or so, and 
though it leads him to refute the more sensational 
estimates of increase, he cannot escape the conclusion 
that within the next generation not less than 15 to 20 
millions are likely to be added to the present population. If 
60 million inhabitants have strained Japanese agriculture 
into diminishing returns, as he says, how will it fare when 
the 80 millions have arrived? This leads him to scrutinise 
the evidence available on the outlook for agricultural pro- 
duction, and then to turn his lens on to the solution which 
Japanese public men have declared for, the way of indus- 
trialisation and the prospects in front of Japan’s attempt 
in the twentieth century to repeat England’s achieve- 
ment in the nineteenth of exporting manufactured 
goods to pay for essential food supplies. Here, without 
disparaging Japan’s chances of success, he draws attention 
to the narrow basis of her export trade, which at present 
depends as to 70 per cent. on two commodities, raw silk 
and manufactured cotton goods. The way is not unattain- 
able to a people with such will to succeed, yet it cannot 
but be hazardous. 

Turning finally to emigration, Mr Crocker questions 
the charge that the Japanese have no aptitude for colonis- 
ing, and examines the directions in which streams of 
migration might be made to flow; but emphasises that 
emigration at its utmost strength could only be a pallia- 
tive, invaluable though it would be as a psychological 
safety-valve. As an Australian himelf, he suggests the 
preservation of a White Half-Australia by drawing a 
latitudinal boundary line along the Tropic of Capricorn; 
but believes that Borneo, New Guinea and some Pacific 
Islands should be given to Japan by concerted inter- 
national action for the sake of world peace and justice, 
with the hope of an invited flow developing also to Brazil 





* “<The Japanese Population Problem.” By W. R. Crocker. 
George Allen and Unwin. 10s. 6d. 
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and possibly (this seems unlikely) to Siberia. Students 
of the Pacific, and indeed of population problems every- 
where, should not miss this book. Mr Crocker has a rare 
feeling for accuracy of thought and style—though 
“* censi ’’ as a plural is surely unworthy of a Balliol man 
—and it is to be hoped that he will find scope for further 
studies of this quality. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


(It would be a convenience to our readers if publishers would 


make a point of notifying us of the prices of books sent for 
inclusion in this column.) 


Practical Journalism. By Alfred Baker. With a Section 
on Newspaper Law by Edward A. Cope. Second 
Edition revised by Edward A. Cope. (London) Sir 
Isaac Pitman and Sons, Ltd., Parker Street, Kings- 
way. 3s. 6d. net. 

An interesting little introductory book for the guidance of the 
beginner in journalism. 

Caribbean Backgrounds and Prospects. By Chester Lloyd 
Jones. (London) D. Appleton and Company, 34, 
Bedford Street. 15s. net. 

A study of the economic and social factors affecting the develop- 
ment of the Caribbean countries, with special reference to the pro- 
gress achieved since 1900. 

Interpretations of Federal Reserve Policy in the Speeches 
and Writings of Benjamin Strong. Edited by W. 
Randolph Burgess. (London) Harper and Bros., 
90, Great Russell Street. 12s. 6d. net. 

An interesting collection of extracts. 

International Administration. By Norman L. Hill. 
(London) McGraw Hiil Publishing Company, Ltd., 
Aldwych House. 15s. net. 

A lengthy analysis of international administrative systems. 


Insurance Shares as an Investment. Compiled and edited 
by T. Wheelock. (London) P. W. Cooper and Co., 
11, King Street, Cheapside. 5s. 
An analysis of the leading companies’ reports for 1930. 


Annual Statistical Report of the American Iron and Steel 
Institute for 1930. (New York) American Iron and 
Steel Institute, 75, West Street. 

This latest report, in addition to the usual statistics, contains some 
new data on pig-iron production. 

Mining in Jugoslavia. By Joso Lakatos. (Belgrade) Office 
for the Promotion of Foreign Trade. 

Contains a brief statistical account of the extraction of each of 
some fifteen minerals. 

Transvaal Chamber of Mines. 
(Johannesburg) Hortors, 
Harrison Street. 

Contains some useful statistics of Transvaal mining activities. 

Practical Directorship. By Henry E. Colesworthy. 
Second Edition. (London) Sir Isaac Pitman and 
Sons, Ltd., Parker Street, Kingsway. 10s. 6d. net. 


A guide to the duties of a company director. 


Slater’s Mercantile Law. Seventh Edition. By R. W. 
Holland and R. H. Code Holland. (London) Sir 
Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 7s. 6d. net. 

A revised edition of a standard textbook. 


Annual Report, 1930. 
Ltd., Leader Building, 


Guide to Industrial and Social Legislation. By F. 
Roberts. (London) Gee and Company (Publishers), 
Ltd., 8, Kirby Street. 10s. 6d. net. 

An indexed summary for purposes of reference. 

Questions and Answers on Company Law. By G. William 
Fortune and D. R. Matheson. Second edition. 
(London) Sir Isaac Pitman and Sons, Parker Street, 
Kingsway. 3s. net. 

A useful book for students of company law and practice. 

Mining and Finance Companies of South Africa. Com- 
piled and published by Lemon Bros., 28, Austin 
Friars, London. 

A compact little book, containing the usual financial particulars 
of each company. 
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Che Stock Gechange. 


THE CHILEAN DEFAULT. 


THE Chilean Government has now officially announced 
through its Ambassador in London that it is unable for the 
remainder of the year to meet the service on its external 
debt. At the same time, it has expressed the hope that its 
foreign creditors will regard the default as a temporary 
phase *‘ which, although involving an immediate sacrifice 
for them, increases the security of their more permanent 
interests.’’ If the facts of the crisis had been divulged at 
an earlier stage, the creditors of Chile might have been in 
a more forgiving mood, but there is no denying that the 
abrupt shattering of the faith which had been imposed in 
Chile as a Republic of South America which had 
never defaulted has created a somewhat painful impres- 
sion. Bondholders were first alarmed by the bald official 
announcement in July that the August payments on the 
external debt could not be made in foreign currencies, but 
that the interest due would be paid in Chilean currency 
into a special account of the Central Bank. It comes as a 
further shock to find that the Government now regards 
itself as unable to make paynients even in Chilean cur- 
rency, and that a resumption of interest payments, either 
in pesos or in pounds sterling and dollars, depends upon 
the success which attends the Government's efforts to 
balance the budget, and, in the last resort, upon the 
duration of the world slump. 

The Chilean crisis affects some £250 millions of foreign 
capital invested in the country. According to an American 
computation the amount of American investments is 
$618,295,300, distributed as to $216.7 millions in Govern- 
ment bonds and the balance in mining enterprises. The 
extent of the British investment is estimated by the Com- 
mercial Secretary to the Legation in Santiago at over 
£100,000,000, of which we may estimate that about 
£30,000,000 is in Government bonds. 

The creditors of Chile must, of course, try to appreciate 
the difficulties of the economic and financial situation. 
The statement issued by the Chilean Ambassador last 
week began with the following passage :—‘‘ Excessive ex- 
penditure during recent years, the great diminution in 
exports, and the considerable reduction in the ordinary 
revenue make it impossible for the country at the present 
time to continue its policy of meeting faithfully its obliga- 
tions. . . . The present Administration finds the country 
with trade at a standstill, a large budget deficit, private 
credit greatly restricted, a high discount rate, a large 
number of unemployed and a general feeling of distrust, 
entailing withdrawal of capital and making solution of the 
difficulties still greater.’’ It was essential, in the Govern- 
ment’s opinion, to re-establish confidence by balancing 
revenue and expenditure and by stimulating the sources of 
national production. So far, the statement reads very 
much the same as the daily record of the crisis in Great 
Britain. 

We may add that Chile had difficulties peculiar to her- 
self. In 1928 the Government inaugurated a plan of public 
works which was carefully prepared and based on the 
development of its natural resources as well as on the 
capacity to meet the annual service requirements on the 
loans contracted to finance the plan. An average annual 
increase of revenue of 5 per cent. was allowed for, and the 
Chilean Minister of Finance estimated that ordinary ex- 
penditure would not increase by more than 2 per cent. per 
annum. With this margin it was considered safe for the 
Government to borrow in order to carry out the construc- 
tion programme. The advent of the world slump, how- 
ever, upset the whole scheme, and the Government made 
matters worse by borrowing (largely from American 
houses) on short-term through 1930 and into 1931 to 
finance this public works programme in the hope that it 
would be able to resume its long-term borrowing before 


the end of 1931. 

Further, the Chilean Government intensified its finan- 
cial difficulties by its generous treatment of the nitrate 
industry. In our leading article last week we referred to 


the financial consequences of the formation of the national 
nitrate company (‘‘ Cosach ’’) under the auspices of the 
Guggenheim Brothers. The Chilean Government gave up 
an export tax of £2 10s. per ton and accepted in exchange 
a half share in the ‘* equity ’’ of Cosach, together with 
certain cash payments (the special charge of 30s. per ton 
of nitrate extracted goes to provide the service of the 
‘““ Cosach ’’ bonds). These cash payments consisted oj 
£4,500,000 (less certain credits), in respect of 1931, which 
was to be financed by the issue of $50,000,000 Prior 
Secured Sinking Fund 7 per Cent. Bonds, and of approvi- 
mately £8,000,000 in respect of 1932 and 1933, which was 
to be found by the issue of $40,149,000 Secured Sinking 
Fund 7 per Cent. Gold Bonds. Unfortunately, the state 
of the financial markets has prevented the public issue oj 
the Prior Secured Sinking Fund Bonds beyond the 
£2,000,000 issued in London and £1,000,000 issued or 
placed in Holland, Switzerland and Sweden. The 
National City Company of New York, which purchased 
$19,000,000 of the bonds, has not yet been able to float 
this issue in New York. 

As regards the budget figure, the estimated expenditure 
for the current year has been reduced from 1,039 million 
pesos to 960 million pesos, and the Government is endeav- 
ouring to reduce the estimate still further to 860 million 
pesos. At the same time, additional contributions to 
revenue have been authorised, although the items are not 
specified. In respect of 1932 the budget expenditure is 
to be reduced to a sum not exceeding 700 million pesos, 
which will allow the Government—to quote from the 
official statement—‘‘ to deposit in national currency the 
total amount of interest on its loans, and eventually to 
deposit the equivalent of the amount required for the amor- 
tisation of these debts, should an improvement in general 
trade conditions warraut a modification in the low estimate 
which it has been considered necessary to make in regard 
to the revenue for the coming year.’’ The estimated 
revenue for 1932 is 600 million pesos, aad, on the basis 
of a total administrative expenditure of only 400 million 
pesos, there remains 200 million pesos for the service and 
administration of the public debt, any revenue in excess of 
600 million pesos being applicable to amortisation of debt. 

Assuming that these estimates of revenue and expendi- 
ture will be realised. the more difficult problem remains of 
finding sufficient foreign exchange for the resumption of 
the interest payments abroad next year. Foreign exchange 
can only be obtained (a) through the export and sale of 
products abroad, (b) through the influx of new capital 
seeking investment either on short term or long term, and 
through loans granted to the Government or _ its 
agencies. The influx of new capital has been arrested by 
the slump, and we have no right to assume that further 
loans will be granted to the Government when the need of 
the hour is economy. We must turn to the export balance. 
Will this be sufficient to provide the annual service require- 
ments on the external funded debt? According to the 
National City Company, the total funded external debt of 
the Chilean Government and various public agencies 
at the end of last year was as follows :— 








$ [U.S.] 
I a 342,171,041 
IESE ELE LITE A RN 94,143,400* 
Nee a aoe 20,713,500 
Total funded debt, direct and indirect............ 457,027,941 
Divided approximately as follows :— 
NO 284,384,503 
re os ch unepasaeanbneauean 149,069,966 
I oo cccnccudcauctuienbakpovhoesccbssvencomes 23,573,472 
Ra 457,027,941 


* Included in guaranteed funded debt is a $10,000.000 maturity 
of the Mortgage Bank falling due December 31, 1931. 


The service requirements—interest and amortisation— 


| of this external funded debt amounted approximately 
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Sto $40,567,000 per annum, including $30,902,000 for the Highest, Present Nominal 
' annual requirements in respect of direct debt of the —_ pore Bonds. 1931. Price. Yield % 
> Government and $7,891,000 for requirements in respect tay 44°. sold 1889 cae od — a nie 
of guaranteed obligations. In addition to the external , 59% 1911 2nd Series........ 903 32} 15-40 
' funded debt, there is the unfunded, or “ floating,’’ ex- 0 69 GOB... ncrerrrrecrerees 94 35 17-15 

ternal debt of the Government and of various public ” 6% es -etacanaeal 94 35 17-15 
S acencies. whic ‘ . 9 "as ag et ollar Bonds. 
F agencies, which, at April 1, 1931, was as follows: Chilo 7% 1942 veccececcecececesseceee. 100 37 18-90 
$ [U.S.] oy 6% 19G0.........eeeseereeeeees 86 25} 25°75 
NINN os 5, cos cunscntdesseqsndesnuecensenanesaeurs 42,210,000 » 6% 1961 (January 1)......... 87 25} 23-30 
I a ae ad 15,041,000 » 6% 1961 (February 1) ...... 86 25} 23-30 
ee AARNE a AR 2,663,000 »» 6% 1961 (September 1)...... 86 274 21-80 
nt eines ips tia urdcdtanasvedaumance 86 274 22-00 
Total floating debt, direct and indirect ....... 59,914,000 19 6% LIGS.... 0 ec eeeceeeseeeneenees 87 29} 20-50 
; _ | Chile Con. Mun. 7% 1960 ......... 864 234 50-10 
Normally, the Chilean Government export surplus is | Mortgage Bank of Chile 6}% 
sufficient to provide for this service with a comfortable Guar. S.P. eee eeeeeteeeeeeeees 88 263 24-50 


margin. The foreign trade figures since 1925 are shown in 


materially improve its position in relation to foreign ex- 
the next table :— 


change; but until other countries, in particular America, 


(Thousand $ [U.S.].) are willing or able to receive Chilean products in a volume 
; . Export approaching that of recent years (United States purchases 
Lng ——— oy — alone, in active years, have had an annual value of some 
ee 201.277 44,026 $70,000,000), or until foreign capital resumes its flow into 
SEE -Aithnsieivanibaienieninmne 130,535 205,580 75,045 the country for investment, the exchange problem will 
1928 .seeeeeeerereeeeeeeeeeeenes 142,330 239,166 96,836 | remain difficult of solution. Whether interest payments 
a <a i aaa ienans aL are z gi abroad can be resumed in 1932 must remain, therefore, a 
1930 (4 months) ............. 62,400 61,600 — 800 matter of speculation. 
1931 (4 months) ............. 45,950 49,150 3,200 


The principal items included in total exports were :— 


(Thousand $ [U.S.].) a THE WEEK IN THE MARKETS. 


Nitrate of Soda including 
and Iodine. Copper, Iron, &c. THE LONDON STOCK EXCHANGE. 

MD \ntuseSvebabenwosasdesessnaseonse 127,231 118,749 . £ 
ae ieieieiannsinniiancnjnaians 74,572 59,926 SETTLING DAYS. 
1930 (3 months) ecccccccsccccsseece 25,325 15,989 TICKET. ACCOUNT. 
1931 (3 months) ............0eeeeee 20,403 13,128 September 9. | September 10. 
It is difficult to see how the nitrate and copper industries ee ot ed i Se ' 
can recover sufficiently in time to allow for the provision 2 WEEK-END of political enamemnens culminated in the 
of an adequate export surplus in 1932. We need not deal natin cf the Retna) Gaveament, wales jeonghe 
further with the nitrate outlook, which was discussed ttt sien. iar sa a — a It was 
fully in our leading article last week, but if no agreement ee 3 ss ear that while the balancing 
is arrived at between the synthetic producers and the | ©! “e udget Was an essential yeoliminary to trade 
Cosach Company, there will be a period of ‘‘ war ”’ in the revival, the depression affecting practically all industrial 
markets which can only result in lower prices being realised oe had ae ~— fundamental difficulties, 
on the amount of nitrate exported. The Government has gape the moment show little sign of early solution. 
announced that ‘‘ it intends to obtain shortly the equi- — market's raaminem 30 the changed political outlook is 
librium of its balance of payments through the Committee — — first investment note. 
for the Control of International Exchange Operations, - rye ged — had an uncertain trend, and trading 
which is already functioning, and through Customs tariffs | “"* of small « ane The sharp recovery in sterling, 
iit inte sii neeeetin™” Th. elnin”” Caen Gee following the Prime Minister s broadcast speech, was a 
balanza de pagos is re-established, the Government will bull point, but the hint of a new large loan was so inter- 
be in a position to meet the service of the foreign debt preted as to ee a subdued tone. Conversion 3}'s 
through the conversion into foreign currency of the de- advanced slig itly, but the 4}’s and War Loan Fives 
posits made in national currencies.” All things con- | “ere weak. India loans improved on the outlook for the 
sidered, we think that bondholders will be fortunate if | forthcoming conference and the appointment of Sir 
they secure the payment of their interest in foreign cur- Samuel Hoare to the Indian Office. Foreign bonds — 
reney by 1982. generally firmer than of late. Brazilian issues improved on 

There remains the question whether the Government a s Sinking Fund operations and Argentines on 
has made the fullest use of the gold reserves in the Central the renewed efforts to balance the Budget. In the Euro- 
Bank. These gold reserves declined by $10,670,020 in the | P®@ section, leading German issues had = better appear- 
period from March 27 to July 10, 1931, to $26,887,965, | ®"C° but weakness occufred in Austrian Sevens. 
as compared with $38,859 att om January 81. 1983. end Home rails revealed small change on balance, a tem- 
$58,435,699 on January 31, 1930. It is the belief of the | POtty improvement in tone in sympathy with other 
Chilean Government and of the Central Bank of Chile that markets being entirely offset by the fact that the 
it would be against the interests both of domestic business week's traffic returns showed no appreciable improve- 
and of foreign creditors further to deplete these reserves. | ™nt. A certain uneasiness was felt regarding the 
Any further reduction would involve a contraction in the Underground group, which this week recorded a consider- 
volume of Chilean currency now in domestic circulation, | #ble decline in receipts. Among foreign rails, the earlier 
which might have a serious effect upon the internal bank- strength of Argentines, induced by bear covering and the 
ing and commercial situation. possibility of favourable rate decisions was entirely dissi- 

That the market takes a gloomy view of the immediate pated by the announcement that the Buenos Aires 
prospects is suggested by the table, in the next column, Western Railway would not be paying any ordinary 
showing present market prices as compared with the dividend. _ : 
highest prices this year of the leading sterling and dollar | __1" the industrial market considerable irregularity and 
issues. ‘ uneasjness was apparent. Imperial Tobacco and Watney 

It will be seen that Chilean bonds have depreciated Combe deferred led appreciable declines throughout the 
this year, on the average, by over 60 per cent. tobacco and brewery section on the possibility of higher 

As the National City Company has pointed out, in a re- | taxation and reduced demand, following a ‘* cut "’ in un- 
cent bulletin, rigorous taxation and drastic domestic econo- employment benefit. Electricals were firm, British Insu- 
mies, however thoroughly applied, will not produce foreign lated and Siemens rallying. In the iron and steel 


exchange unless it becomes available through the avenues | stoup Staveley attracted some attention on the main- 
of foreign trade, foreign investments, or foreign loans. tenance of the final dividend at 3} per cent. The poor 


Through further curtailments of imports Chile could (Continued on p. 402.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


In calco the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of 
Ghecunt one the earliest date when the quotation above par. ‘The return on ordinary cuts and shares is calculated on the dividends paid by the company during the last year, 
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Where stocks are definite! 
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Prices 
Prices Year 1931 || Prices Year 1931 
Price Price 5 | Price | Price 
Year Jan. 1 to ? , Aug. | aug. | Rise | Present Year Jan.lto | = Aug, | Aug. | ~¥ 
1930. | August 26 Name of Security. 18, 26 or | Yield 1930. August 26 Name of Security. 18 26 Yi 
(inclusive). 1932. | 1932. | Fale | . (inclusive). 1931. | 1931. Fall. veld, 
Hligh-| Low- High-, Low- High-| Low- | High-, Low- 
est. | est. || est. | est. | & & a.) eat. | ent. | cat. | est. [8 eo 4 
| | | l “2 
Foreign Rys.—cont. 
5 | 57%! 58 | +2) 46 2} $33 $8} | $12 $6 ‘In, Ry. 0. Am. No par) $6} | $6}/ .. bl 
88+ | 90 | +1k) 4 911) ih | Leopoldina Ord. Stk... 14 | 14 Nil 
83% = | 79x) +2t) 4 8 7) 2s Do. 5% Cum. Prf.Stk. | 25} | 25} . Nil 
103 | 98% | 98% | ... | 414 2 si a. s8/- 21/3 | Nitrate Riys. (£10) ... |) 25/- | 25/-| .«. | 16 0 9 
1 | 103% | 1034 - 1 eae 1 2 Paraguay Cen. D. Db. 13 | 13 oe | 19 5 9 
96 914 93 | +14) 4 7 6 as | 65/- | 70/- 70)- | Salvador Ord. (£10) ... | 70/- | 70/-| .. | Nil 
106: | 99, 99 |— | 417 4) 198 130 | 150 , 100 , San Paulo Ord. Stk.... | 1154 | 113k | —2 | 1011 & 
103; | 101 | 100, — | 417 6 | Bo/- | 65/- | 65/- 27/6 || Taltal Rly. Ord. £5 ... |) 27/6 | 30/- | +2/6| 20 0 
97 | Victory Bonds 4%...... 9 | 93x, +1 | 460) 2 4 9$ 22 Utd. Havana Ord. Stk.; 4 | 4 / «. Ni 
10 War Loan 5% 1929-47 || 1003 | 100} | ... | 5 2 0} 
6 % >i | +1h| 410 3 Banks. 
49 | & 5 0 | 17/7 14/3 | 16/9 9/6 Anglo-French (£1)...... | 10/-  11/- | +1/- es 
593 | 639 12/6 10/6 | 11/6 9/9 | Anglo- Internati. (£1)... |) 10/- | 10/- | «. Nil 
6 6 5 0 a! 4%) 6 3h | Anglo S. Aglosspd 3h Sh | + #1315 9 
90 6 1 6 | 26/-, 23/9 25/6 15/6 || American| B&lfy.pd.) 17/- , 19/- | +2/-| 10 13 3 
106 416 6 59/- | ais 52/104 41/3 || Bank of N land £1 || 45/- | 46/3 |+1/3' 6 4 0 
1093 I 5 110 | 27 278} 251 | Bank of Eng. Stk....... 2524 | 2524 | -. | 415 0 
99 I || Ulater 44% 45-75...... || 97 | 97 412 10 | 58/9 53/9 58/3 50/6 || Barclay B. (£1) ......... 51/9 50/9} —l/-| 510 0 
| 28/— | 25/9 26/44 21/9 | Barcl. (Dom. &o.) A £1 | 22/9 | 22/- | ~94| 4 6 § 
i | Dom. & Colonial Govts. | 128| 8 9§ 6% Bk. of Australasia (£5) 72) 72 | -. | 8 8 Of 
954 76 | 80 | 61 | Australia 5% 1945-75 || 74) | 724 | —2 7291 69 63 48 | Bk. of Montreal ($100) | £53¢ | £514 | —£2) 5 6 0 
95 = 91% | Canada 4% 1940-60... || 4 | 45 0) | 28 26 8 || Bk. of N.S.W. (€20)... | 22h | £21x| .. | 9 6 0 
106% 1028 | 1058 | 102 | Ceylon 6% 1936-51... | 104 | 104 | 515 5|| 5 5 | British Overseas A £5. 4 4| » | 6 30 
98 924 | 101 | 97 | Gold Coast 44% 1956... | 100 | 100 | 411 5 19%! 15 17 | Ohtd. of India (£5) ... || 12} 12 ~ | 858 
105 | 105} | 101 | Kenys 5% 1948-58 ... | 106 | 103 | —-1 | 416 5 || 24/3| 14/- | 14/9 o/4|| Come, Bk. of Aus. 10/- | 12/6  12/6| .» | 9 0 0 
105 101: «(|| : 1044 | 102 | Nigeria 5% % 1950-60... || 102 | 101 |—-1 | 418 3 | 68/- | 56/3 | 66/63) 51/9 | District A £5, £1 pd.... || 52/6x’ 52/6) ... | 70 0 
928 70 || 72 | 46%) Wales 5% 35-55... | 63 | 63 | .. | 718 9) 42/- | mt 42/6 | 38/9 || Do. B £1 fully paid 40/-x 40/-| «. | 5 0 0 
105 1028 | 88 | N. Zealand 5% 1946... | 99 | 98|—-1 | 5 10) 7 | 43 | Eng.ScotéeAust.£5,£3pd 32 32) ... 10 0 O 
923, 7 | 80 | 48 | Queensland 5% 40-60 | 72 | 72 | .. | 61810 || 9} | s Shy! 7F|| Hasabeee £10, £24 paid | 7% 7H | 750 
1 99 || 105 | 98} | 8. Africa 5% 1945-75... | 102 | 102 | ». | 418 0 || 120 i usp 101 | Hong. and 8. ($125)... | £101 £103 | +£2 616 0 
9 934 || 100 | 97% | Strts. Set. 44% 35-45 | 99 | 99 | «. | 4 8 8B | 66/- | 59/3 | 6s 47/6 || Lloyds £5, with £1 pd. 47/6 47/-| —6d_ 6 8 9 
Bey | ott | ST “OE | Martine gto en pas “Spx St} +h) 619 3 
Foreign Governments, || 82/- | 73/- | 80/6 | 66/6 | Midland £1, ‘tully pd.... | 65/6 | —-l/-' 5 6 0 
8 82 || 88 | 72} | Argentine 4% Reciss.... || 754 74 | —1}| 619 6 |; 34 | 272 || 31 254) Nat. of t £10...... 26026 o- | 618 6 
105 100 | 105+ | 100% Austrian 6% 1923-43 | 102 | 102 | .. | 517 6 || 463! 388 || ast 30 | Nat. of India£25,£124 31 «30k | — |) 8 4 
9 89 | 98} |) 68 | Do. 7%Int.red.by 1957 | 80 | 80 | .. | 9 0 3/|| Jap) 12% | 14% 108 || Nat. Prov. £20, £4 pd.| 10$ 108) — +! 617 0 
61g 51h | 56 | 36h) B. as ) 58%--. | 418 | 37h —4 | 9 6 8 || 360 | 337% || 357 , 338 | Royal Bk. of Scotland 338} 3539$/ +1 | 5 0 0 
113$ 108 | 1124 | 106 Belgian 7%. ......--sesee | 107 | 107 | w | 6 8 6 | 15m) 13g || 148 11d || St. of Saf. £20,65 pd, ll} 11 ~- | 6 5 6 
3 bs | . |} 60 at a canes Dame 6 - ~ 3 » : || 80/6 | 74/9 80/104 62/6 | Westminster £4, £1 pd. | | 64/6 | 63/6 ;}-V-' 6 50 
oo | 79 | sob Do. 64% (1927) ... | sot | 57 | —% | 11 8 0| } Insurance. 
79 | 94 35 | Chili 6% (1929) ........ oF wr: ~ -» || 216) 17% || 21 | 188 || Alliance £1, ree 183 | 183§;-—%! 416 6 
§5 | 27 || § 39 | China 5% (1912) ...... 43 | 43 - |1319 oO] 1 122 || 1 1lé | Atlas £5, £1 ll 11t | — {| 310 3 
69 | 7 | 62. | Do. 5% (A915) wee | 67 | 66 —1 | 710 0 | 265! 21 244 1848) Com. Un. £2 19% 19 |—-# 560 
115% 1094 || 113$ | 1072 | Czechoslovakia 8% ... | 108} | 108 |-2 | 78 0) } 153 | 12 | Gen. Accident £5, 2 tp 13; 13t;-—%, 5 50 
82 | 78 || 79$ | Danish 3% ......... ea i Wir Seeman: ae Sol | 26 28} | 234 || Lon. & Lane. £5, £2 24 234 | oo | 5 6 
81 | 87 | BOF | Danzig 64% ....-.-.+0+ 80} | 803 . 8 0 0) 37 | 348%, 30%|| N.Brit. & Mer.£5,£l¢ pd, 30 | «+ | 312 8 
70% | 7 70 | Egypt Unified 4%......, 74 | 734) —#/ 510 3|| im%| 14 16 4) || Northern £10, £1 pd... || 142 144) — | 5 16 3 
92 | 73 || 76 63 Estonia 7% 1927 ..... - | 65 65 | «. | 1015 5} 1 12 1 ll | Pearl (Al), fall paid... |) 11 lly | - } 4 9 OF 
100 | 91 92§ | 82% | Finland 6% 1923 ...... | 82) | 824 75 6] 1 126 || 144) 11% |) Phoenix are | | 11¢ 12 | + 518 0 
213 | 194%/| 21 204 |, Prench 4% (Britiah) | 218) 2lgx ww. | 315 9) 254] 21 244 #19 || Prudential£1A ...... 20 19} | —1t) 414 OF 
218 «20 «| 2 ae A, ER neaeensdenne | 21e| 218 | + 413 0 | 41/-| 36/3 | 40/- 33/3 || Do. £1, with 48. paid... || 35/-  35/- | .. | 217 OF 
109% 99 | 106 | 78 | German7% ............ | 87 | 87 | — 8 3 0 { 5%, 6% Six Royal Exchange (£1)... 5§ 24 = i | 418 0 
90 68 | 81 | 53 | Do. 54% Stg. Bis. 1930 | 614 | 574, —-4 | 914 0) 8 Ik 8 6#|| Royal £1, 10s. paid ... |) 7 6 | — +t) 414 0 
o 86g |) 9 844 Greek 6% Stab Ln.... || 864 | 88 +14] 618 3 | 38! 3% || si 3} || Sea Insur., £1 fully pd.| 3% 3m, +. | 5 20 
1048 100 || 1044 | 97 | Do. 7% Refugee... | 101 | 101 - | 618 8!) 48) 39) 38 3 Sun Insur., £1with5/-pd, 3 34|—&| 4 5 0 
104} | 988 1034; 70 | H i nsteaeiane iF el ow 1 OU SE OS sf H 5+ | SunLifeAssur.,£1lfy.pd.. 5 ae es | ee 
964 | | 1 92 | J % 1935-65. || 98} | 98 | — 512 3} 14§| 12 | 14%, 12 | Yorkshire £1, fully pd. | 12 12g). 3S 4 
10: 98 | 10 994 | 6% (1924) ..... | 102 | 101}, — 4] 518 0 | || Investment Trusts. | 
12 1 6 | Mexican 5% (1899)... | 7 7 oe eee | 319 | 287 || 293 | 265 || Anglo-American Deb... | 270 | 270 | «. | S11 1 
824 | 98 | 918) N 4% 1911... | 95 | 95 | wo» | 4 4 3 || 1568) 147 || 149 107 | Anglo-Celtic Ord. ...... 110 | 110 | .. | 616 4 
1 8 83 | Peru 7$% 1922 ......00 | 70 | 60 | —10/ 1210 0 | g9/- | 20/- | 21/6 | 15/- || Atlas Electric, &c., £1... || 16/10 17/- | +24) 518 0 
924 | 77 | 7 72h | Poland 7% ..........00 72¢ | 72h) +. | 913 0 || 37/63) 23/9 | 28/9 | ays | Brit. Assets Trust 5/-... || 23/9 , 22/6; —-1/3, 4 9 0 
107 101 | 2 102 Siamese 6% 1934-64... | 1024 | 102 -- | 512 6 | ist ins | 185 | 179 | Debenture Corp. Stk.... | 179 1774 |—2 | 512 8 
88 | 77 89 | 85 | Swedish 1908...... 7 | 8 |-2 |} 42 4/3 | 163 | 171. 130 | For. Amer., &c., Def... | 143 143 | w. 7 0 0 
9 | 6le || 7 45 | 8. Paulo 0 74% o || 654 | 624; —3 | 12 0 O | aot 1124 | 110} | 72 | Grange Trust .......... oo || TE] TR} oo | 628 0 
193 | 78 || 1 4 | Turkish 4% Unified... 64 6 eee oe 1} 212 | 4 186 | 170 | Guardian Investment...'| 170 170 | .. | 6 9 6 
aot 7 | 80 50 | Uruguay 5% 1919...... 55 50 | -5 | 10 0 0 || 363 | 320 || 327 | 243 | Indus. & Gen. Ord.... | 250 2435 | -7 | 7 8 3 
i || 486 | 421 || 427 | 355 | Invest. Trust Ord....... 363 | 33 | w | 510 0 
Corporation 25/6 | 19/- || 22/- | 18/6 | Lake View Invest. 10/- , 19/3 | 19/3, .~ | 615 0 
964 | 744 | 84) | 50 |, Berlin 6% 1932-57...... | 50 | 50 | «» | 12 0 0 || 344 | 305 || 318 | 245 |, Mercantile Investment | 263 263 | -» | 6 2 0 
106 | 107} | 102 | B’mgham 5% 1946-56 | 104 | 104 - | 413 6 | 267% | 220 | 235 | 215 |! Merchants Trust Ord.... || 220 215x| -.. | 610 3 
106 | || 107¢ | 102 | Bristol 5% 1948-58... || 102 | lozx| ... | 416 5 | 407. | 380 | 380 3 Metropolitan Trust ... | 347. | 337 | -10) 519 9 
100 | 87 | 954 | 81 | Danzig 7% 1935-45... || 84 | 84 «= | 8 6 6/119 | 9 92 Nineteen Twenty-eight | 67 | 67 | « | 7 9 3 
101g | 96 | 101 99 \ 3 B. London 5% 1960-70 || 99 99 * 5 2 0} 103 a3} 88 7 || Nineteen Twenty-nine 60 60 ee | 613 3 
105 | 98 105 101 rae 54% 1937-52 | 102 0a on 5 8 0 || 24/9 | 18/9 | 18/3 wie | 1 | Scottish In Tavestasent(6/-)| | 23/9 jai —1/3| 8 0 0 
Ba Be '*'' }, ome — eee | 2 || 225 205 || tt! Mortgage, &c. 5 see § 12 3 
70 6 | 73 Met. wae Bd. BS 67 664 -1 49 6 i — | 105 1 Stockholders Invest. ... } 85 —5 | 8 3 9 
105} | | 107 | 102 | Bt of Landa. 5% 1950-70) 102$ | 1024 - | 417 6 || 106 | 87% || 87} | eth | Zrane-Ocsanto 0 81 ....0. || ert 67 ite an 
111¢ | 104§ || 112g | 107§ || Seine 7% 1935-52...... 109 | 109 ww | 4 «6 66 | 252 | 218 || 234 | Trustees Corp. Ord. ... | 215 | 215 | ... | 511 6 
93 | 75 } 17 | 52 || Sydney 53% 1954...... 65 | 65 | .«. | 817 0 | 264 | 231 || 243 198 United States ae. | 195 [195 | | 73 6 
| | British Railways, | | 44- | 26/3 | 29/- | 18/6 |) Argentine Land, &c.,£1 | 29/- | 2/-| 119 0 0 
4% | 6%) 6 38 || G. Western Ord. Stk.... | 40} | 424 | +2 | 1218 9 || 54 | 398 || 393 | 10 Australian Estates, &c. | 20 | —19}) = Nil 
133 | 2% || L. & N.E’st’n Def. Stk. | 3 345 +4 Ni || Yo} 3/9) 4/6 | |, Brit. Nth. Borneo £1... | 3/-| .. | Nil 
39 | 1 17 7 || Do. § oS i oe | Te] 9 | +14] 2.15 0 | 42/103! 26/- || 28/6 | 17/6 || | Beit. €.Aérion 16/- ty pd. | 18) | 18/9 +94 | 613 3 
| 80 58 Do. 5% Pref. 1955... | 59 | 59 | »- | 8 9 6 || 27/-| 7/6 | 18/108 10/- || Obarterhouse Inv.£1...|| 11/3 | 11/3| ... | 13 6 9 
6 37% | 18 || Do.4% and Pref. Stk. 19 | 1 -» | 21 1 0 jl19 {oy 16/6 | 17/3 | 14/6 | O. of London R. Pty.£1 || 15/6 | 15/-x| — 769 
57% | 31 | 13 “LMS Pd. Stk... | 144 | 15h | +1 | 1218 0 | {2 e8 | 4} || Dalgety £20, £5 pd. ... 535} 8 14 OF 
13 s } . 254 | wien 2 = 4 3 : 19/9 | 10/ | aside 8/14) | Ressstal Land SL ze | sy | = 3 14 6 0 
| sevens | ase 1 7/6 | 19/— || Hudson's . | 19/6 -| + N 
19§ | 726 |) 77 coh } Met. Dist. Ord. Stk.... | 61 —-1 | 8 5 3] it athe | 7 | Do. 5% Cum. Pref. £5 \} 4 S| ww Nil 
3 214 || | Southern Det. Stk. eseub i} 4 12 | +14] 10 8 4 || 35/-| 17/6 || 20/- | 8/14| Java nn &c., £1... || 10/- | 93 | —94| 10 13 
7 } 45 || Do. 5% Pref. Ord.Stk.| 45 | 45 |... | 11 2 3) 125) gt) WP) Peruvian f Ord, Sux. | 5 e Nil 
67% | Do. 5 LIK ce 69 | «. | 7 4 0} sat | | 23 Corp. Pref. Stk... || 11 | 11 | ... | 27 5 
25/44! 20/104 | 24/103} 19/6 | Underground Ord. £1... || 19/6 | 19/6 | .. | 8 4 0 |) 26/-| 20/6 | 24/3. 1s}- |, Primitiva Holdgs. £1... | 17/6 | 17/6 | ww. | 617 
} | | | 14/9 32/6 i Salk ia/e | Suden Plantations &i... | is. 17/6 | +2/6| 11 8 
88 | 38 || 51g | 16} || Antofagasta Ord. Stk. | 17} | 174 | «- | 2216 6 | \ | Breweries, 
444 | 53 | 25 || B.A. & Pacific Ord. Stk. | 27 | +34 | 22.19 © |29/103 22/- || 23/9 | 19/6 | Alisopps Ord. £1...... + || 21/-  20/- -4-| 8 10 
1 64 714 | 41% || B.A.Gr. Sthn. Ord. Stk. | 413 / 42)/ +1 | 14 2 3 | 29/- | 23/- || 27/9 | 20/- || Barclay Perkins £1 ... || 23/- | 23/-| .. | 911 
8 46 |; 55 | 219 || B.A. Western Ord. Stk. || 23 | 29¢ | +6¢ Nil 70/6 | 60/- 62/— | 50/- | Bass Ratcliff Ord. £1... || 57/- | 54/- | —3/-| 7 0 
89 | 51 65 | 36% || O. Argentine Ord. Stk. | 37 | 42 | +5 | 11 18 3) 39/6 | 28/- || 37/6 | 30/— || Benskins Watford £1... || 31/- | 30/- | —I/-| 11 13 
85 4 | 72 20% || OC. Uruguay Monte V.... || 224 | +2 | 2613 3 || 14/-| 8/7 12/-| 17/- || City of Lond. Def. 5/- T= | Te | oe Nil 
58 374 || 4 23 || Can. Pacific Com. ($25 23 214 | —14| 519 0 || 67/9 | 58/6 || 61/3 | 49/6 || Comrage Ord. £1 ..... ° 51/- | 50/-|—l/-| 9 4 
71 | T1B| 69, || Can. Nat. 1927Guar.4%/ 69 | 69 | .. | 516 0 || 71/3 | 56/6 || 6I/- | 43/3 | Seen oe One. - || 51/-  50/- | —1/-| 8 0 
258 | 10 | 16 iit | Cordoba Ord, Stk....... 6 6 |. Nil 110/3 | 95/9 || 109/9 | 91/6 || ca || 101/- 93/-xd| —4/- | 7 10 
76 28% | at} 7 | Do. 7% Ist Pret. Stk. | 14 14 Nil 67/10$| 59/14|| 62/3 | 49/6 | fod Ooops rd.£1 ... || Sih | 50/- | —1/-| 10 0 
43 | 17 | : Do, 5% 2nd Pref. Stk. | 7 ae Nil 40/- | 32/9 | 38/- | a Meux’s Ord. £1 ........ . || 31/6 | 31/6 | ... | 9 10 
32 28% || 29 23 || Costa Rica Ord. Stk.... | 27 27 ove 7 8 2/| 58/-| 48/9 || 53/- | 46/- Mitchell & Butlers £1... || 48/9 | 46/3x| -6d| 6 9 
8 57 || 708] 3 Entre Rios Ord. Stk... | 44 | 40 | —4 [15 0 0, 31/6 | 26/6 | 28/3 | 25/- | pag ee ay sveve || 25/— | 25/— | we | 8 0 
9% | 8 || 90 | 64 | 8% Cum. Pref. Stk.... | 70} | 644) —6 | 9 6 0 || 63/3! 55/- || 62/-  55/- | S. African Bwa. £1...... 55/- | 55/- 6 7 
59 | 55% ot 45 . 4% 2nd Poet Stk. | 5 50;| —24| 8 0 0 || 37/9| 29/9 | 35/6 | 30/6 || Taylor Walker Ord. £1 || 31/3 | 31/3x|+1/-| 8 0 
“a! ol lt | & ow of &10..... 2 ee Ni 66/5 | 51/9 56/3 | 41/6 | W'tny Combe Def. £1... 43/- | 4a/-x +43 | 9 0 
i ! { ' 
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Prices I | | | j { | 
Prices Year 1931. | | Prices Year 1931. 
Year Jan.lto || | ag Rise | present | Year | ‘Jan. 1 to ate Rise | 
1930. Angust 26 | Name of Security. | “jg | oe8| or | ‘yi | 1930. | August 26 Name of Security. a gh | Yield 
i aran laask | sae, | Well. = | | Soceateny. 18, | 26, | way, | Yieldy 
| 1931. | 1932. | | Sigh: | Low | High 1931. | 1931. | 
a Pit) Low- | | } | | High- w- - 
r, ~ _ a _& 6. d.| est. | est. a) on | i$ es 4. 
te Coal, Iron and Steel. |, { | Oil. ; 
1/14} 2/9 | 3/10%} 2/- | Amal. Anthracite £1 . 2/3' 2/9' +64, Nh | 20/7 9/9 || || 11/7 5/1} Anglo-Keuadorian £1... || 6/3 | als | +3d/11 40 
/- 11/6 | 14/6 16 | Do. 7% Oum. Pret, £1 | 8/9 8/9 | owe | || 5 25/- || 48/6 25/74 Anglo-Egyptian B£l... | 27/- | 26/3| —94!13 6 9 
-" 10}4 5d 6d d | Armstrong Whit. Aly | 44d Nil | 35) 53/14, joacae ae Anglo-Persian £1 ...... aus 31/104 +d 9 8 0 
id. 63/- | 47/9 | 53/44) 37/10} | Babcock, Wilcoz £1 .. 43/1 43/9 | +744 6 8 0 || 28/9 | Apex (Trtatded) Ble. || 7/44 +44d 1613 3 
4% «1/9 | 2/6 ae | | Baldwins me 4f- shaman | 49 2/3' +64) Nil |) 40/73 16/3 | 20 3/6 MED coniencactinases 1s) -| 14/3 | —9d | Nil 
| 4/4%| 7/14) 2/- | Bengal Iron £1.......... 2/6; 2/6) .. | Nil 2/9 1lsd Brit. Oont.OlleC EOits 1/5 | 1/7 +234) Nil 
ssi 13/74, 10/3 at 8/9 | Beyer Peacock £1 ...... | 10/- | 10/- | .. | 16 0 0 | 95/74, esjiie| 72/6 40/10} Burmah Oil £1 ......... > | gifioy 42/- | +1}dj) 14 2 4 
mt - | 9 | 2/104) 1/- | | Brown (John) Ord. 6/- | 1/6 1/6! ... Nil |) 14/- | 6/3 || 9/3 6/14. Canadian Eagle, no per | 6/1}, 6/-| —lidi ss... 
3/7 1lgd | 1/ rd £1...... If- | W3| +3 Nil || 6/6 | 2/6 || 3/2 1/14, Kern River Oil 10/-... || 1/10} 1/10} ... | Nil 
10/3 | 5/6 | 5/8t| 2/6 | Consett Tron £1 ....... | 3/9 4/9 | +1/-| Nil _ || 54/08) 24/44)| 30/- 12/6  Lobitos Oilfields £1 ... | 16/10}. 17/6 +744. 11 8 6 
. 33 | 54/6 | 57/44\ 44/6 | Cory, William, £1. 51/3 51/3| .. | 616 7 || 15/ 6/14) 10/9 5/10} Mezican Eagle (£1/0/6). | 7/14} 7/- | —led| 
; 1/3| 3/4%| 5/lt) 2/3 n,Long£l......| 2/3 3/3 | +1/- Nil 14/14} 6/3 || 8/- 3/6 . Phoonix Oil £1............ || 4/1¢' 4/12, ... | 24 4210 
l 1/7| 6d 2d_| Ebbw Vale £1............ | 64) +3d) Ni | 234)| 268 16 Royal Dutch (ii) Sins 16t | 164; — 4 | 815 0 
D0 i104 23/9 || 24/3 1st | Guest Keen, &c. £1 ... | 10/7} 13/9 +3/1}, Nil || 99/4} 69/44) 76/3 | 37/6 tee || 43/9 | 42/-|-1/9 | 8 6 O 
5 0 10/- | 5/- | 6/7} ant Hadfields £1 ............. 4/44 4/4 i oe Nil |, 78/9 | 18/9 | 30/14 10/- | Trinidad Leaseholds £1 | 17/98, 17/6 | —3#d) 811 0 
ul 4/103, 5/43) Har. & Wit. 6% Om. Pf. . | 2/6 | 2/6 Nil || 62/93! 27/6 || 35/11} 21/10$ V.O.C. Ord. £1 ........ 25/- | 23/9| —1/3| 1414 0 
L 6+ 23/74 17/3 | 17/1 716 | Horden Collieries £1... | 12/6 | 13/- | tea | | 1110 9 || i Miscellaneous. | 
Do 39/14) 29/- | 29/3 20/74 | Lambert Bros., £1 ...... 23/9 | 23/9 | «- | 1010 6 |) 21/3 | 16/44 20/1 16/74, Aerated Bread £1 ...... 18/9 | 19/- +3d} 5 6 8 
ul 9/14 2/6 || 3/11) 2/6 | Millom & Askam £1 .. 3/lt s/h, «+ | Nil — || 62/6 | 28/9 || 33/3 15/0 || Agar Cross £1............. ) 2a/3 | 18/- | —3/3| 12 2 OF 
14/9 8/1¢| 9/74, 6/3 | Ocean Coal & Wilsons..| 6/3 6/3| -. 1216 0 || 33/9 17/3 | 17/9 | 9/7} Allied Newspapers £1... | 10/- | 10/-| ... 5 0 0 
4/44 1/1 9 74d | Pease and Partners £1 Y-| V-| «. Nil || 4/6 - |} 3/9 2/3. Amal. Dental Def. 5 || 3/9 3/3 | —6d| 613 4 
1 9 5/6 | 7/10$ 3/6 | Rone Daffryn £1 ... 3/6 | _5/- | +1/6 Nil | 24/1% 186 || 20/- 12/6 | Amal. Press (10/-)... 13/9 | 12/6 | —1/3|} 12 0 0 
23/6 | 17/6 | 17/6 | 8/9 Durham Steel $1 .. 13/9 | 15/- | +1/3| 8 0 0 || 41/6 | 36/- | 38/6 23/9 Army & Navy l0/— ... | 31/3 | 31/3 | ..- | 7) 2 
; 9 ly-| 4/1k) 5/6) 3/3) Sho. B Ord. eee 3/9 4/3 | +6d| Nil 35/7%| 19/6 || 20/9 13/3 | Assocd. Newsprs. Df.5/-| 17/6 | 13/9 |—3/9 | 1411 0 
5 22/- | 18/6 || 21/6 | 16/9 | Staveley Coal, &c. £1... | 19/44) 19/44) .-. | 6 310 || 27/6 | 22/- || 25/1 19/9 Assoc. P. Cement$1 ... | 22/6 | 20/3 | —2/3| 715 0 
fo 28/- | 20/44! 22/9 | 10/9 | Stewarts & Lloyds £1 . aioe 13/- |+1/lk} 515 9 | 67/9 52/6 65/- | 52/6 || Barker ohn) I eave | 58/9 | 58/9| ... | 616 § 
5 0 mj- | 18/9 || 19/3 | 11/3 | Swan, Hunter £1 ....... 12/6x| —7#d) 9 12 0 || 89/4$/41/ 04) 43/14 23/14 Barry & Staines =~ 27/6 | 28/9 | +13) 5 4 3 
; 0 314 (1/le) «621/9| «6d | Thomas (Richard) £1 .. iP | 1/6 | +6d Nil 16/- | 7/3 || 14/3 | 8/6 | Borax Deferred £1 . 9/44, 9/43! ... | Nil 
6 - | 5/6 || 5/9 | 2/9 | Do. 64% Cum. Pref.£1 |) 3). 3/- | Nil 40/9 | 36/3 || 37/6 29/6 | Bovril Deferred £1 ...... | 33/1h) 33/14 | 7:16 1a 
8 Of 18/9 | 28/1 31/6 | 14/3 | Thornycroft, John £1 . 13/9 | 15/- | -3/9|11 6 9 48/9 | 29/6 || 31/3 24/3 | British Aluminium £1 || 25/74! 24/3 | —1/44} 8 4 3 
5 0 139 || 156 | 87) U. States Steel $100 ... $924 $893) —$3 716 6 || 27/3 | 23/- | | 20/74, British Match £1 ....... | 21/3 | 22/-;| +94/ 5 9 9g 
§ 0 9/3 6/3 | 8/44) G/- | Vickers 6/8 ...........00+- |) 6/6 | 7/3| +94! 7 2 oO |119/3 | 94/4§/105/- 69/6 | Brit.-Am.Tobacco £1 .. || TS | 70/- | —-1/3| 7 2 9 
+ 12/9 | 13/9 | 6/3 | Ward (Thos. W.)1....| 6/3) 6/3 | + | 20 0 0 || 37/6 | 21/3 || 24/6 | 12/6 | Carlton Hotel £1......... || 16/3 | 13/9 | —2/6}17 9 3 
+ i | 13) 4H 6 | Carreras A" Ord. 81 || 3¢ | 3h) - | 13:15 10 
} 0 {3 3/le) 3/7 a B. Ctn. & Wool Ds. 58.. | 2/9 2/9) «+. Nil || 57/6 | 27/6 || 37/- | 25/- | Chinese Eng’g £1 ...... | 26/104! 27/6 | +734) 6 11 0 
} 0 /- 14/9 || 15/6 6 | Bleachers | (poe | 6/10 7/6 | +744) NM |) 31/73 16/6 || 20/6 | 14/6 | Crittall Manuftg. £1... || 15/74, 15/74: ... | 912 0 
; 0 9/ 17/9 || 21/- iis Brodjord Dyers gh) aay 1/3 | 13/- | +1/9| .6 8 0|| 11/2] 4/9 74 _ 1/88, Debenhams Sec. (5/-)... || 2/6 I9| -94/ 33 6 9 
; Of 26t 6/3, 8/1d} 3/6 | Brit. CelaneseOrd(10/-)| 5/-| 4/6; —64d, Nil || 46/6 | 28/6 || 39/- 14/9 | MO eons cicesaea | 179 | 17/9 |. | 615 2 
; 0 8/74| 9/24| 4/44| Do. 7% Ist Om. Pf.£1 | 5/-| 5/-| w+ Nil ||... --» || 45/7k 30/- Electric and M i 
; 0 14/6 | 5/08, 6/44) 3/—_| Do. 74% 2nd Om. Pf£1 | 4/- | 4/- Nil || Industries Ord. £1... || 30/6 | 33) +94| 
0 16/3 | 7/6 || 9/6 | _4/6™| Calico Printers £1 ...... | _5/T7%| —7¢d) Nil | 21/6 | 15/9 20/- | 17/6 | Ever Ready Co. 5/-..... || 18/-| 18/-| ... 914 3 
9 3 61/- | 52/9 || 55/6 | 37/1}! Coats, J. and P. (£1) 37/6 38/9x|+1/7k| 7 4 9 || 96/6 | 66/3 || 71/3 40/74, Finlay Jemes) & Oca a $31 43/9|—-1/3| 6 6 3 
6 0 51/2 35/- || 37/6 | 24/74) ls | 28/14, 29/44 | +1/3| 4 1 9t]| 12/7 efit 6/3 3/6 | Frederick Hotels 16 39 | 3/9| ... | 1319 0 
8 6 45/- | 29/7%| 32/6 | 19/3 || English Swg. Otn. £1... || 26/3 | 27/6 | +1/3| 7 5 6 a9f- 9/ 14/6 7/44), Gaumont-Brit. (10/-)... } 10/7, 10/44} —3d | 5)2 1 
Ot my | 16/7) 16/3 | 13/14) English Velvet, dc. £1 13/1} 13/14, 9 2 10 |138/- | 67/6 || 73/9 26/3. Harrisons & Cros. Det. || 31/3 | 28/9 | —2/6| 13 18 6 
. 0 29/74, 17/3 || 21/— | 10/— || Fine Cotton Spars. £1.. | 10/74 12/- | +1/44| Nil 21/14} 12/14|| 15/3 | 6/3 Harrods (B.A.) 15/-Ord 7/6 | 7/6 | 10 0 0 
; 0 28/9 | 23/9 |, 24/44) 16/6 | Linen Thread (£))....... | 21/3 | 21/3 —7#d) § 12 11 14/6 51/3 || 59/9 47/6 | Harrods £1 ............0. || 53/14) 52/—x — ipa) 710 0 
6 19/9 | 11/3 || 13/- | 17/6 || Listers (£1)............... 9/44, 10/- | + = Nil = |/17/10$| 11/7}'| 15/6 12/74! Homes Coliiataced- 13/- | 13/3 | +34! 7 12 ¢ 
5 0 2/3 16/3 || 22/6 | 17/3 | Patons & Baldwins £1.. || 18/14; 18/9 | +7#d,) 213 4 | 30/- | 16/7$|| 17/1} 12/6 | Imperial Airways £1... | 15/14 13/6 +44d) 75 8 
15/3 6/3 || 8/6 2 Snia Viscosa Lire40...|| 6/6 | 6/6 | -- | Mil || 29/- 17/- || 18/44 8/74 Imperial f Ord. £1...... 12/- | 12/6 | +6d | 912 0 
6 6 | 9/ 4/6 || 5/3 2/84 Chemical || Def. (o/-) 3/1! 3/44, +3d | Ni 
32/- | 19/9 || 23/6 || Associated Elec. (£1) ..  20/- 20/- | «- | 6 O O |) 101/6 89/44 95/11g 80/- | Imperial Tobacco £1..... || 85/74, 80/-x; —4/3| 515 0 
; Hi 80/9 | 64/- || 67/6 | +6 | —— = (£1) . || 55/- | 53/9|—1/3} 511 9 ¥ $14 | International telatnge | $2¢ | $2 |/—St! > 
5 0 18/9 | 62/- \ 63/9 | 46/3 | Callenders (£1) .......... 50/- | 50/- | 6 0 0} $45 | $13% | $20 $94 | Inter. Nickel of Can. || $134! $13 | —$t | abe 
5 0 25/9 | 19/- || 23/6 | is i Scan a w- 20/— | 20/-| .. | 710 O || 27/13) 17/93'| 22/- 18/10} International Tea 5/-... | 20/9 | aie | +3d|/ 7 46 
3 20/9 9/9 | 10/— | 2/9 | English Electric £1...... | 5/- | 5/- | «.- Nie 21g || £278 £153 | Kreuger & TeRGr. 100) | £173 | £163} -14] g 6 0 
7 ; 56/6 | 41/6 || 46/9 x8 | General Electric ( (él) .. |, 40/— | 40/73} +744) 418 6 | 24/9 21/9 | 24/3 22/6 Lover 7% Cum. £ 23/208 22/9 | “4 670 
. 5 6 58| 5H Henleys (W.T.) (£1)... | 5 | 4% ” #| 6 3 0) as/3| 21/6 |} 23/74 21/14 B 80m." A" PEI | 21/6 | 21/6 | 7 810 
3 . 40/9 | 33/- || 37/3 | 24/44) Johnson & Phillips £1 |, 28/9 28/9 | ... 619 2 || 58/-| 46/- || 52/- 44/3 | Do.209 Om.Prt.Od. (£1) | 45/7¢ 45/6 | — “iga 815 4 
40 26/44| 20/- || 23/3 | 18/9 Siemens £1 ............... || 20/73) 20/74) --. | 7 5 § || 44/-| 35/3 || 41/- 33/9 | London Brick £1 ...... | 34/44) 35/- | +7$d' 1) 9 6 
1 t i Electric Light, &c. | | 1036 91/6 || 95/74 81/3 || Lyons (J.) £1 ............ | 90/- | 90/- | 400 
3 * $56¢ | $20$ || $29 | $134 | Brazil Trac., no par... | $18 | $18} + + “gg || 82/8 | 33/6,| 34/3 25/— | Manbre and Garton £1 | 27/6 | 26/3 | — “Y/3} 12 4 0 
40 64/6 | 54/- || 62/6 | 54/6 Bournemouth & Poole. } 58/9 | 58/9 7 5 5 || 130/- 85/74) 92/6 74/7} Marksand Spencer 10/- | 78/9 | 77/6 |—1/3| 4 0 09 
2 0 52/3 | 42/9 | 45/9 | 31/3 | Calcutta Electric £1... | 32/6 | 31/3 is | 9 0 O |} 5/103) 4/14)! 4/8 3/10 Maypole Dairy 2/-...... || 4/lk 4/lt .. | 8 4 8 
9 28/44) 25/- || 3016 | 2 28/9 || Charing Cross Elec. £1. | 30/6 | 30/6 | ... | 5 7 7 |} 8/6) 3/- || 3/9, 1/6 | Millars Timber £1 ...... |, 2/6 | 2/6 | Nil 
; oF 4/9 31/9 || 38/3 | 35/- | City of London £1 ...... | 36/10$ 36/104, 1 § 8 5ii 9/3} ir \| 4/44 2/- Platt Brothers £1 ...... 3/9 | 3/9 | Nil 
“4 4 39/6 | 33/9 | 35/6 | 28/9 || Clyde Valley Elec. £1. | 32/6 | 32/6 | | 418 5 || 52/44, 34/ 04|| 38/- 20/3 | Pinchin Johnson 10/- |, 23/1t, 23/14... | 10 6 10 
BE ast | s2ap || 8S} site || Byaretatec, Com see. |) axa | $isy | cia | “2” ° |) ross} 97, | rose 1 [2G SI 70, Gia.) gs | 90 | 42) 715 6 
. Com. ce | eee \| 7) A “ aa 
LT 25 ay iby 24/3 | 20/6 || Lancashire Electric £1. | 21/3 | 21/3 | | 6234 } 102 | 954 | 1028 78 6i%Bds!) 80 | 83 +3 | 716 9 
; ; 43/9 | 35/9 || 42/6 | 37/3 || Metro. Electric £1....... 40/74, 40/74, 4 8 7 |/81/10}) 75/- || 77/6 | 73/1} itt & Sons Ord. £1 "eo 76/104 - | 606 
2 8 31/3 | 25/7 28/9 | 25/- | Midland Counties £1... | 27/6 | 27/6 | 5 1 9 || 30/7§| 24/1%|| 24/44 17/6 Roneofl ............00 17/6 | ..- {11 8 6 
2 8 25/74) 21/7 | 24/- | 20/6 | Newcastle-on-Tyne £1 .. | 21/10}) 21/10}) 5 9 8 || 39/9 | 27/6 || 32/6 | 17/6 Salt Union £1 ......... ae | SL ce 8 0 0 
2 : 49/74, 44/- || 49/3 | 41/- || North Metropolitan £1. | 42/6 | 42/6 | 414 1 |) 38/3 | 22/3 29/3 | 18/1}, Savoy Hotel £1 ......... || 19/43! 18/9 | —Tkd| 10 13 4 
: ° 3Y/- | 27/- | 30/6 | 25/44) Scottish Power £1....... | 30/- | 27/6 | —2/6| 516 4 || 38/3 | 32/4%| 33/9 19/7} Schweppes Def. £1...... | 22/6 | 22/6; .. | 6 4 6 
; $ 35/- | 30/9 || 34/6 | 28/6 || Yorkshire Electric £1... | 30/74) 30/74 | | § 4 5] 31/6 19/9 || 21/9 16/104 Sears (J.) Ord. 5/-...... || 16/104) 16/3x1 —33d' 6 13 9 
3 | Gas. 27/9 25 | 27/- | 25/- | Slaters and Bodega £1 | 25/- | 25/-| ... | 9 6 0 
8 9 20/14) 17/- || - 18/18) Gas Light & Coke £1... | 19/3 | 19/3) ... 516 4 || 26/7} 16/ 0$)| 29/- 22/3 | Spillers Ord. £1 ......... 29/- | 29/- | ... | 61701 
: ° 418 | 329 || 373 | Imp. Continental Stk... | 3 0 | 315;-5 | 6 6 0] 1% 2% || 134 8% Swed. Match, B (kr. 100) | £93 | £88|-—2/ 9 5 0 
5 ° 16/9 | 15/6 || 18/43! 1 188 | | iemoran! Tyne £1...... || 16/6 | 16/6 | 6 7 8 || 44/-| 32/- || 37/6 | 32/6 Tate and Lyle él ...... 36/3 | 32/6) -3/9| 6 3 0 
: 3 105} | 9 1 8 Metropotitan Stk..... || 102 | 102% | 6 111 }/105/- | 90/- |}117/6 65/74) Tilling, Thos., £1 ...... TS | T1U3 | a 70 3 
. 9 T 34/3 | 26/- || 26/6 , 18/9 | Tube Investmente 81... | 926 | 21/3! -1/3! 9 8 3 
9 ; 7 | 1 10} || Cables ) A Ord. Stk... |; 13 | 15 | +2 Nil || 86/3 st 41/3 | 22/6 | Turner & Newall $1 . 26/3 | 27/-| +94 | 8 6 0 
: 3 aa 1 and >B Ord. Stk.... || 6 8 | +1t|_ Nil | 76/3 |31/10%)) 44/4), 26/3 | Unilever £1 ............ 27/6 | 28/-| +6d| 7 2 0 
3 3 78 | 47% || Wireless } 53% Pref. «| 474 | 494 | +2 | 11 2 3 || 33/6 | 30/- || 33/6 | 31/- | United Dairies £1 ...... “| 32/6 | 32/6) ... 6 3 0 
0 6/6 {- 18/- | 9/9 |, Canad. Marconé $1 ..... || 10/— | 10/- | ... i 3/- | 14/1$]| 16/3 | 5/14 United Molasses £1 ... | 8/1} 8/9) ... Nil 
12 : 2 3 25 || Great Northern £10... we te 1 see 8 0 0 21/98) 14/9 || 15/3 | 6/10, Do. 6% Cum. Pref.£1 | 8/9 | 10/- | +1/3| Nil 
3 3 $78 2% || $394 | $20 || International T . | $30 | 629 | —$1 a 83/9 | 71/3 || 82/6  70/- | Utd. Tob, (South) £1... | 71/3 | 71/3; ... | 6 6 3 
& ; 48/14} 32/- || 40/9 | 27/6 || Marconi Marine : w-++ || 30/74) 30/— | —7$d) 10 0 © || 16/10$) 6/14]! 9/14 _3/- | Vocalion’Gram. (10) ... | 3/9} 3/-| —9d| Nil 
11 } 45/74), 47/6 | 43/9 | Oriental Telephone £1.. | 43/9 | 43/9 | ... 5 9 8 || 49/6 | 28/- ||} 32/6 | 19/6 | Wallpaper Mfrs. Def.€1 || 26/3 | 26/3, ... {14 5 8 
5 and Cycles. |} 28/1%) 3/44) 6/1$, 1/113 Warlag & Giliow Or.10/-| 2/-| 2/- | | Ni 
0 22/9 || 36/— | 28/3 || Austin 5a. ............0000 33/6 | 32/6 | —1/-| 16 0 0 || 1e/9 5/3 || 11/44 4/3 || Do. 6% Cum. Pref. £1 5/- | 5/-| Nil 
0 10/103} 7/6 || _8/- | 5/74 | Birm.Sml. Arms£l...| 6/6 | 6/6) ... | 15 7 8 | i 
Nil 52/6 | 33/- || 36/- | 20/6 || Dennés 1/— ..........0000 | 21/3 | 21/3 | 13 6 8) | Mines 
Nil 3 93/1}; 56/9 || 80/- | 41/3 || Ford Motors £1 ......... | 46/3 | 45/6 | —9d | 4 8 0 || 30/6 | 10/14) 18/9 9/8} Anglo-Am. of S.A. 10/- |, 10/6 | 11/3 | +9d No 
13 3 22/6 | 8/- || 9/-| 2/- | Guy Motors (20/-) « 3/- |; 3/- | Nil 37/6 | 25/3 || 48/5t, 24/6 || Ashanti Goldfields (4/--) , 33/- | 32/6 | —6d| 6 3 0 
6 ; 5/- | 58/9 || 71/3 30 | os eecceeccoese | 50/- | ... | 10 0 O || 23/9) 11/3 ; 12/6 | 8/9 | Broken Hill Prop. 8/- || 8/9| 8/9, ... Nil 
6 OF 15/~ | 47/6 | 57/- D geoveccescocces | 36/44} 37/6 | +1/1g} 10 13 3 || 16/3 8/08 10/— | 5/2} Burma Corp. (Ra. 10).. 6/44; 7/- | +730 pi 
14 : 22/9 | 19/7$|| 23/14) ait | Lesion 74% Pref. £1.... || 22/3 | 21/6 | -94| 7 1 2 || 23/9 5/ 04], 7/1 2/10}, Bwana M’Kubwa, 5/-fp 3/44, 3/6 | +1 Nil 
6 1/3| 8/6 || 9/3 i /74) Naph Napier 5/—.......sccessee0+ 5/74) 5/7 | ... | 13 6 8 || 18 1 124  6yy Central Mining £8 ...... || £78 | £78; +4 Nil 
Nil 50/— | 38/54! 40/9 a sreeeeesees 32/6 | 33/- | +64 | 6 0 9} of 19/44|| 32/6 | 18/9 | Cons. Glds. of 8. Af. £1 | 20/7} 20/- | ~—7$d) 710 0 
yes 856 | 15/- || 18/18 9) 104) Singer £1 .......-..seeeeee 10/- | 12/3 | +1/3| 32 16 2 |/18/103} 7/- | 11/6 | 5/7} Cons. Mines Selectionl0/, 6/3 | 5/74) —74d\ Nil 
. | 75/- | 62/- | 89/4$ 74/08 | Crown Mines 10/- ...... 85/- | 88/9 | +3/9| 713 0 
Ni 8 25/1$) 15/7%|| 16/- | 7/9 || Cunard £1 ............... 8/- | 8/-) ... Nil 12%} 42 5§ fe De Beers Def. £2}...... ze Ss. Nil 
5 0 36/9 | 30/6 || 30/6 | 22/- || Furness Withy £1 ...... 23/- | 23/- | ... 610 5 || 75/—| 61/3 || 85/7} 71/104 ; 81/3} +2/6| 714 9 
¥ ; 53/- 36/6 sit 216 | | P. & O. Defd. £1 ....... a6 21/6; .. | 9 6 O|] 11/3 | 6/-|) 7/10 6/1¢ 6/6 | —6d/ 8 0 0 
a § 1 | Royal Mail Ord. Stk. .. a| ... Nil || 46/3 | 24/3 | 31/3 Ld 20/9| +341 7 6 4 
8 41 | 10 Do. A Prf. Stk... | i gaa Nil || 13/-| 5/6 || 12/14 Ve OF 8/5 | —ie Nil 
10 0 423 | 10 1lij Prf. Stk... || | ese Nil | 6/3 | 1/6 2/74 | Nil 
3 4/6 | 6/- || 6/6) 2/9 i White Stas % Pret... 3/- | 3/- Nil | 28/9 | 7/6 || 16/- | a- | 3/6 | + Nil 
. | Tea and | 28/9 | 14/9 || 20/6 | 14/3 17/3 ti 437 
0 18/3 | 7/9 || 10/-| 5/6 Allied a - one 5/9 | 5/9 Nil || 16/3 | 11/9 |, 14/- | 9/104 9/3 |—1/3| 40 0 0 
= /3 | 19/- || 23/3 | 10/9 || Anglo-Dutch £1 .. 12/3 | 12/3 | ... Nil || 36/3 | 15/- || 19/14) 14/- | 14/3 |. +6d | 1317 0 
N 0 f- | 24/6 || 27/6 | 12/- || Assam Oo. £1..........+ + | 13/9 | 13/- | —9d | 1 11 0 | 10/6 | 6/6 || 7/6 3/104) B eee || 5/52) Siat - ~ 12 011 
4 . 30/44! 12/6 | 15/3 4/3 Bah Lias £1 .............. 7/6] 7/6) ... Nil } 35/6 11/- || 13/14 7/6, Rhodsn Anglo-Am, 10). | 7/6 | 6 | Nii 
0 0 13 Oons. Tea & Lands £10 1 7 311 5/|| 2 58 || 8 3 | Rhokana Corp. £1 ...... | 33 | i Nil 
10 5 F 19/44) 1o/- | 12/103 4/44 | Grand Cl. (Ceylon) £1 | 4/44 4/44). Nil 47% | 27 || 31%, 14% | Rio Tinto€S ............ | 17%) +4 | 514 3 
0 § 51/3 | 38/- 43/6 | 22/6 || Jhansie Tea £1........... 22/6 | 23/9 | +1/3| 8 8 6 | 34/3 | 12/9 | 20/- 8/7) Roan Antelope Cpr. 5/- | 8/9 |... Nil 
10 3 /- | 55/6 59/— | 26/3 || Jorehaut Tea £1 ssc 27/6 | 27/6) ... 7 5 5/! 27/— | 13/53) 14/ 6/104) §.Francisco of Mex10/- || 9/9| 9/6| ~3d/10 5 1 
ot 15/6 | 48/9 || 49/6 | 19/3 || Jokai (Assam) £1....... 22/ 23/9 | +1/4| 3 7 3)|| 13/-| 6/9 || 9/1 2 Siamese Tin 5/-......... | 7/6 | +7d| 10 0 0 
oon 27/- | 12/3 || 13/9 | 5/7% Plantations £1. | 6/3 | 5/74 | —7#d) Nil || 68/9 | 55/3 | 68/9 56/10¢ Springs Mines £1 | 58/6 | 62/6 | +4/-| 12 0 oO 
ob | 2/44} 2/9 y London Asiatic 2/-.... |, 1/6 | 1/6| ... Nil || 44/6 | 24/44) 36/62 15/- Tanganyika £1 ... 18/9 Nil 
0 6. 34/3 | 12/6 || 18/3 | 6/ Malacca Rubber £1.... || 8/9 | 8/9 | Nil |, 22/6 | 12/6 15/9 9/9 | Tronoh Mines 5/- 11/103} 12/- +1 4 5 5 3 
0 39/74, 19/6 23/3 | 11/3 || Rubber Trust £1......... 16 | 11/9 +3d| Nil | 75/-| 40/- |! 62/6 41/3. | Union Corp. (12/6 | 53/9 | 56/3 | +2/6| 514 0 
—- 4/6 | 2/08! 2/84! 1/44! United Serdang 2/- ... | 1/44 4/3 | | isa 6 8 0 | 40/- 1e/i4! 18/6 12/1} Zinc Corporation C4 a ) 13/9 | 15/0 | 01 t3| $ 5 0 0 
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NEW ISSUE PRICES. 














Les 
. — | Price, Price, 
Stock or Share. oe. | 1 Aug. 19, 1931.| Aug. 26, 1931. 
De Beers 54% Ster. debs.  ........+++0000 ove 90-95 90-95 
Fife County Council 44% 1951-61 ...... ove oo 983-99} 983-99} 
Great Universal Stores Ord. (5/-) ...... £1 | fy. pd.| 16/6-17/6 16/3-17/3 
Great Universal Stores Pref. ..........+ £i | fy.pd.| 19/3-19/9 18/9-19/9 
India 6% 1935-34 ...cccsccsceeceeeseeeeeses 100 | fy. pd. 974-983 974-984 
Jones ( FP 6% GED ccccccscccesccccccees 97} 40 2-1 dis 3-1 dis x 
Middlesex 4$% 1950-70 .......c0cc0..0000 101 61 1i-1¢ dis 2-1} dis 
New Zealan: candy | 1932-34 ....00ceeeeereees 99 | fy. pd. 3-} dis 97 98 
T% (B) Gebs..........00ee00 98 | fy. 102-104 102-104 
Panama fates 8% debs. .......0 100 50 10- 5 dis 6-2 dis 
Primitiva ae 6% Red. pref....... £1 6/- | par—6d. pm | par-6d. pm 
ne Corp. 7 debs. ponpesneveessszess 100 50 § dis-5 pm 5 die-5 pm 
‘anganyika 4% Guar. 1951- 71 eoccccoceces fy. pd 4-34 dis 90}-914 
Teehens and Gen. Trust 7% Pref. . 21/- | 10/- |3d. —— pm] 3d dis-3d pm 
Walsall Corp. 44% 1950-60 ...........0008 100 15 ae 2-} dis 
Woolworth (F, W.) Ord. (5/-).......-.+++ £2 | fy.pd.| 46/34 o13 45/-45/6 


Woolworth (F. W.) 5% Cum. Pref. £1 £1 £1 20/10}-21/1% | 20/10}-21/14 





(Continued from p. 399.) 


results reported by Calico Printers had little effect on the 
price of textiles, but C ourtaulds were sold from the pro- 
vinces, and Celanese were a weak spot. Nitrate issues 
were adversely affected by the Imperial Chemical state- 
ment. A strong feature on Tuesday was provided by 
Sudan Plantations. Transatlantic shares had an irregular 
appearance, and the Swedish issues were heavily marked 
down from the Continent. 

The tone of the oil share market was uncertain and 
irregular. The latest news regarding American prices and 
output is discussed on page 405. Shell, Royal Dutch and 
Anglo-Persian all came in for a certain amount of liquida- 
tion and finished lower on balance. The price of rubber, 
which once again reached a new low level, caused further 
weakness in the share market on Tuesday, but Rubber 
Trusts and Linggis improved subsequently, Anglo- 
Sumatra remaining a weak spot. Budla Beta and Jokai 
recorded small advances among Teas, but in general the 
market had a more than usually deserted appearance. 

Renewed interest was displayed in South African gold 
shares, the advance in Springs being only one of a number 
throughout the list. ‘‘ Chartered ’’ found some support 
from Paris and moved up, but otherwise the Rhodesian 
section was idle. A sharp fall occurred in Rio Tinto on 
Wednesday, and tin shares failed to reflect a substantial 
rise in the price of the metal. 


“ FINANCIAL News” DAILY BaRGaIn INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


‘Aug. 20, 
1931. 


Aug. 21, 


Aug. 24, 
1931. 


Aug. 25, 
1931. 


Aug. 26, 
1931. 


1931. 


Aug. 27, 
1931. 




















985 1,156 815 
548 728 573 





1,067 1,246 1,097 
312 267 350 
307 391 331 

76 82 59 
62 39 86 
3,357 3,909 3,311 





® Including iron and steel and breweries. 
“ FiInaNciaL News” DAILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
Lowest 
Aug. 20, | Aug. 21, | Aug. 24, | Aug. 25, | Aug. 26, | Aug. 27 
Genes) | Gay 19) | 295L | 2951. "] 2932." | 1931." | 2931. "| 1951.” 


























72°3 | 54°5 | see | 57°8 | 58-4 | 58-2 | 57-8 | 57-0 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The stock markets have been quiet and irregular, with 
daily share transactions running consistently below the 
million level. The bond market was disturbed at the 
outset by reports of the depletion of the London dollar 
credit, but reassured by the more hopeful British politi- 
cal developments. It is believed that any accommoda- 
tion required for constructive schemes for safeguardiny 
the position of sterling, under the new political regime, 
will be readily forthcoming. Share prices drifted some- 
what aimlessly, though resistance was evident to further 
downward pressure in the face of discouraging rumours. 
The autumn trade outlook is less black than it has been 





painted in some quarters, but demand in the consuming 
trades, which has hitherto held up well, may be affected 
if the movement towards lower wages proceeds. The 
United States Steel Corporation is understood to be con. 
sidering a downward adjustment of wage rates, and if 
this comes about the Corporation’s example may be 
widely followed. Many workers, indeed, have already 
suffered an effective reduction in earnings under the 
procedure adopted by many companies of rotating em. 
ployment in erder to keep the maximum number at 
work. Steel operations are returned at 32 per cent. of 
capacity, against 334 per cent. for the previous week. 
Leading railroad shares have held their ground compara. 
tively well, despite the fact that the first 35 roads report. 
ing for July showed a decrease of 18 per cent. in gross 
and of 39 per cent. in net receipts, as compared with 
July, 1930. Commodity prices still have a weak tone, 
and although increased activity in oil shares has fol. 
lowed recent rises in crude prices, the latter are regarded 
as largely artificial, and due to armed intervention by 
certain State Governors. 





Aug. Aug. Aug. Aug. Aug. Ang, 
13, 20, 27, 13, 20, 21, 
1931, 1931. 1931. 1931, 193}, 193. 
ze t% kn] Bds.... 106 106 106% | Natl. Biscuit ...... a 59 58 
Sein ee Cig ca 
° MED cocccscscese 
si2 "33-38 104 104 1044} | Seare-Roebuck 56 56 sal 
Stadebaker 16 17 16} 
ARCHISON ..ccccccccee 140 139 135 Un, Fruit ...... 544 55 55 
a. & Ohio ...... 35% 36% 35§ | U.S. Leather 5+ 5 
pacemnseneossnenee 178 18} 17% | U.S. Rubber. 14 13 ait 
Tilinois Central...... 40 at 37 U.S. Steel et 87 
N.Y. Oentral 71 71 69 Westinghouse 62 65 eat 
Pennsylvania 41 40 38 Woolworth 694 103 = 69} 
os — et a bid el. & Tig 173 
ern > 
Union Pacific 145 453 1404 | Interboro R.T....... 212 214 =. 208 
Int. Tel. Teleg. 284 29 28 
Am. Oan. .........0+5 94 sot 914 | Radio i, essses 20% 20 20 
Amer. Smelting ... 30} 30 30 Utilities P. & L. 22 22 22; 
Anaconda — 3 aot > W. Union Tig. 112 115 110} 
Obrysler Motor ... 23 22% | Associated Gas“ A"’ ° lj 
Oorn Produce Rf. 65} 644 | Pan. Amer. B. 25 30 26 
Soteeee cio one 142 a. = Shell qucezensensocseove 17 4 15 
Gen. Electric (New) 4 4 Shell Union ......... 6 
Gen. Motors ...... sal Sef tt Sinclair Oil ......... 1 12 it 
Int. Harvester" oe 37 Std. 38 4g ‘ot 
Montg. Ward ...... 3 21 20§ Do. NJ. cecseeeee 38 414 40} 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 












































on closing prices (1926 = 100):— 
1929. 1930. 1931. 
Be | a A 
Lowest. | Highest.) Lowest. | Highest.| ginning | “}5°° - 
of Year. ° sa 
337 Industrials ... | 134-5 | 218-9 | 98-2| 174-1) 99-6] 90-6] 89-0 
Raila .......00000 127-8 | 173-5 | 89-1| 145-6] 92-0] 65-8] 64-4 
34 Utilities......... 177-6 | 330-4 | 153-2] 267-4] 158-1] 156-1] 155-1 
Total, 404 stocks 140-3 | 228-1] 105-5 | 184-2] 107-6 | 97-2] 95:8 
Average yield of 
50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5-80% | 5-88% 
DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
Lowest 
— of 1931. | 428: 19,| Aug. 20, | Aug. 21, | Aug. 22,| Aug. 24,| Aug. 25,} Aug. 26, 
(Ped. 24.) |(June1,)| 2951 | 1951. | 1952. | 1951. | 1951, | 2 31. | 1931. 


























0-2 n7| 1093 | 109-1 | 106-7 | 106-4 | 105-8 | 105-4 | 107-4 





ToraL DEALINGS IN NeW YORK, 





























. 20, | Aug. 21,|'Aug. 22,| Aug. 24,| Aug. 25,| Aug. 26, | Aug. 27, 

1931. 1931. 1951. 1931. 1931. 1931. 1931. 

Shares (Thous.)| 1,100] 1,300 424 800 900 800 800 
Bonds _— 

Thous. $) ... 7,619 | 10,572 4,122 8,724 9,354 | 10,081 8,043 





260 250 110 170 180 230 
© 2-hour session. 





CANADA. 

After losing during July about half the advance recorded 
in June, the ‘markets brightened up a little in August, the 
comparative buoyancy of New York producing a sympa- 
thetic advance. The weighted index of industrial common? 
stocks published by the Bureau of Statistics, which stood 
at 85.3 on August 5th, had risen by August 13th to 88.3. 
The agricultural situation in the West, “however, and in- 
dustrial conditions in the East do not justify any great 
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hopefulness about the autumn and winter outlook for com- 
pany earnings. The Street Market in Montreal professes 

satisfaction with the new board of the Canada Power and 
Paper Corporation, w hich is to be rechristened the Con- 
solidated Paper Corporation, but shows little sign of 
putting any faith in the newsprint stocks. The heav. y de- 

erease in liquor consumption (for which the hard times 
and the decline in the American tourist trade are respon- 
sible) has adversely affected distillery stocks. The trend 
in the bond market has been downward and the mining 
market has been very dull. 


June July Aug. June, July Aug 
30, 29, 26, 30, 29, 26 
1931. 1931. 1931. 1931. 1931. 1931. 
Abitibi Power & Paper 4 4t 3§ | Fraser Companies ...... 1 li ou 
Bank of Montreal ...... 2654 260 247 | Hollinger Goid Mining... 6 6}x 
Brasilian Traction ... 21 18% 17§| International Nickel... 15} 123 13 
British Col. Power“*A” 384 35§ 35 | Massey Harris ......... 5 48 (44 
Calgary Power ........ - 143 +143 140 Mentexal Light ........- 45 444 47 
(an. Bank Commerce... 211 205 200 | Nationa) Breweries ... 28 264 27 
Canadian Oar............ 12 ll 10 | Nat. Steel Oar ....... - 184 18 
Canada Cement .....0.-. 12 10% 9 | Power Corp., voaneneenen 48 43 42 
an, Indus. Alcohol ‘A’ 3 2t =. 2 | Price Bros.......-c000e0e- 29 31 27% 
Canada Power & Paper 4 4 t uevec Power ....... 36 334 314 
Qan. Steamship Lines.. 3 eve 3 oyal Bank of Canads 248% 2434 237% 
Cockshutt Plow... 7 5 5$| Shawinigan ............ 42: 40} 40% 
Cons. Mining ......... =a 103 93 $5 | Southern Can. Power... 31 30 = =29 
Dominion Bridge ...... 35% 31 33 | Steel of Canada....... « 298 27§ 278 
Dom. Textile (New)... 71 65 67}! Winnipeg Electrie ... 13 1lg 10 





INVESTMENT NOTES. 


National Government and Stock Markets.— Members of 
the Stock Exchange received news of the formation of the 
National Government with a profound sense of relief. 
The immediate effect was a tentative marking up of prices 
by dealers, who are generally short of stock, both in the 
gilt-edged and British industrial share markets. Very 
little increase in business resulted, however, and it 
became evident during the week that the investing public 
was holding its hand. Prices, therefore, showed a ten- 
dency to react and in the industrial markets a number 
of shares became sensitive to fears of increased taxa- 


tion—tobaeco and brewery shares in particular. In the 
gilt-edged market a somewhat cautious attitude was 


adopted, partly because it was felt that complete confi- 
dence in sterling would not be restored until the economy 
plans of the National Government had been announced, 
and partly because it was expected that further credits 
might have to be accorded to the Bank of England. The 
improvement in the exchanges following upon the Prime 
Minister’s broadcast speech failed to stimulate business, 
and speculation turned upon the reference made by the 
Prime Minister, in his speech, to the flotation of a loan. 
The market was not clear whether this was intended to 
refer to the conversion of 5 per cent. War Loan or to the 
raising abroad of a long-term loan. In any case, it is 
significant that 5 per cent. War Loan did not participate 
in the improvement shown by the long-dated stocks. The 
following table shows the movements in the gilt-edged 
market and in the leading British industrial shares :— 


Gilt-edged : Aug. 21. Aug. 24. Aug. 27. 
Consols, 24%......+ icckasinieainneaaes 573 58 58 
- NE ski tnveadnsakiceunnceaes 89 90 893 
Conversion, 34%....0...0c0seccecee 79} 80 78ixd 
MEL. sesdeshdibiacestsas 1034 103% 1034 
War Loan, Binsscsesse ical alasciacntal 100 & 100%; 100 % 
4%  iiccncaseccnniiences 924 93 92% 

% Victory Bonds ............++. 944 92}xd 92} 
iednerial, Aug. 22. Aug. 25. Aug. 27. 
Guest Keen............. i aaa 12/3 14/- 14/- 
WR, Gi BR icc cvcccncccscscceesse 7/14 7/3 7T/- 
Imperial Tobacco............+.0++: 4% 4 4xd 3#xd 

ac ccedenawanasenensa 29/3 1+ 18 
Bradford Dyers..... i daieenicasreenncanie 13/9 14/- 13/6 
General Electric ..............0+++ 40/3 40/6 40/6 
DUNEBD ccoccrsccccovccccscsccesevecs 18/14 19/6 18/- 
Pinchin Johnson .........++s++++++ 22/9 24/6 23/9 
Turner and Newall ............++- 26/3 27/6 26/- 


It will be seen that only in a few cases were the best 
prices held. The exceptional rise in Pinchin Johnson 
was due to the maintenance of the interim dividend at 
the 1930 rate. There is, wisely, no assumption that the 
economy plans of the National Government will help 
the domestic industries except those export trades which 
are able to effect a reduction in costs. 


B.A. Western Dividend Passed.—The first of the Argen- 
tine railway dividends came as an anti-climax after “the 
sharp recovery in quotations this week. The Buenos Aires 
Western Railway, which last March decided to pass its 
interim dividend, has now decided to make no final pay- 
ment on its ordinary stock. This break with the tradition 
of many years is stated by the directors to be due to the 
slump in commodity prices, poor traffic receipts and heavy 
exchange losses. During the year to June 30th last the 
company suffered a heavier proportional fall in gross 
traffic receipts than any of the other major railways of the 
Argentine, its total receipts (at par of exchange) falling 
from £4,381,000 to £3,784,000—a decline of 13.6 per 
cent., as compared with 10.6 per cent. on the B.A. and 
rier 8.6 per cent. on the B.A. Great Southern, and 

.2 per cent. on the Central Argentine. The company is 
aeereben on livestock traffic to a greater extent than any 
of the other three main lines, and this trade has not en- 
joyed a good year. Last March the directors stated their 
belief that conditions would improve in the later months 
of the financial year. So far, this expectation has not been 
borne out, and the company has had to cope with further 
exchange losses, the peso, which stood at over 39d., with an 
improving tendency, early in March, having since dropped 
to under 314d. This heavy fall must inevitably induce 
conservatism in the minds of directors of the other Argen- 
tine companies in deciding upon their dividend policy. It 
is understood that the Argentine Government is making 
successful efforts to balance its budget, and the foreign 
trade balance may show a total of something like £14 
millions on the right side by the end of this year. The 
maize crop has been of record w eight, and, apart from an 
expected reduction in the area under wheat, the agricul- 
tural position is described as ‘‘ normal.”’ Until the out- 
look for world trade generally is more assured, however, a 
real revival in Argentine prosperity is unlikely, and railway 
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stockholders may be wise to base immediate hopes of 
betterment on further reductions in railways expendi- 
diture (which the B.A. Western is clearly making deter- 
mined efforts to secure) rather than on increased 
revenue from a possible upward revision of rates and fares. 
Even if the railways successfully induced the Argentine 
Government to agree to the latter course, revenues in time 
of acute depression must necessarily show considerable in- 
elasticity. During the week preceding the dividend an- 
nouncement B.A. Western ordinary improved from 21} to 
284, but a fall to 25 followed the passing of the dividend. 


Retail Shop Profits.—In an Investment Note in last 
week’s Economist (page 362), we showed that in Great 
Britain, as in America, earnings throughout the trade de- 
pression had been most stable in “‘ consumers’ industries "’ 
and in retail trade. That national purchasing power has 
been maintained to a much greater extent than might have 
been expected, is suggested by the latest retail trade 
returns, compiled by the Incorporated Association of 
Retail Distributors and the Bank of England. These show 
that the sales of representative shops and stores (including 
the co-operative movement), declined in the six months 
February-July last, by only 4.2 per cent. in terms of 
money as compared with the figures for the corresponding 
six months of 1930. The decline in the Ministry of 
Labour’s cost-of-living index, over the same period, was 
6.1 per cent. Sales of food and perishables declined, in 
terms of money, by 5.2 per cent., and sales in other 
branches by 3.1 per cent. Recently published reports of 
retail trading companies suggest that the relative stability 
of turnover has been the dominant factor governing the 
level of trading profits. The following is a representative 
list :— 


Net Profits. Ordinary Div. 








Date of 
Company. Balance 
Sheet. | 3929-30 | 1930-31 | 1929-30 | 1930-31. 

1931 £ £ % % 
International Tea .......... May 2] 616,598 696,805 30 30 
Boots Pure Drug.............. | Mar. 31 | 724,869 722,265 29 29 
Marks & S B- earencespes Mar. 31 298,588 476,073 20 30 
Wie HE dccdbwerpevene ceeds June 30 92 88,541 10 
Albert Baker & Co.......... Mar, 31 30,663 28,245 124 123 
a Jan. 31 80,697 84,461 36 6 
ER a ae Jan. 31 66,753 88,057 3 
Army & Navy Co-operative | Jan. 31 245,068 204,750 25 224 
Plummer Roddis ............ Feb. 12 83,400 58,790 23 13 
Horne Brothers ............ Feb. 28 72,307 25,999 5 5 
Selfridge & Co. .... uae Jan, 31 415,339 360,442 20 10 
Swan & Edgar .... peed Jan. 31 104,539 101,297 5 5 
eee oe | Sam. 3S] 126,577 148,718 10 20 
Maypole Dairy............... Jan. 3 | 554,587 547,217 174 174 
Meadow Dairy ............... Jan. 3 | 277,915 279,283 30 30 

Total ... 3,785,936 {3,909,943 


The total earnings of these 15 concerns, for the latest year, 
show a rise of 34 per cent., or, if Marks and Spencer be 
excluded, a decline of 14 per cent. only. The com- 
panies have been chosen for their ‘* normality ’’ in 
their respective branches of trade, concerns like Waring 
and Gillow, and A. W. Gamage, having been omitted be- 
cause their experience has been governed to some extent 
by factors of internal origin, which render their re- 
rults unrepresentative. The monetary value of the 
stock-in-trade of practically all shops has continued to fall 
during recent months, the Incorporated Association’s 
figure at the end of July last being 8 per cent. below that 
of July, 1930. Trade practice of recent years, however, 
has veered away from the carrying of large stocks, and the 
guess may be hazarded that many concerns, particularly 
those who manufacture a portion of the goods they sell, 
have largely offset their recent inventory losses by the 
more favourable terms on which they have obtained their 
wholesale commodities. 


British Celanese Bondholders. —A Question of Principle. 
—The proposals placed before the bondholders of British 
Celanese on August 20th last, and carried, raise a funda- 
mental question. In the advertisement of the proposals, 
the statement appeared that the company would pay to 
bankers, brokers and other approved agents a commission 
of 2s. 6d. per £100 of the nominal amount of bonds repre- 
sented by deposit certificates bearing their stamps, and 
voted in support of the proposal. In the circumstances, 
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the remark of a bondholder that ‘‘ he had never before 
known a board of directors openly advertising that they 
were prepared to buy votes at 2s. 6d. each ’’ does not 
appear to be unduly strong. How far such differentiation 
in the matter of brokerage would be likely to affect the 
outcome of the poll, is not of primary importance. While 
it is to be hoped that ‘* the confidential advisers of smal] 
holders ’’ would have a better conception of their respon. 
sibilities than to allow themselves to be affected by 4 
financial consideration of this nature, it would be unfor. 
tunate if the practice of offering such inducements were 
to become widespread. In our political life, the 
exchange of ‘‘ money for votes’ has long been ap 
offence and political parties are very jealous in guarding 
what can only be regarded as a sine qua non of democratic 
government. Company finance would scarcely suffer if 
the principle of no payment for votes (as distinct from the 
granting of commission for professional services like the 
placing of stock) were of universal application. 


Proposed R. E. Jones-Slaters Merger.—Marked liveli- 
ness characterised the extraordinary general meeting of 
R. E. Jones, which was held on Monday last for the con- 
sideration of resolutions providing for the amalgamation of 
the company with Slaters and Bodega. MrR. A. R. Field, 
chairman and managing director of both companies, made 
a strong defence of the amended merger scheme, pointing 
out that the assets of Slaters, which included freehold 
properties valued at £897,635 by professional valuers, and 
leasehold properties at cost amounting to £439,649, would 
provide additional security for the capital of the R. E. 
Jones’ shareholders. Mr Field referred to the recent an- 
nouncement by Sir T. G. Jones that he had received a cash 
offer for the assets of R. E. Jones far in excess of Slaters’ 
amended offer, and challenged him to produce it—appar- 
ently without success. Resolutions from the shareholders 
in favour of postponing consideration of the proposals till 
October, and of appointing a committee of shareholders, 
were ruled out of order by the chairman. When the official 
amended resolutions were put from the chair they were 
defeated by a small majority. Similar resolutions put to 
holders of the preference shares at a separate meeting were 
carried. A poll was demanded in each case, but at the 
moment of going to press the result has not been 
announced. 


Calico Printers.—A preliminary statement discloses 
that, as a result of depression in Lancashire, and the boy- 
cott in India, this company has made a loss of £175,289 
for the year ended June 30th last, after writing off for de- 
preciation, repairs, etc., some £119,067 less than in the 
previous year. The following table compares the results 
of the past three years :— 


Year ended June 30, 1929. 1930. 1931. 
£ £ £ 

SIE nncitintbeddicstapsecassbesbawsds 140,173 69,186 Dr. 175,289 
Preference dividend...............s0se0. 150,805 150,805 150,805 
No. of times covered ........sseseccesseee 0-94 0-46 eos 
Ordinary dividend— 

cs bkcuceeseensénabosecbbbensoooss 100,537 

Rate 


Dividend equalisation reserve 


Dr. 50,000 Dr.250,000 
Reserve fund 


mn es Dr. £50000 
111,189 31,619 26,094 


Though the company would still appear to have total re- 
serves of the order of £900,000, and its position a year 
ago was comfortably liquid, it is obvious that the directors 
would scarcely be justified in paying out further appreci- 
able sums in preference dividends in the absence of 4 
marked trade improvement in 1931-32. The 5 per cent. 


preference shares now stand at 7s., and the £1 ordinary at 
4s. 9d. 7 


eeeeee 
ee eee eee eee eee eee eee eee ee 


Toogood and Sons, Limited.—The depression in the 
agricultural industry has had an adverse effect on the 
profits and sales of Toogood and Sons, the famous 
Southampton seeds company. This year profits have 
fallen considerably, and the directors are only able to 
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declare a dividend of 24 per cent., as compared with 5 per 
cent. for the two preceding years. Saving, however, has 
been effected in administrative costs, and, after providing 
for all expenses, charges and taxation, there remains a net 
profit of £5,610 :— 


Year ended June 30. 


1929. 1930. 1931. 

s £ £ 
Not profit ......ssccsecccsccscccsscessescrscecess 9,961 10,028 5,610 
Ordinary Gividend .........sceceeeeeeeseeeeee 9,375 9,375 4,687 
Harned Per Cent. ...cccccccccccccccvsccccees 4-5 4-5 3°1 
Paid per Cant. ....ccccccocccccccvccrescscees 5 § 2°5 
Increase or decrease in carry-forward ... +586 —847 —577 


Cash in hand and at the bank stands at £13,753, against 
£16,598 last year, while investments in the form of 
£40,000 Treasury bonds, plus accrued interest of £226, re- 
main intact. The company has no preference capital. At 
2s. the 5s. ordinary shares yield £7 2s. 9d. per cent. 


Australia’s Conversion Scheme.—The authorities at 
Australia House, the London headquarters of the 
Commonwealth Government, have published a résumé of 
the Conversion Scheme at present operating in Australia. 
From this it appears that the plan will involve a saving 
of 224 per cent. in the interest bill of approximately 
£30,000,000 per annum. Holders of all Commonwealth 
and State internal loans have been invited to convert in 
the following manner. Securities carrying annual interest 
of over 5 per cent. will bear interest of 4 per cent. ; exist- 
ing 5 per cent. securities will become 33 per cent. or 4 per 
cent. bonds; while those bearing less than 5 per cent. 
interest will be converted into either 3 per cent. or 4 per 
cent. stocks. No loan floated before August 4, 1914, will 
receive less than 3 per cent. per annum, and, where neces- 
sary, new securities will be determined by actuarial calcu- 
lation. New 4 per cent. securities will be redeemable 
between December, 1938, and September, 1961, and those 
of 8 per cent. will be redeemable in September, 1947. 
Those securities bearing interest of 3 per cent. will be 
redeemable on December, 1938—October, 1941. Varying 
dates of maturity will be allotted to those securities bear- 
ing interest of 3 per cent. or 4 per cent. per annum. Exist- 
ing tax-free securities will remain exempt from Federal 
and State income tax, while all others will be exempt from 
State income tax. Tax-free securities maturing before 
1935 will, upon maturity, be converted into 4 per cent. 
securities maturing in November, 1941. Overseas trade 
moneys temporarily invested in Australian Government 
internal stocks will be converted into short-term loans. 
Holders who do not dissent, in writing, before August 31st, 
will be deemed to have converted; while holders who are 
resident outside the Commonwealth must notify the 
Federal Treasurer of their intention before September 21st 
next. It is understood that, to date, £300,000,000 has 
been converted, and holders of only £7,000,000 have 
given notice of their dissension. When the loan has closed, 
the Government will consider what course will be taken 
with those who refuse to convert. Only Australian loans 
actually floated in Australia are affected, and the new 
stocks will not be quoted in any Stock Exchange outside 
Australia. An Act has been passed by every Parliament 
in Australia protecting those trustees who convert from 
being sued in any court of law. 





Tin Developments.—The International Tin Committee, 
which has been sitting at The Hague, has deemed it neces- 
sary to take certain measures tightening up the effective 
Working of the restriction scheme. To begin with, it was 
found that Malaya, one of the chief sponsors of restriction, 
had produced in five months some 15 per cent. more than 
her allotted quota for the period. For the September- 
November quarter, therefore, it will be necessary to re- 
strict output by 60 per cent., and to arrange for surplus 
Stocks to be held at smelter. At last week’s meeting Mr 
William Graham, of the Bisichi Company, complained of 
large allocations of Nigerian quota to the ‘‘ special case ”’ 
companies, which have increased their output capacity 
Since 1929. The basic output of Nigeria in 1929 was 
10,649 tons; and the admission of 2,636 tons ‘ special 


es 


had 


| 





case ’’ claims increases this to 13,385 tons, or 1,115 tons 
per month. The Nigerian quota is at present 561 tons, so 
that the effective rate of restriction is 50 per cent.—a more 
serious figure than earlier statistics had indicated. It has 
been decided, at The Hague, to form an “* International 
Pool,’’ to include Malaya, Nigeria, Bolivia and the Dutch 
East Indies, which will release supplies according to a 
sliding scale, beginning with a 5 per cent. release when 
London prices have exceeded £150 per ton in any calendar 
month. The Pool is officially sponsored, and the restrict- 
ing governments have agreed to prolong restriction until 
1934 if the Pool has not by then liquidated its position. 
But the official announcement fails to state how much tin 
the Pool is prepared to hold; or whether it has as yet 
bought in the heavy stocks which continue to overhang 
the market. If the Pool’s stocks have yet to be acquired 
it may need some £24 millions to achieve its acknowledged 
object, and it has not vet been made clear from what 
source this financing will come. It is to be hoped, there- 
fore, that an early statement will amplify the somewhat 
meagre information which has been made public. The 
position of the market is at present far from unhealthy. 
The quota-output is still somewhat below the current rate 
of consumption, and, with additional restriction in Malaya, 
stocks are expected to be steadily reduced during the 
autumn. Quite apart, therefore, from the Pool’s opera- 
tions, it is not unreasonable to look for improved senti- 
ment, and higher values, during the coming months. The 
London eash price of tin has risen this week from £114 15s. 
to £121 2s. 6d. per ton. 


Oil Mergers?—A suggestion comes from America that 
the crisis in the oil industry will be solved by next spring, 
thanks to martial law in the oilfields of Oklahoma and 
Texas and to the ‘‘ rush to merge ”’ of the big oil com- 
bines. This may be an exaggerated view, but the import- 
ance of these two developments is not to be denied. In 
our issue last week we dealt with the stoppage in the oil- 
fields of Oklahoma and Texas by force of arms under the 
decrees of two fire-breathing Governors. The effect of this 
forcible interference with natural laws has already been to 
force up the price of gasoline and crude oil. The export 
price of the ‘‘ U.S. Motor ”’ grade of gasoline at the Gulf 
ports has risen this month from 3.38 cents per gallon to 
5.13 cents per gallon, and the wholesale price ex refinery 
from 3 cents to 6 cents per gallon. Mid-Continent crude- 
oil prices have risen by 16 to 28 cents per barrel, the pre- 
sent range being 46 to 70 cents per barrel, while East 
Texas crude oil has been advanced from 25 cents to 68 
cents per barrel. The Phillips Petroleum Company has 
even informed Governor Murray, of Oklahoma, that it will 
pay $1 per barrel for crude oil of 40° Beaume, despite the 
fact that gasoline prices do not warrant it, because sup- 
plies at its refineries are running short. Governor Murray 
maintains his attitude that all companies in Texas, 
Oklahoma and Kansas must offer to pay and maintain the 
price of $1 per barrel before he will allow the Oklahoma 
wells to reopen. The position in Texas is more complicated 
because a Conservation Act has now been passed authoris- 
ing the curtailment of production for the prevention of 
physical waste. The Act definitely excludes economic 
waste, but still allows permits to be given for the drilling 
of wild-cat wells. The Texas Railroad Commission is, 
therefore, preparing a scheme of restriction, and, when 
this is put into operation, it is expected that martial law 
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will be removed. Up to the present there has been a rush 
to produce as much oil as possible before the various 
closures were made effective, and for the week ending 
August 22nd the total amount of crude oil in America again 
showed an increase :— 
Average daily 
U.S. production of 
Crude Oil. 


Week ended. 


(Barrels). 
NE BIEN cicccckeuvsckeebopapevonnponisavnsen 2,500,650 
NEE ei cckicscieicnguebesbsareuecssessess 2,555,550 
NC MIEE noc capchvcnbrevugebbuisacepnesbun 2,498,500 
EET EE Scvnbsotnenscsdeescheteineesetonne 2,605,250 


Of the total for the week ending August 22nd the new East 
Texas oilfield was responsible for no less than 848,450 
barrels per day, as against 515,400 barrels for the whole of 
California and 269,850 barrels for Oklahoma. The next 
week’s production should show a sharp decline as a result 
of the stoppage in the Oklahoma and Texas oilfields. 
Meanwhile, the big oil combines are ignoring the interfer- 
ence of the Governors of Oklahoma and Texas and are 
proceeding with their plans for the elimination of unneces- 
sary competition. Some weeks ago Government sanction 
was given to the merger of the Standard Oil Com- 
pany of New York and the Vacuum Oil Company, which 
are now known as the Socony-Vacuum Corporation. It 
is understood that preparations are now being made for the 
amalgamation of the Standard Oil Company of New 
Jersey and the Standard Oil Company of California on the 
basis of an exchange of shares. This will be far the largest 
unit in the industry, which assets of $2,500 millions, the 
Standard Oil Company of New Jersey having been the 
original parent of the Standard Oil Trust. This week 
another big oil merger was reported to be imminent. 
Four large oil companies, the Sinclair Consolidated, 
Prairie Oil and Gas, Prairie Pipeline, and Tidewater Asso- 
ciated, were said to be amalgamating under the leadership 
of Mr H. F. Sinclair. Whether the Tidewater Associated 
will join this merger has not yet been decided, but in view 
of the association of interests already existing between the 
Sinclair Consolidated and the Prairie Oil, the merger of 
the first three companies, involving assets over $3,000 
millions, seems assured. If the result of these giant 
mergers is a further control of crude-oil production and the 
elimination of unnecessary drilling and production, the oil 
nour’ is likely to derive some solid benefit which will 
last long after the artificial rise in oil prices, brought about 
by martial law in the oilfields, has been forgotten. 


Wiluna Disappointments.—The relentless marking 
down of the £1 shares of the Wiluna Gold Corporation, 
which in 1928 were quoted as high as 36s. 10}d., but which 
have since fallen below 7s., has caused considerable un- 
easiness in market circles. The Corporation was regis- 
tered in January, 1926, to take over the entire properties 
of a Western Australian company, consisting of 36 leases 
and 7 water rights, comprising 793 acres, 110 miles from 
Meekatharra. Its subsequent developments were accom- 
panied by a crescendo of optimistic statements. Despite 
the recognised difficulties of working the type of ore found 
in the company’s properties, the Wiluna leases were 
heralded as of vast commercial importance. The Govern- 
ment of Western Australia was sufficiently impressed to 
authorise the construction of a railway to the port of 
Geraldton, which was completed in January, 1930. Ex- 
pensive plant was erected. The stage was set, but the 
curtain refused to rise. From the first, estimates of the 
amount of capital necessary to bring the mines to the pro- 
duction stage expanded with the estimates of probable 
ore. The original issued capital of £800,000 was increased 


to £1,000,000 in June, 1928. In June, 1930, it was 
reported that the Australian company was_ raising 


£300,000 in 6 per cent. seven-year notes, the principal and 
interest being unconditionally guaranteed by the Western 
Australia Government. In December, 1930, it was 
announced that an issue would be made of £300,000 10 per 
cent. seven-year notes, convertible at a later date into 
$50,000 ordinary shares. In the directors’ report dated 
December 2, 1930, it was estimated that production would 
be commenced in March, 1931. At the annual meeting a 





fortnight later it was stated that ‘‘ by the early summer 
normal production should be reached.’’ Contem 
raneously, the announcement went forth that ‘ the 
present programme provides for the treatment of not less 
than 40,000 tons per month.’’ On June 17 last, in 
progress report, the directors admitted that ‘‘ breakdowns 
in the power plant were frequent during the greater part 
of the month.’’ On August lltha further report appeared 
to the effect that ‘* operations to date had proved that the 
grinding section was under capacity for the treatment of 
a monthly output of 40,000 tons of ore,’’ and recom. 
mended limitation of the output to 30,000 tons for the 
time being. The output for July was 25,952 tons. The 
disastrous decline in the company’s shares cannot be 
dissociated from the disparity so far revealed between the 
directors’ prognostications and proved facts. 





CAPITAL ISSUES. 





- The inactivity of the new issue market in a period of 
financial stress has been scarcely interrupted by this 
week's issue bv the Blue Cross Line. The company 
comes out under good auspices, and has obtained its 
six steamers, with a total deadweight tonnage of 33,820 
and an average age of 17 years, at a reasonable figure 
(£1 10s. 6d. per ton). The present, however, is not the 
most favourable time for inaugurating a regular service 
between the Scheldt and the River Plate, despite the 
board’s somewhat naive contention that ‘‘ general cargo 
business (to which the company’s activities will be con- 
fined) is always more consistently profitable.’’ 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to August 22, 1931, £97,474,114. 
Total, including conversion, recorded January lto August 22, 1931, £108, 351, 099 


National Savings Certificates. 
Net sales, week ended August 22, 1931, Nil. 
Total net receipts, April 1, 1931, to August 22, 1931, £6,100,000. 











Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability 
To the Public. £ £ £ E £ 
Blue Cross Line, ord............... 40,000 — 40,000 20,000 20,000 
Do., EE Seacuadheen 30,000 one 30,000 11,250 18,750 
Total Offered to Public. 
Week ended August 29, 1931 70,000 70,000 31,250 38,750 
To Shareholders only. 
Week ended Aug. 29, 1931... Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions. Conversions. Conv ——. Conversions. 
Jan. ltodate— £ £ Whole year— £ 
c.)l— 108,421,099 97,544,114 BUD cveves 454, 888, 784 267,800,700 
Cl 281,348,712 191,227,481 DD sseaes 488,764,940 285,239, "400 
224,241,811 192,916,211 ME ssness 693, 100, 056 369, 058, 013 
ED eaissics 453,722,587 281, 612. 964 . 355,165,970 
ny icieiiiniass 247, 161,290  _—- 230,782, "600 
. = 140; 590, 269 . 232,214, "500 
BED ésecss 128,360,577 MF cosese 209,326,101 
EE ainadias 130,822,951  _— 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocksand Stocks and 
os &e. Shares. — Total. 
J onary 1 to date— £ £ 
ET cntbsunbesesieeensice 75, 215, 274 6,223,059 16, ios, 781 97,544,114 
a aa 156, 919, 408 14,730,138 19,577,935 191, "227, "481 
Ww — year— 
sopebuibeeusbornnde 227,658,500 15,548,800 24,593,300 267,800,600 
1939 Sbihnienbbiieesbounn 137,670,300 31,543,400 116,025,700 85, 239,400 
SD ‘Gujedsiesieetudeneenan 218,817,900 45,062,600 111,177,600 369,058,100 
EN | Miudcueasedsistibiniesiiness 228,958,000 36,856,600 89,371,400 555, 166,600 
DD: canhnacedgbnaahetiad 145,180,000 39,393,200 46,209,400 230,782, 600 
By Stock Exchange Introduction. 
Amount Pricesatwhich Total 
of Capital Dealings Cash 
saneemnees. Began. Inv , 
Amount previously recorded .................+- 8,057,183 as 8, 432, 058 
bie ciation oe Pie. tenses 
Total for week ended August 29, 1931........ Nil om Nil 
PE... ae eee ea 
I, Biictnreecessivaccantdssnsteornecce 8,057,183 8,432,058 
ese a eee 
Ng occ sa vv edinnschbsuiawenscsa 16,402,378 18 ,085,457 
Blue Cross Line.—Issue at par of 30,000 7} per cent. re- 
deemable cumulative preference shares of £1 each, and 80,000 
ordinary shares of 10s. each. The company has been formed 
to acquire four steamers for employment between Antwerp 
or other ports and the River Plate. A net profit of £22,500 


is estimated. 
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800,700 
239,400 
058,073 
165,970 
782,600 
214,500 
326,101 
399,173 








August 29, 1931.) 
COMPANY MEETINGS, &c. 





BISICHI TIN COMPANY (NIGERIA), LIMITED. 
RESTRICTION ANOMALIES. 


The ordinary general meeting of the Bisichi Tin Company 
(Nigeria), Limited, was held, on the 21st instant, at Southern House, 
Cannon Street, London. 

Mr William Graham (the chairman) said the mining account re- 
corded reductions under almost every head, arising largely through 
the limitation of output, but economies had been effected and the 
costs at railhead worked out at £54 12s. 2d., as compared with 
£75 17s. 10d. per ton in 1929. He wished to record the board’s 
appreciation of the action of the Government of Nigeria in reduc- 
ing rents by 80 per cent. of the normal amount chargeable. Receipts 
from sales were, of course, much reduced, not only through the re- 
duction in production, but through the fall in the price of tin. 
Their tin had sold at an average price of £88 7s. 4d. per ton, which 
was the lowest yet recorded by the company. 

They had been pursuing a policy of restriction, basing it on the 
importance of conserving their reserves and on the advisability of 
not incurring losses, curtailing their output to a tonnage which would 
cover all expenses. That had been done, so that they showed a 
profit of £1,334. 

With regard to restriction, Nigeria was, after all, a small coh- 
tributor to the tin output of the world, and they had come to 
the conclusion that it was right for them to fall in with the adoption 
of the policy of restriction. Restriction, unfortunately, like all 
artificial systems of control of output, was open to abuse and 
anomalies. He thought there had been some grave unfairness, and 
certainly grave anomalies. In the first place, the restriction of out- 
put from Nigeria had been greater than the restriction of the out- 
put from other tin-producing countries. The percentage re- 
striction was 25.56 per cent., as compared with 22.4 per cent. in the 
Federated Malay States and only 16.4 per cent. in the Dutch East 
Indies. 

The international quotas having been fixed by reference to the 
1929 output, it would seem logical that local restrictions among 
individuals should be on the same footing. That, unfortunately, 
had not been the case in Nigeria, where the principle of the allot- 
ment of special quotas had been adopted in favour of individual 
mines, upon the plea that during the year 1930 substantial develop- 
ment or expenditure upon plant had occurred. That had dealt in- 
justice to the mines fully equipped in the year 1929. 

The report and accounts were unanimously adopted. 








Gobernment Returns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 22, 
1931, amounted to £15,361,000 against ordinary expenditure of 
£5,686,000. After allocating £,1,153,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of 
£201,143, the operations for the week, as shown below, reduced 
the National Debt by £8,723,000 to £7,638,847,000 :— 


(000’s omitted.) 





£ 
Public Dept. Advances .............0+e00s — 5,250 
ORE Tivscaicccccesivetenccissccssscss — 3,473 


A complete analysis of the National Debt at March 31st, 1931, 
was printed in the Economist of April 4th. 





Total Receipts into the Exchequer. 





Estimate 
REVENUE. forthe year} April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended ended 
Aug. 22, Aug. 23, | Aug. 22, | Aug. 23, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE. 

d Revenue— £ £ £ £ £ 
TEE, sc ieincantonmnnea 258,000,000} 43,613,000} 50,364,000} 3,756,000) 4,047,000 
Sur-tax, including Arrears 
_ Of Super-Tax .......cc0eeee 72,000,000} 14,500,000} 12,460,000} 320,000} 160,000 
Estate, &c., Duties ......... 90,000,000} 29,500,000} 36,430,000} 2,020,000} 3,400,000 
INT sina adebeteibnssinenan 24,000,000} 4,250,000} 5,450,000 60,000 
Excess Profits Duty and 

Corporation Profits Tax | 2,200,000 

nd Tax and Mineral 

Rights Duty ..ccccecscccoee 800,000 160,000 140,000 








Total Inland Revenue ... |447,000,000} 92,023,000/104,844,000} 6,096,000) 7,667,000 





Customs and Excise— | 
125,650,000) 48,208,000) 47,487,000} 2,706,000} 3,450,000 
119,850,000, 46,200,000} 49,400,000} 7,326,000} 7,210,000 


96,887,000/10,032,000 10,260,000 

















Total Customs and Excise 





245,500,000) 94,408,000 
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£10-2-1 a month 


enables a healthy man aged 40 
next birthday to re-create his 
estate to the extent of 


£5,000 


(Larger or smaller amounts proportionately) 
Write today for full particulars to THE 
_ LIVERPOOL & LONDON & GLOBE > 
| INSURANCE COMPANY, LTD. 
| 


| HEAD OFFICE: 
1, Dale Street, Liverpool. 


LONDON: 
(Chief Office) 1, Cornhill, E.C.3 








Total Receipts into the Exchequer. 











Estimate 
REVENUE. lforthe year] April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended ended 
Aug. 22, | Aug 23, | Aug. 22,/ Aug. 23, 
1931. 1930. 1931. 1930. 
£ £ £ | £ £ 
Motor Vehicle Duties (Ex- | 
chequer Share) .........-.++++ 5,000,000} 1,747,000} 1,374,088 Dr375,000 ° 
Post Office (Net Receipt)...... 12,200,000} 7,400,000) 6,250,000) Dr400,000| Dr750,000 
Crown Lands _.........+--++0+++ 1,300,000 480,000 600,000 eo 130,000 
Receipts from Sundry Loans | 33,500,000} 11,996,357) 15,535,228} ian ana 
Miscellaneous Receipts......... 55,000,000 6,529,533} 10,260,042 7,654) 472,399 


Appropriation from Rating 
Relief Suspense Account ... | 4,000,000; 3,900,000; 16,000,000 


Total Ordinary Revenue es 












































SELF-BALANCING | 
REVENUE. | 
PUES OGROD ccececcevecsecsveccccess | 58,232,000) 20,500,000} 22,050,000; 1,600,000} 1,950,000 
Motor Vehicle Duties appor- | 
tioned to Road Fund ...... 23,350,000} 5,843,000} 6,420,912) 375,000) 
Total Self-Balancing Revenue | 81,582,000! 26,343,000| 28,470,912) 1,975,000] 1,950,000 
aie 1244,826,890'280,221,270'17,335,654|19,729,399 
! 
: Total Issues out of the Exchequer to 
Estimat 
ee eon meet payments. 
1931-32 
EXPENDITURE. (including April 1, April 1, Week Weex 
Supple- | 1931, to | 1930,to | ended | ended 
Grantay Aug. 22, | Aug. 23, | Aug. 22,| Aug. 23, 
. 1931. 1930. 1931. 1930. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ................ 302,950,000} 138,010,659] 136,450,586] 776,797] 550,903 
Payments to Northern Ireland 
ee 6,350,000} 1,903,161) 1,873,293 9,000 17,000 
Other Consolidated Fund 
SOEVICED ccccccceccccccvcccccccee 3,000,000 710,550} 1,090,984 
NE Aetaiiininvinkcovenieeiecenee 312,300,000) 140,624,370/139,414,863} 785,797} 567,903 
Total Supply Services (ex- 
cluding Post Office) ......... 439,829,000} 158,883,100/161,851,800] 4,900,000} 5,675,000 
Total ordinary expenditure ... |752 129,000}299,507,470/301,266,653| 5,685,797] 6,242,903 
SELF-BALANCING 
EXPENDITURE. 
POR IID occcecesersccccccssccnse 58,232,000} 20,500,000} 22,050,000} 1,600,000} 1,950,000 
BE FUE sikcciccccveccccessosces 23,550,000} 5,843,000} 6,420,912} 375,000 ote 
Total Self-Balancing Ex- —_—— |——_—\—————\— 
DORGIINED: ecececsccsvescssece } 81,582,000} 26,343,000] 28,470,912] 1,975,000} 1,950,000 
Total Ordinary and Self- Roos 
Balancing Expenditure... 833,711,000| 325,850,470) 529,737,575 7,660,797] 8,192,903 
New Sinking Fund (1928)..... 52,050,000 15,193,894 17,711,902) 1,153,000] 2,999,000 
Total, including New Sinking | 
ee 341,044,364 | 347,449,477 





8,813,79711,191,903 
The aggregate revenue and expenditure to August 22,1931, is 
shown below :— 
FINANCIAL YEAR, 1931-32, Aprit lst TO AuGuST 22NpD, 
(000’s omitted.) 
£ 





£ 
BEPEMGltase ...0000s. ccccscccscceses SE FD pidctecccciccscacniecnxes 218,484 
New Sinking Fund .............. 15,194 | Decreases in balances............... 3,371 
Net amount borrowed .........0+« 92,846 
314,701 314,701 
POSITION OF THE FLOATING DEBT. Movement 
week ended 


Ways and Means Advances Out- Aug. 23, '30. Mar. 31,°31. Aug. 
standing— £ £ 

Advances by Bank of England ... 

Advances by Public Departmente 

Treasury Bills outstanding ......... 


22,31. Aug. 22, °31. 
£ £ 


36,170.000 24,500,000 34,750.000 — 5,250,000 
641,375,000 569,825,000 651,150,000*— 3,465,000 





Total Floating Debt ............... 677,545,000 594,325,000 685,900,000 — 8,715,000 


® Includes £11,000 the proceeds of which were not carried to the Exchequer within 
the period of the account, 
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TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on 
August 14, 1931, and the total amount applied for was £46,275,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £98 19s. 2d., about 20 per cent., and above, in full, 
and Saturday at £98 19s. 5d., and above, in full. The amount 
allotted was £35,000,000. 





Amount Treasury Bills 
Date. snout Appiled at 3 Months, 
E For. Average Rate. 
1931. £ £ £s 4. 
EET GA. cnssennsnnnnccocnnssons . 40,000,000 50,510,000 4 6 6-72 
35,000,000 49,320,000 4 5 9-5 
— 35,000,000 51,585,000 4 210-92 
35,000,000 46,275,000 4 2 3-59 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, August 26, 1931. 
ISSUE DEPARTMENT. 
Notes tasued— £ £ 
In Circulation ...........0.+- 350,310,627 | Government Debt ............... 11,015,100 
In Banking Department... 58,030,506 | Other Government Securities.. 257,786,334 
Other Securities ...............006 2,114,006 
EOE GIGDD. concceveccecccccesccsce: + 4,084,560 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion....... + 133,341,133 
£408,341,133 £408,341,133 


BANKING DEPARTMENT. 








& ¥ 
apeanane Capital ........000 14,553,000 | Government Securities ........ - 50,175,906 
cvocepneevocccossescosococsces 3,679,195 | Other Securities— 
Pablic Deposite® ...........s008 26,323,458 Discounts and 

Other Deposite— Advances ...... £9,296,455 
Bankers ......... £53,593,207 Securities ......... 28,052,020 

Other Accounts 48,707,955 ———._ 37,348,475 

————— 102,301,162 58,030,506 

7 Day and other Bille ......... 1,746 1,303,674 

£146,858,561 £146,858,561 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 
























































Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. | Aug. 26, 1931. | Last Week. Last Year. 
£ £ £ 
Note circulation ............s.seseseeeseees 350,310,627 — 3,817,907 — 10,557,543 
Public deposits ... o 26,323,458 + 6,597,935 + 8,150,780 
Bankers’ deposits 53,593,207 — 8,161,871 — 9,006,608 
Other deposite 48,707,955 + 7,608,742 + 14,909,223 
Seven-day bills ... 1,746 + 1,556 - 301 
Total, outside liab 478,936,993 + 3,227,455 4+- 3,495,551 
Capital and rest 18,232,195 + 41,243 -- 2,182 
Government debt and securities 318,977,340 + 2,367,719 + 25,928,392 
Discounts and sdvances .......-....+4. 9,296,455 + 2,433,135 + 2,836,780 
Other securities.........0002..0csceseeeeee 30,166,026 — 1,302,364 — 3,649,863 
Silver coin in issue department ...... 4,084,560 - 4,524 _ 379,051 
Ooin and bullion (bank's reserve) ... 134,644,807 — 225,268 — 21,242,889 
Reserve of notes and coin in banking 
Gepartanent,...........002.000.cscccecceeee 59,334,180 + 3, 592,639 + 4,314,654 
Proportion of reserve to vutside lia- |_——@ ——— j|}——_—_—_______|—______—__ 
bilities— 
(a) Banking department only 
(? proportion *) 200.000.0000 464% % —1#% 
(6) Gold stocks to deposits and 
notes (“‘ reserve rativ ’’)... 284% - £% —48%% 
(000’s omitted.) 
Issue Department. Banking Department. Sentence ue 

Date. | Notes | Circula- | Public | Bankers’ | Other m6 (Cl 

Issued, tion. Deposits. | Deposits. | Deposits. | . is 

1931. £ £ £ £ i £ £ %, 

July 15 | 423,991 | 358,913 15,676 66,429 33,705 634 ont 2% 
22 | 408,774 | 356,098 16,373 60,179 32,764 15,220 out 24 
29 | 392,035 | 359,362 15,219 55,798 33,687 16,842 out 34 
Aug. 5 | 408,517 | 365,252 11,438 63,437 33,175 1,479 in 4 
12 | 406,998 | 360,051 19,434 58,163 34,879 1,522 out 4 
19 | 408,560 | 354,129 19,726 61,755 40,099 1,521 in 44 
26 | 408,341 | 350,311 26,323 53,593 48,708 221 out 44 
(000’s omitted.) 
Issue Department. | Both Depte. Banking Department. 
~~ Gold Coin Dis- 

Date. Govt. Other : Govt. Other Reserve & 
Debt and Securi- | | and — Securi- a 6 Securi- the ** Pro- 
Securities.| ties. Ratio. ties. a. ties. portion.” 

1931. £ ee. £ % £ £ £ £ % 

July 15| 243,254 | 12,656 | 165,200 |34%§| 30,021 7,407 | 30,165 | 66,287 |57% 
22 | 244,283 | 11,626 | 150.045 |32 34,376 7,099 | 31,977 | 53,946 |494% 
29 | 250,260 5,647 | 133,310 |28 | 52,561 9,696 | 26,604 | 33,948 |328 
Aug. 5 | 268,330 2,577 | 134,828 '284§! 49,311 9,019 | 23,283 | 44,576 41% 
12 | 269,310 1,593 | 133,304 poe 63,226 7,051 | 22,097 | 48,253 |42%8 
19 | 267,729 3,182 | 134,870 \29),| 48,881 6,863 | 28,286 | 55,742 45% 
26 | 268,801 2,114 | 134,645 128 50,176 | 9,296 | 28,052 | 59,334 464 
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BANKERS’ CLEARING RETURNS (000’s omitted). 





























| Town, Metropoitan| Country. | Total, 
1931. £ & £ £ 

Jan. 1 to August 12 .... e+ | 21,909,247 1,071,787 | 1,727,485 | 24,708,519 
Week ended August 19.... 600,587 29,084 52,134 681,805 
Week ended August 26 554,358 26,201 44,270 624,829 
a eeenesiaeieanosinetlimeemmentatee 
Total to date, 1931 ......-sseeesseee 23,064,192 1,127,072 | 1,823,889 = ,015,153 
Total to date, 1930 ............e0000 a aeeatt ary ae 29,235,340 
— 2,976, — 89,042 | — 712 |—~ 3,220,18 
Increase or decrease in 1931...... lee 11-4% | = 7:3% | = 7°8% |= ix. 
Total for year, 1930..........ss00 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. BSED...cocccccescccsces ee wer yo 3, wis. +H 44,896,677 
Increase or decrease in 1930...... oo ae = oa —} 1338,523 

ase or decrease in 1930 { = "2-8% = 3:7% |= 3-7% 2-98, 


PROVINCIAL CLEARING RETURNS. 











(000's omitted.) 
Week ended eiieatiiel Totals 
August 22. y January 1 to 
August 22, 
1930. | 1931. | 1930. | 1931. | Tne. oF | 1930. | 1931 
Number of working days | 27 27 
s | 8 8 es | % £ £ 
BIRMINGHAM ...... 1,862 | 1.760 | 10,728 | 10,478 | — “2-3 | 81,538 | 73,491 
BRADFORD ............ 578 437 3,596 | 3,107 | —10-8 | 29,425 | 24,271 
BRISTOL .............-- 1,108 | 1,093} 5,739] 5.436 | — 5-2 | 37,773 | 36,941 
DUBLIN.....--....0----- 4,440 | 4,507 | 2. | oo. | ace | 164,915 | 165,505 
i ctermapecenenees 1,043 | “632 | 3,353 | 3,230 | —"3-6 | 26,896 | 24.385 
leitienmpaecen 794 | 870 | 4,347 | 4,379 | + 0-7 | 32,069 | 28,764 
LEICESTER ............ 511 | 487 | 3,455 | 2.779 | —19-5 | 23.976 | 20,79 
ERPOOL............ 5,736 | 5,282 | 27,163 | 27,279 | + 0-4 | 219,843 | 180.5% 
MANCHESTER ...... 8,310 | 7,760 | 44,500 | 40,674 | — 8-5 | 362,302 | 303,178 
NEWCASTLE .......... ,234 | 1,152 | 5,938 | 5,750 | — 3-1 | 48,006 | 42,714 
NOTTINGHAM......... 488 417 2,698 | 2,003 5-7 | 19,943 | 14,824 
EFFIELD........... 706 | 698 | 4,155 | 3,299 | —20-6 | 30,848 | 25,424 
A 26,810 | 25,095 | 115,672 '108,414! — 6-2 '1,070,534 940,868 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the 
Economist of July 18; Bank of International Settlements, Danzig, Portugal and 
Russia in August 8: Denmark, Poland in August 15; Austria, Spain, Roumanis 
Japan and Chile in August 22. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 





Aug. 28, Aug. 6, | Aug. 13, | Aug. 20, } Aug. 27, 
RESOURCES. 1930. 1931. 1931. 1931 1931, 
Total gold reserve ....... eoves | 2,955,930 | 3,429,040 | 3,449,180 | 3,472,860) 3,485,550 
Total bills discounted......... 193,270 188,570 194,980 230,610} 241,720 
Bills bought in open market 163,270 66,070 135,740 154,630} 180,520 
Total U.S. Govt. securities... 601,910 680,630 727,960 727,890} 728,000 
Total bills and securities...... 967,030 941,580 | 1,064,280 1,118,230) 1,156,640 
Total resources .........0.+0+ - | 4,759,240 | 5,150,670 | 5,346,760 | 5,416,390) 5,440,860 
LIABILITIES. 
Federal Reserve notes in 
actual circulation ...... e+» | 1,337,250 | 1,772,670 | 1,829,300 | 1,901,840) 1,945,510 
eee 
serve account 2,418,870 | 2,339,130 | 2,392,840 | 2,382,300) 2,342,000 
Total deposite .. 2,470,070 | 2,510,450 | 2,617,070 | 2,606.240! 2,634,350 
Capital paid in and surplus... pee 446,700 441,480 441,910 441,870! 441,830 
Total liabilities ............... 4,759,240 | 5,150,670 | 5,346,760 | 5,416,390) 5,440,860 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined ........ seonsesscese ° 81-9% 839% 81-4% 80-89 79-39% _ 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 


Aug. 28, Aug. 6, Aug. 13, ; Aug. 20,; Aug. 217, 
1930. 1931. 1931. 1931. 1931. 

Total gold reserves ............ 976,230 | 1,149,240 | 1,154,230 | 1,191,610) 1,187,090 

Total bills discounted....... eo 31,210 36,100 49,890 38,770 48,370 

Bills bought in open market 44,540 25,970 69,960 63,170 68,820 

Total U.S. Govt. securities... son 169,530 219,550 219,550 224,550 

Total bills and securities...... 270,050 234,150 341,740 324,850! 346,39 
Deposite—Memberbank—re- 

serve account ......... esoeee | 1,012,680 979,560 | 1,041,450 | 1,036,180’ 1,001,280 


Ratio of total res. to dep. and 
Federal Res. note liabili- 


85-2% | 83% 81-3% 81+0% 









Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS (31/12/30): 
Fmk. 2,907,742,000. 


KA NSALLIS-OSAKE-PAN KK] 


(National Joint Stock Bank) 








HEAD OFFICE: HELSINKI 
(HELSINGFORS),FINLAND 


Established 1889. 





35,550 
$1,720 
30,520 
28,000 
56,640 
+0,860 


45,510 


42,000 
34,350 
41,830 
40,860 


9% 


itted). 


ug. 27, 
1931. 

87,090 
48,370 
68,820 
24,550 
46,390 


01,280 


1-0% 
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<a 
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- 

————— 





August 29, 1931.| 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 








Aug. 13, | July 15, | July 22, | July 29, | Aug. 5, | Aug. 12, 
1930. 1931. 1931. 1931. 1931. 1931. 
[OBDB serercccceececeseeee 16,857 14,635 14,527 14,486 14,506 14,342 
In 6,235 7,780 7,757 7,810 7,758 1,733 
13,705 13,645 13,492 13,473 13,414 13,355 
7,394 7,142 7,121 7,144 7,099 7,105 
1,564 1,698 1,606 1,557 1,546 1,476 
3,362 3,602 3,438 3,368 3,456 3,344 
38 43 60 55 58 56 
STATEMENT OF CANADIAN BANKS.—In §$’s (000’s omitted). 
May 31, | Feb. 28, | Mar. 31, | Apr. 30, May 31, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
(ash and bank balances ... 381,292 336,790 344,897 358,295 343,868 
Bank balances abroad ...... 89,723 107,711 116,630 88,396 94,914 
(all and short loans ......... 417,282 318,484 312,432 297,512 285,021 
SING ciecpuncshtiesnipaeden 431,416 653,993 648,689 651,307 668,891 
Loans in Canada .......0000. 1,468,037 | 1,265,415 | 1,277,415 | 1,294,817 | 1,294,309 
Loans abroad.......ccccceseres 242,557 222,264 224,335 216,554 211,304 
MN MEENINE sconancencessocene 199,783 181,573 178,107 180,916 183,968 
LIABILITIES. 
Note circulation .........00+ 154,710 143,671 139,423 134,495 143,750 
Deposits— 
eens aidiinaaiaiiiia 130,911 118,097 96,337 69,671 63,996 
Public in Canada ......... 2,007,093 | 1,978,034 | 2,024,642 | 2,049,003 | 2,036,446 
SINE. aduemansuabessinnnns 393,794 360,540 346,340 338,961 338,121 
Bank balances— 
SL ‘cecsueusiansadanes 15,943 14,926 14,569 16,029 12.267 
Foreign 74,310 58,860 72,662 71,859 80,294 
Bills payable, &c 111,132 81,283 76,765 76,572 80,423 
Capital and res. ......e.00 305,291 307,250 307,250 307,250 306,500 
Other liabilities ............ 7,937 6,840 4,197 4,411 6,435 


§0UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





Aug. 1, | July 3, | July 10, July 17,) July 24,) July 31, 
ASSETS 1930. 1931. 1931. | 1931. | 1931. 1931. 
6,707 6,636 6,350 | 6,474 6,712 
337 344 350 364 358 
7,949 6,951 7,268 | 7,834 7,869 
1,876 1,969 2,039 | 2,069 2,100 
1,000 1,000 1,000 | 1,000 1,000 
ROBETVE .....ceceecees ecevcecoccce 720 802 802 802 802 802 
Notes in circulation ............ 8,922 8,031 7,210 6,702 | 6,533 8,328 
Government deposite ......... | 1,748 3,101 2,300 2,376 | 2,580 2,394 
Bankers’ deposite ..........+++« 4,636 | 4,779 | 5,023 | 4,868 | 5,198 | 4,989 
Ratio of cash reserves to 
liabilities to public............ 44-3% | 43-6% | 44-9% | 45-9%] 44-6% | 44-1% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 















Aug. 1, | July 3, | July 10, ; July 17, ; July 24 | July 31, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities......... 31,46,49 | 30,82,58 | 31,73,13 | 31,55,08 | 31,01,54 | 31,45,12 
isccasecses ° 16,24,41 9,31,18 9,78,16 9,71,54 9,08,63 9,05,16 
Cash Credits 31,22,49 | 29,66,14 | 29,38,05 | 28,65,04 | 28,47,54 | 28,65,74 
Inland bills .........0.. 2,19,01 | 3,66,87 | 3,59,59 | 3,73,38 | 3,89,57 | 3,78,53 
Foreign bills ............ 39,73 40,98 40,21 45,64 51,06 42,05 
eS” ee 2,72,93 ; 2,71,84 | 2,72,05 | 2,72,17 | 2,72,32 | 2,72,37 
Bal. with other banks 4,4 27,74 29,04 28,50 28,07 1,75 
aaanetiimieeeentnion 23,50,24 | 15,52,47 | 16,55,72 | 15,94,26 | 19,52,73 | 21,84,70 
LIABILITIES. 
Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50! 5,62,50 
WO coccccocccccoceses 5,37,50 5,40,00 5,40,00 5,42,50 5,42,50 5,42,50 
Total devosite ......... 95,11,97 | 80,61,75 | 82,64,62 | 81.26,87 | 83.71,78 | 86,29,32 
The above includes— | £ £ & & £ £ 
Deposits in London 4,863 1,004 1,003 1,001 1,000 861 
Advances in London 6,215 881 917 914 914 953 
(ssh, &c., at other 
Banks in London... 28 210 219 217 212 15 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug. 22, July 31, Aug. 7, Aag. 14, Aug. 21, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
ee ssscsssesee | 47,194,609 | 58,407,489 | 58,556,751 | 58,558,271 | 58,561,324 
Poreign assete— 
_ deposits ...... | 6,805,684 | 11,217,826 | 12,209,708 | 14,095,854 | 14,141,975 
discounted ... | 18,881,178 | 15,354,833 | 14,912,000 | 12,858,394 | 12,546,426 
Oommercial bills dis- 
counted at home... | 5,121,602 | 4,233,474 | 4,682,277 | 4,770,497 on 
against sec. 
To the State......... | 8,504,399 | 8,264,818 | 8,264,818 | 8,264,818 | 8,264,818 
Other advances ... | 2,737,783 | 2,859,780 | 2,826,527 | 2,803,544 | 2,729,849 
Other assets (exclu- 
~ forward exch.) | 2,866,368 | 5,757,651 | 4,839,022 | 6,505,747 
Notes in circulation... | 72,016,512 | 79,861,538 | 79,007,068 | 78,393,676 | 77,767,365 
Public deposits ...... | 10,175,975 | 9,303,103 | 9,684,265 | 9,739,231 | 9,299,842 
Private deposits ..... + | 17,369,296 | 14,327,980 | 14,949,037 | 17,171,200 | 17,818,789 
Other liabilities ...... | 2,549,839 | 2,603,250 | 2,650,733 | 2,553,018 aan 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Aug. 22, | Aug.7, | Aug. 15, | Aug. 22, 
ASSETS. 1930. 1931, 1931. 1931. 
cai cians 2,618,999 | 1,365,024 | 1,365,784 | 1,365,861 
Of which deposited abroad .. 149,788 99,553 99,553 99,553 
e in foreign currencies 356,065 307,211 317.024 313,751 
of exchange and cheques. 1,346,737 | 3,579,196 | 3,104,000 | 2,951,460 
and othercoin ........... 179,380 60,395 88,494 119,276 
Notes of other German banks ............ 23,227 8,414 11,802 15,058 
Ad 57,130 167,530 99,857 99,126 
102,677 102,728 102,971 102,971 
685,239 818,769 911,993 846,334 
LIABILITIES. 
Share capital 122,788 150,000 150,000 150,000 
BOBEEVE  ....cccccccccceees 371,139 337,331 337,331 337,331 
Notes in circulation 4,049,763 | 4,375,601 | 4,237,313 | 4,049,813 
Other daily maturing obligations......... 600,782 | 780,582 | 525,587 | 532,540 
MN TIIIIIIED ...0scessncrecsoncnscecenssece 224,972 765,754 751,694 744,153 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, | Aug. 18, ; July 27, | Aug. 3, | Aug. 10, | Aug. 17, 
,, ASSETS. May 30,1914.) 1930. 1931. 1931. 1931. 1931. 
me 63,092 390,636 | 586,027 | 603,118 | 633,722 | 640,680 
re 8,436 24,809 35,435 35,014 35,327 35,364 
Home bills dscnted. 48,260 | 60,461 58,435 | 60,915 54,477 
oreign Bills......... 153,504 234,269 | 228,719 | 229,821 | 229,929 | 229,986 
ans and advances , 
i current acct.... 84,740 92,989 | 107,658 91,226 87,985 
ys LIABILITIES. 
Otes in circulation 316,632 804,345 | 933,020 | 971,068 | 941,215 | 935,270 
. wee 5,016 24,476 | 126,300 | 127,011 ' 171,999 | 170,497 


ee On a eee ee ne 
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NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 








Position, 
May 28, | Aug.21, | July 30, | Aug. 6, | Aug. 12, | Aug. 20, 
ETS. 1914. 1930. 1931. 1931. 1931. 1931. 
GOId.....0.cesseeeeeeeees (6) \1,208,388 |1,538,118 |1,564,791 |1,581,559 |1,582,952 
Foreign Bills and 232.650 
Balances Abroad ’ 875,133 | 874,366 | 842,020 | 823,095 | 825,024 
Silver and other coin L 4,657 21,399 23,017 24,155 23,612 
Securities .......ccccccce 697,600 768,816 | 831,150 | 833,859 | 834,702 | 837,935 
LIABILITIES 
Notes in circulation... | 934,150 {3,042,423 |3,358,158 |3,358,362 |3,350,279 |3,322,805 
Current accounts ...... 112,125 | 149,395 | 171,452 | 196,926 | 254,832 | 271,969 
(6) In thousand francs. 
BANK OF JAVA.—In florins (000’s omitted). 
| Position, | Aug. 23, | Aug 1, | Aug. 8, | Aug. 15,) Aug. 22, 
sii ASSETS, wer 1930. | 1931. 1931. 1931. 1931. 
eeccecocccccccocccscocccece . 138,812 
cette etcein 29,785 | 28,427 f | 154600 | 154,500 | 151,800 | 150,200 
Discounts, advances, and 
other investments ...... 77,567 | 117,642 97,000 | 102,700 | 99,700 | 98,900 
LIABILITIES, 
Notes in cirulation ...... 109,499 | 262,152 | 242,400 | 248,600 | 247,100 | 241,900 
Deposits and bills payable 11,250 | 49,632 | 22,500 | 22,400 | 22,200 | 27,800 


SWISS NATIONAL BANK.—In francs (000's omitted). 






















Position, 
May 31, | Aug. 23, | July 31, | Aug. 7, | Aug. 15, | Aug. 22, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 
| 171,175 | 628,725 {1,163,683 |1,189,508 /1,189,065 {1,189,151 
Foreign Bills and Bal- 
ances abroad oa 342,278 | 468,684 | 496,863 | 534,349 | 433,644 
Discounts ... ose 32,714 56,208 53,873 44,167 41,509 
BID cescctrececnece 103,000 37,771 53,584 56,645 54,579 52,127 
LIABILITIES. 

Notes in circulation... | 275,925 | 872,462 {1,255,313 |1,236,942 '1,221,931 |1,209,763 
Deposits ..........e000 33,750 | 234,116 | 550,641 | 619,502 | 665,266 | 678,564 
BANK OF ITALY.—In lire (000’s omitted). 

Aug. 10, | July 10, | July 20, ; July 31, | Aug. 10, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold, coin and bullion ............ 5,224,300! 5,368,500} 5,371,300} 5,372,000) 5,372,000 
Foreign bills and balance abroad | 5,056,800; 3,862,500} 3,649,900! 3,542,300} 3,494,600 
ee 682,000, 283,400) 260,100) 287,000) 258,800 
Gold deposited abroad due by | 
the State 1,793,900} 1,772,800} 1,772,800} 1,772,800; 1,772,800 
Discounts 2,758,600; 3,024,800] 3,188,700) 3,265,900} 3,168,400 
Advances 951,000; 1,202,200} 1,045,100) 1,124,300} 1,085,600 
Oredit with ** Istitutio di Liquid- 
SI iicinissdebbbinectindatedmaadee 723,800; 927,600 1,027,600) 1,127,600) 1,207,600 
Government securities ............ 1,136,400} 1,255,200} 1,256,100} 1,347,800} 1,345,300 
LIABILITIES, 
Notes in circulation.................. 16,142,700) 14,680,300) 14,502,700) 14,678,300) 14,592,300 
OID caciceucinsewiccaceses 300,000! 300,000} 300,000} 300,000) 300,000 


Other deposits and drafts 


iain 1,623,400; 1,622,200} 1,670,600; 1,949,000} 1,966,300 
Ratio of reserve to note and sight | 


liabilities combined..............- 56-91% | 55-60% | 54-76% | 52-8% | 52-59% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
| Aug. 23,| Aug.1, | Aug. 8, ; Aug. 15, | Aug. 22, 
ASSETS, 1930. 1931. 1931. 1931. 1931. 
BOD cccccrreniniemnns 242,476 | 237,773 | 237,746 | 237,718 | 237,673 
Government Securities—Swedish 19,475 3,019 3,019 3,019 3,019 
» »» foreign 65,992 32,037 32,037 32,037 32,037 
Other Swedish bonds quoted on 
foreign bourses .........s0ceee0ee 103 555 533 533 503 
Bills payable in Swedent ......... 62,190 | 231,652 | 201,130 | 223,685 | 246,147 
° o BDrOAd .......ceeeeree 106,201 62,059 61,358 57,158 53,103 
Balance abroad .............cesesees 173,899 | 126,019 | 114,804 89,468 63,720 
Advances made on Government 
securities and bondst ........ ° 32,128 33,625 29,647 38,051 38,559 
LIABILITIES. 
Notes in circulation .......... cccee 511,700 | 562,065 | 529,583 | 525,466 | 509,215 
Government deposits ........ eooe | 111,246 | 149,011 | 150,131 | 161,089 | 162,080 
Private deposita ................++ eco 23,610 10,043 9,919 10,980 10,277 


+ The sum of the items “ Bills payable in Sweden” and ‘ Advances made ou 
Government Securities and Bonds” excludes advances and cash credit which are not 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | Aug. 22,} Aug. 7, | Aug. 15, | Aug. 22, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 
Cotn and bullion—Gold ......... 44,224 | 146,534 | 146,346 | 146,338 | 146,335 
Balance abroad and foreign bills 28,533 19,829 16,606 11,561 8,000 
Norwegian and Foreign Govern- 
ment securities .........0.sccceee 8,816 48,952 53,804 53,804 54,248 
Discounts and loans ............... 76,911 | 211,745 | 175,148 | 174,490 | 172,777 
LIABILITIES. 
Notes ia circulation ............... 113,484 | 304,727 | 291,071 | 288,572 | 237,453 
Deposits at sight ..............0006 7,188 56,855 49,154 46,893 43,307 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 








ASSETS. Aag. 15, ; July 23,, July 31,} Aug. 7, | Aug. 15, 
Metal reserve— 1930. 1931. 1931. 1931. 1931. 
Gold coin and bullion 162,640 | 111,803 | 111,799 | 104,842 | 104,800 
Drafts and notes ....... 37,836 | 10,802 9,952 | 12,896 | 10,852 
Silver coin and bullion 12,054 | 14,212 | 13,092 | 11,081 4,498 
Inland bills, warrants and securiti 179,513 | 334,440 | 389,223 | 417,238 | 412,613 
Advances to the Treasury .............+. 70,852 | 58,560 | 58,560 | 58,535 | 58,535 
LIABILITIES. 
Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ..........s.sscssceseeee 408,482 | 418,817 | 500,781 | 503,811 | 465,446 
Ourrent accounts, deposite, &c. ......... 63,051 | 71,041 | 39,845 | 66,960 | 86,349 


® Calculated at pre-war parity of exchange, 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 





| Aug. 15, July 23, | July 31, | Aug. 7, Aug. 15, 
ASSETS | “3930. 1931. 1931. 1931. | 1931. 

BD cccccesccecccerosccecsesese | 1,414,060 | 1,538,159 | 1,536,580 | 1,535,220 | 1,533,651 
Balance abroad and foreign 

CUFTENCY a. ccc cececccesceee | 2,163,892 | 1,697,157 | 1,628,350 | 1,573,361 | 1,503,970 

Discounts and advances ... 350,732 593,69€ 843,950 908,581 829,612 

State notes debt balance... | 3,540,147 | 3,291,875 | 3,290,991 | 3,289,293 | 3,288,153 

Other asset@ ............ees0e 781,012 934,701 | 1,017,198 936,721 960,980 

LIABILITIES. 

Bank notes in circulation... | 6,453,802 | 6,203,836 | 7,016,697 | 6,626,128 | 6,450,390 

Check account balances ... | 949,355 807,118 292,800 | 590,241 579,272 

Other liabilities ............ 1 338,298 533,723 496,661 515,896 575,798 
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ASSETS. 1931, 

Cash reserve :— 

Gold at home and abroad 

Foreign exchange ........... 
Other foreign exchange ............... 115,950 
Bills and advances against security ... 
Government advances ..............++ 

LIABILITIES. 

Notes in circulation ............cssssseeeeee 4,722,678 
SP PTIIED ocnccaccccccocncssovesneeteoven 713,148 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


1930. 


ASSETS, 
Gold and silver holdings ... | 1,593,347 | 1,505,515 


Balances abroad and foreign 


CUFTENCIES ..........20000008 938,940 539,910 
Discounts and advances ... 822,759 718,960 


Advances to the Treasury | 3,279,302 | 3,064,426 
LIABILITIES 


Capital paid up ............ 500,000 500,000 
TRGBOTVER cccccccccccccccncese + | 1,253,926 | 1,184,540 
Bank notes in circulation... | 3,554,657 | 3,251,235 
Bight liabilities ............... 1,318,399 | 1,373,616 
Deposits .........ccscceeeeeeeees 284,830 





BANK OF GREECE.—In drachmae (000’s omitted). 
1 aug. 15, | July 23, | July 31, ) Aug.7, , Aug. 1 


ASSETS. 1930. 


eae 552,873 
Gold exchange . 






Other foreign exchange 3,018 

Bills discounted os 137,846 

Advances ........ a 153,568 

Debt to the State ............ 3,488,763 | 3,288,763 
LIABILITIES 

Capital paid up _............ 400,000 

Notes in circulation ......... 4,786,931 | 4,120,129 


Deposits and current ac- 


GOMMEB  seccecvvccecscpcezece 1,473,133 | 1,284,371 


Foreign exchange liabilities | 1,448,857 





BANK OF FINLAND.—In F. Marks (000’s omitted). 





Position, 
ASSETS. May30,1914. 
ee peoconeneseneccosces: ° 35,091 


Balance abroad and foreign bilis| 90,379 
Finnish and Foreign Govern- 


ment securities ......... seoseece 21,826 

Discounts and loans ......... sce 105,151 
LIABILITIES, 

Notes in circulation ............ * 123,941 


Deposits at notice..............++ 21,225 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
uly 23,| July 30, | Aug. 7, 


ASSETS. 
Gold coin and bullion ..........s..se0ee00s 
Net foreign exchange .... o 
Subsidiary Estonian coin. 
Home bills discounted .... 
Loans and advances ......... 
Thereof loans to Governmer 
LIABILITIES 
Notes in circulation 
Sight deposits and current accounts..., 





ASSETS. 


Gold bullion and coins........ 24,052 | 24,057 
eee 7,212 

Balance abroad .............0++« 44,972 | 24,728 
Treas. notes and em. change. | 16,418 8, 
Bhort term bills ............... - | 87,805 | 80,441 
Loans against securities....... 54,441 | 65,146 
Other assets ..........sseccceeeee 17,521 

LIABILITIES, 

Notes in circulation ......... - | 45,065 | 42,307 
Osapital paid up ..... esenoves: eee | 18,735 

BREDEE UD cccccsvevecenesccsceseseses 4,352 

Special reserve .............s0+. 3,500 
ae ee | 18,880 

Ourrent account ...........+0+. 59,105 
Government accounts ......... 93,492 

Other liabilities ................. 9,293 


BANK OF LITHUANIA.—In It. (000's omitted). 
Aug. 15,| June 15, | June 30,) July 15, a 31, 






ASSETS 1930. 

Gold .. ooo | 35,281 

Silver pum 4,113 

State Treasury bonds ......... 1,581 

Foreign currency — .........++- 77,975 
Discount and credit............ 89,925 | 101,833 

LIABILITIES. 

| ERE 12,000 

SEEENOD ineceniueshsenetennuepeces 1,553 x 
Banknotes in circulation ... | 99,055 | 106,558 
NE cncchinnsnnbnesenemmessen 97,926 





LONDON RATES. 





louse, 20 








| 1931. 
Bank rate (changed from | % 
34% July 30, 1931) ...... 4 | 4 
Market rates of discount— } 
60 days’ bankers’ drafts 4 4 
3 months’ do. ............. 4% | 4 
4 months’ do. ...........6. | 44 14 
6 months’ do. ............. 44 4: 
Discount Treasury Kille — 
aS 3i-4 14 
RN snitttincnenindpcgnent 4—44 14 
Loans—Dazy to day.......... H—3 | 3 
ED Astinsianaraaiie —— 3 
Deposit allowances: Rank | 2} 2 
Discount bouses at call .... | 2 2 
2 2 





ee 
I arerecreieeeeeeett caer cecnieenea ta tetera ct icatceae iat cece saa ate 
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NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted), 
July 22, 





Comparison with previous week— 


1,543,178 
519,987 


1,551,849 
1,824,318 








New York..... | dollars to £1 


3,988,816 | 2,614,029 
00 





Constantinople 


F. marks to £1 


Rio de Janeiro 


Aug. 15, J 
1930. 
16,065 
14,069 


erreecvccescovecoscosece 30,867 
15,291 


12,8 13,6 
Ratio of reserve to current liabilities... | 48-95%| 55-78%! 56-64%! 57-74% 58-55% 
* Includes Ekr. 3,411,857-57 guaranteed by the Government, 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Aug. 20, | July 20, | July 27, 
1930 1931 1931 





Aug. 3, | Aug. 10,| Aug. 17, 
9. 931 1931 


- 





New York Fede- 
ral Reserve.... 


tee REC, ERY te SIGS Gt SIMD on. cccoreee SUNY WY, S508 SE 
Central Bank of Chile.—Discount rate for member banks, 9%; discount rate for the 

@ 6% aprlied tu banks and credit institutions, 

6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Aug. 27, July 29, Aug. 5, Aug. 12, Ang. 19, Aug. 26 
1930. 1931. 
% 9, 


me 
w WAHIHAIOWND 


Time money (90 days’ mixed coll.) 

Bank acceptances :— 
Members—eligible, 90 days. 
Non-mem.—eligibke, 90 days..... 
Ineligible, 90 days 

Commercial accept. 90 days......... 


Rates of Exchange, 
New York on— 





\ | Dollars for £1 


Cents for ] france 
Cents for 1 Belga 
Cents for 1 franc 
Cents for 1 lire 
Cents for 1 mark 
Ots.forAustrn.shig 
Cents for 1 peseta 
Cents for 1] guiider 


| | | 
Aug. 21, Aug. 22,aug. 24, Aug. 25, Aug. 26,' aug. 27, 
193]. | 1931. | 1y3l. | 1931. 





1931. | 1931. 





% 

+ 

is 
te—yr » >» Cents for] kroner| 
a Centsforldrachma 
Can, Cents for $1 
\Cents for 1 yen 
'Cents for H.Kong$ 
|\Cts.for ] Shug. tael 
\Cents for 1 rupee 
Gold Pesosfor$100/} 103-65 
Cents for 1 milreis 
» (Cents for ] peso 


aD PHSS 


tk 
h 
$ 

Rio de Janeiro. 


NNwh ww 


[August 29, 1931. 








ns. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months, 





RATES OF EXCHANGE. 








rye & 


123-76--79 
20-38}--39 


34 834-84} 
25-043--054/24-964--974 
18-16$-°17 


18-10}--11 
18 -16-- 164 


18-159 
25-224 


4 
47-624. 


+ Rate for previous day. 


OVERSEAS BANK RATES. 


Reval 





/o 


Par 
Level. 





\4 +8666 4 


L 
3-918 
13-90 
19-30 

5-263 
23-31 
14-07 
19-30 

40-195 


26-80 
1-297 
100 

49-85 

36-50 

32-42. 

12-125 





~Selling Rates-——-——-———> 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





Method of Latest 

Country. | Quoting. | Bar Value, Usance, Rate. 
BouadOr sseccccecereceeceeeee Sucres to € ........ 24-3325 Sight London | 24-61 
VenetUel® o..cecerererereeeeee Bolivares vo £ 25-25 ” 28-66 
(olombia (Bog =). \ ) =e 5 e 5-04 
Nicaragua... Cordobas to £ ..... 4-8665 * 4-96 
salvador .... lones to$ ...... 9-73 *” 9-92 
NNOD cacesnseosoccoccecses Bolivianos to € ... 13°33 1 ~ 13-56 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 








From March 16, From March 14, 
1931. 1931. 
London on South Africa, South Africa on London. 
Buying. | Selling. Buying. | Selling. 
ET, ecccccccccccccccccoee eve % dis. par to 3% pm. 2% prew. 
penetra 14% dis, % 4% dis. "|B to &% w 
days eoccccccccesocccs 1 % »” 4 ” ¥% ” % ” 
oo eoccccccossccoece : (3, ” % ae ine a i fo a 
VB coccccccvcreceees ’ %o 7 ° 
enna she” fie * 24% 3, ~ ie 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London®, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- | New Aus- New 
tralia, | Zealand.| tralia. j Zealand.| tralia, | Zealand.) tralia. | Zealand. 
Bs. since se oe 130 109§ 130 aes 1303 110 

Sight 1314 1ll 130} 110 129% 108 130} 10st 
WO days 132} lll we “a 128 # 108 130 109 
60 days 133 112% 128% 107 1293 109 

% days 1332 113 128 & 107 129% 1082 


All rates (Australia and New Zealand) now based on £100—LONDON, 


INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From April 
week ending 1 to Aug. 
Aug. 22,1931. 22, 1931. 

£ £ 


Sterling purchased in India ...............0++- wee ese 
From paper currency reserve 
Net $n BBFOR .0.00.0.cceccsescecess . oes 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve...........+00++ 1,552,000 14,538,004 
1,352,000 14,538,004 
Tess sales of sterling .......scsecccsessecseeeeees 1,352,000 5,538,004 
Net remittance to Home Treasury........... “me 9,000,000 


BULLION. 


The following statistics of imports and exports of gold for week 
ended August 27, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 

Imported into Great Britain and 
Northern Ireland. 
From— £ 


Exported from Great Britain and 
Northern Ireland. 


To— £ 
Netherlands  ..........ccces 17,208 MINN cxcntcvesuuaswrenaeacsie 2,000 
hE 4,445 PROTA occscccccccccccess 973,715 
|e 68,210 SIN sscohiskcataceasenwstees 150,400 
British 8. Africa ............ 484,505 SE acnekbvsheccenscuwasason 579,550 
British India ............... 57,438 DOMMATIANG 2... cc ccvcccccccecs 1,761,713 
Straits Settlements ...... 141,800 RT, cutntindnccnacueceaese 17,725 
Hong Kong.............00008 3,000 EEE ED 5,000 
PIER cc ykesueviadecstecass 50 British India ..........c..<- 10,161 
ae 17,055 Other countries ............ 401 
Other Countries ............ 2,257 
Total declared value of Total declared value of 
NIE: ccccnnsvaroiss' 796,008 OXPOTtS «22... reeeeeee 3,500,605 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 








1931, ARRIVALS. £ 1931. WITHDRAWALS. 
II icc chiectauesUeiacnesss Nil August 21 Sovs. for export... 9,000 
22 Sovs. from abroad 1,700 TY sckceitucsida ine iainsntdaiaie ice Nil 
24 Bars bought ...... 94 24 Sovs. for export... 14,000 
25 Sovs. released 525,000 25 Bars sold ......... 150,390 
St eth teatenthe sibshonkes Nil Sovs. for export... 17,000 
27 Sovs. received...... 94,000 26 Bars sold ......... 550,677 
Sovs. for export... 4,000 
27 Sovs. for export... 28,000 
ee 620,794 ME adsvenved 773,067 


Net withdrawals, £152,273. 


Messrs Samuel Montagu and Company write on August 26, 1931, 
88 follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£133,559,785 on the 19th instant (as compared with £131,997,992 
on the previous Wednesday), and represents a decrease of 


£14.065,837 since December 31, 1930. On the 24th instant, about 





£200,000 bar gold derived from various sources, which included 
Brazil and the Straits Settlements, was offered in the open market 
and was bought for Holland at 84s. 113d. per fine ounce. Yesterday, 
the South African arrival, amounting to £485,000, together with 
about £65,000 from other quarters, was available and, apart from 
£15,000 for trade and Indian requirements, was taken by an 
unknown buyer at 84s. 114d. per fine ounce. Movements of gold 
at the Bank of England during the week resulted in a net efflux 
of £220,673. Receipts totalled £534,394, of which £525,000 was in 
sovereigns released, whilst withdrawals consisted of £701,067 in 
bar gold and £54,000 in sovereigns. 


SILVER. 


Bear covering orders from China and India and rather better 
advices from the East caused prices to improve slightly in the 
earlier part of the past week. On the 24th instant, there being 
temporarily no outlet for the fair amount of cash silver on offer, a 
discount of 3d. on near delivery was established; this, however, 
disappeared on the following day. The quotations on that date 
were the highest of the week, prices receding #,d. and jd. for the 
respective deliveries on the 25th instant, in face of China selling on 
a poorly supported market, to 12d. for both deliveries. America 
has not been working to any large extent, but has mainly been 
disposed to sell for near delivery. China and India have worked 
both ways. Speculative influence is still apparent, but whilst the 
outlook is uncertain there would seem to be no reason to anticipate 
any big movements. 

According to the American Bureau of Metal Statistics, the world’s 
silver production for the first six months of this year shows a 
reduction of about 20 per cent. as compared with the corresponding 
period last year, being estimated at 87,017,000 fine ounces as 
against 108,890,000 fine ounces for the first half of 1930. Owing to 
the extremely poor offtake for silver, both in India and China, 
this substantial reduction in output has not influenced prices as it 
might otherwise have done. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 17th instant to mid-day on 
the 24th instant :— 


IMPORTS. $ EXPORTS. £ 
RING wc cciukenetickadesas 31,451 | British India ............ 152,185 
INL: cpeniancenexeresen SR 8 SD evbcsccnenctvensncnes 11,856 
NR iccncnciecawsnieas 51,620 | Other countries ......... 12,995 
Other countries ...... 222 

113,893 177,036 


No fresh Indian Currency Returns have come to hand. 

The stocks in Shanghai on the 22nd instant consisted of about 
73,800,000 ounces in sycee, 171,000,000 dollars and 780 silver bars, 
as compared with about 74,700,000 ounces in sycee, 169,000,000 
dollars and 1,140 silver bars on the 15th instant. 


GOLD AND SILVER PRICES. 


Gold | | Silver— Silver. 
Per Per Ounce. Date. 

Ounce. Cash |Forward Cash. 

1931. a. ¢. d. d. d. 
Aug. 21....... 84 113 12 12} Aug. 28, 1925 32 #5 
ee ae 84 112% 12% 1213 » 27, 1926 29 + 

ig acai 84 113 1243 13 » 26, 1927 25} 

Oe 84 114 123 12% » 30, 1928 26% 
6: Means 84 1143 12 12 #8 », 29,1929 24 $5 
ic atric 84 11} 13 13 » 28, 1930 164 








Companp Mews. 








REPORTS’ AND NOTICES. 


MISCELLANEOUS. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS.—Traftic 
receipts of Imperial and International Communications for July 
amounted to £377,774, a decrease of £59,446 compared with the 
corresponding period of 1930. 

For the first seven months of the current year the aggregate traffic 
receipts show a shrinkage of £483,222 at £2,761,723. Details are 
appended :— 





1930. 1931. Decrease. 
£ £ £ 
I 519,485 412,908 106,577 
February ..........2.-0se0eeee 460,052 390,461 69,591 
aR 492,316 447,668 44,648 
ST iiittintaiciindininieaininnin 456,120 386,706 69,414 
REA TS 466,279 371,704 94,575 
8 413,471 374,502 38,969 
ila cciatisligviernicions 437,220 377,774* 59,446 
Aggregate.......cceeccesceeeees 3,244,943 2,761,723T 483,220 


* The sum of £21,000 must be deducted from the message receipts 
for July, 1931, in making a comparison with July, 1930, owing to 
changed conditions of sharing traffic. 

+ In comparing aggregates, regard must be had to the notes 
issued with the traffic figures for March to July, 1931. 
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Week ended Aug. 23, 
1931. 


Tyne Steam Shipping ....... June 30 
Textiles 


Hinde (Fras.) and “Hardy .. June 30 
York Street Flax Spinning. June 30 
Trust. 





Compass Investment Trust | June 30 
Continental and Industrial 
Be ciinaxhensorccksaeteseuses May 31 
Waterworks. 








East Worcestershire Water- 

| Sora: June30* 
EMO TIGRE occ cvescccesccecce June30* 
Woking Water and Gas ..... | June30* 


Other Companies. 
Associated British Cinemas | Mar. 31 










Benn Brothers...............++¢ June 30 
British Tintex and Dye 

INE nesncsedineecdencrnns Mar. 31 
Hutchinson and Co. (Pub- 

OND escabebieedeceberewencs Dec. 31 
Hutchinson Printing Trust | Dec. 31 
Toogood and Sons............ June 30 
Verellen, Limited ............ Dec. 31 





(b) Week ended ____(000's omitted.) __ 


Dr.18,708)\ Dr.29,978\ Dr. 48,686 
6,180) Dr. 108824| Dr. 102644 
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WEEKLY TRAFFIC RETURNS. ; ; ; 
RAILWAYS OF GREAT BRITAIN AND IRELAND. Canadian National | 32 [sue. 142054] 4,445,682|— 1247799] 110,783,914| 28,211. 
|) Week ended Ang. 25, || Aggie ca, ~~~ ——————--— “eos 

(000's omitted.) SOUTH 








6,478 


3,694 





CANADIAN. 








Oanadian Pacific.... | 33 21 15721 








(August 29, 1931, 


2,546,000|— 1115000) 90,085,000 |— - 21,010,0q 


—— 
















































14,844 21,322 ove 20,460 5 





32,313 36,007) 19,181 11,625 5 


39,186; 156,445) 195,631)| 42,625 77,500} 10 


4,725 
13,589 


7,256 


3,807} 8,532I| 545] 3,296 
5,191} 18,780]|_ ... 4,454 


8,903} 16,159||_ ... 8,461 {77} 


17,570) 235,655) 253,225)| 52,857 54,250 8 


15,888 


28,366) 20 (6) 
49,394 65,282)| 4,805 3,000] 400 (c) 


Dr.18,511\(a)Dr14796\ Dr.33,037 


55,397 
24,685 
16,267 


9,412) Dr. 


20,350 75,747|| 27,700 13,000} 10 

40,056 64,741]| 33,750 10,000} 10 
5,611 21,878 oes 4,688 2 

11,924\|Dr. 2,512 ae bas 


* For half-year. + Free of income tax. (a) Fifteen months. (b) Ordinary. (c) Deferred. 


Dr.48,686 eas Dr22,422 






































862); 19,835) 5 









Dr102644\; 20,024 









5,201} 37,537) 5 
75,506|| 177,544) 14 


4,691 5,060} 5 
14,326 4,752} 4 


500) 7,198 8,474 {17 


124,815] 21,305)| 210,199} 8 
13,500) 15,611|| 48,013} gooe 


Dr.33307\| Dr.5,124 


= 35,047|| 50,353) 10 
5,087| 15,904]| 53,153) 10 
17,190}| 10,028) 5 

198, 881) Dr201393 810) _ .-- 





te. fae 


Aug. 21, 1931. | Miles} Jag |e s LG ; 1931. 
() Week ended oO ALA s\ad] 24 || 2 §|\ 93/3. s 34 loan 23} 804 14,6701 — 4. 170 
pen.) $3/S%\a 3 a 3 
Aug. 22, 1931. 3 -| 2 \25|3 3) 33 f z slaels S 8 22} 753| 13,300|— 2,500 
Eels x5|68 BE || £6) 88) 85) 6s] & 8 22] 111] _ 1,703|— 1,405 
ati & az 8 22) 2,806} 118,000|— 5,000 
fIlELE|S £ £ ¢ £ £ £ -A. Central 8 23}... j 3,760 ’ a 
Great Western... | 3,761 2751 185] 109] 294] 569] 7,583 6,355] 3,535] 9,880}17,471 | B.A. Gt. Southern | 8 22) 5,075} 170,000) 17,000 ’ 
Do. for 1930... | 3,761 | 300} 206] 121] 327] 627|| 8,245] 7,158) 4,054/ 11,212) 19,457 B.A. Western ...... 8 22) 1,926 :000)+ 5,000 9,00 Dom 
L. & N. Easto.(c) | 6,349 | 392| 323| 239] 562]  954||11248/11349/ 7,872| 19,221) 30,469 Oentral Argentine | 8 22] 3,442) 219,000)+ 17,000 
Do. for 1930... | 6,349 | 425] 349] 264) 613] 1,038]|12268/13103) 8,693] 21,796] 34,059 | Central Uruguayan | 8 22) 273 Auto 
Lon.,Md. & Soot. | 6,958}) 555) 462) 246] 708} 1,263)|16980/15503) 8,224] 23,727| 40,707 | O.Urg. (Hast Ext.) | 8 22) Sil 
Do. es 1930... | 6,956¢/ 591] 514] 263) 777) 1,368|/18173)17916) 8,518) 26,434/ 44,607 | ©. Urg. (N. Ext.) | 8 22) 185 Joha 
sieseshh 2,180 | 376} 67) 34] 101) 477|/10488/ 2,410] 1,061] 3,471/13,959 | O. Urug. (W. —_ 8 22) 211 | 
Do. on 1930. 2,179 | 402} 80] 33] 113) 515]/11090} 2,622) 1,022) 3,624) 14,714 | Cordoba Central... 8 22) 1,218 Artiz 
cel aenetileill eleiiaddcliahle caqncieaninlen akan ianenctl tndiaseseillinincaduacian’ Entre Rios ......... 8 22} 810 Dr 
Total of above... |19248})1598/1037) 618]1655 5.255 sea09 35615]20692| 56,307 300606 _ — Brasil = = ean Barr 
an er ee ee Leopoidine Termal. “| 2 “a J 
Metropolitan (c 59 29-8] ... | ... | 3-9) 33-7)/1068.1 131-1/1199-2 | Nitrate .........-0 t7 15} 4 Cork 
Do. for 1930. 59 |31-6| ... | ... | 4-2] 35-8)/1110.8 135-9}1246-7 Paraguay Central | 8 22) 274 \ Bast 
Undgd. E.R. (c) | ... |279°0] ... |... | -.. | 279-0})9983°9 9983-9 | Salvador...........0. s 22} 100 2,290/+ | 368 16,224,— 2,353 Bur 
Do. for 1930... 291°2| |. ... | 291-21/10187.13 10187.3 | San Paulo euccssccece 33 16} 153} 24,023|— 12,476 918,726;— 413,25 Prec 
, dee. 27-9} .. rou 27-9)\827-7 827-7 United of Havana 8 22) 1,369 18,361'— 19,224 159,979 — 125,427 Geo 
Lon.é& Sb. Grp.(c) 43-0] .. .» | 43-0//1476°8 1476-8 5 Sees change, 47-6194. ae een Han 
owe 1950." aa-al ses 44.4 1495 1495-4 t Months. Converted at par of exchange, 47-619d. per gold peso He 
®B'lf'st&OoD’w(b)} 80 | 3-0) . -6} 3-6} 90- 22-3} 113: , 
Do. for 1930... | 80 | 3-3] . -6| 3-91] 96-4 24-8) 121-2 on OVERSEAS. Hut 
®G. Northern (b) | 562 [14-9] . 13-3] 28-2//381-4 487-0| 868-4 | Gt.Southn. of Spain | 33 33 [Ave: 25 15 rete 4,393 3-5 mai — 835.20 ME JE 
Do. for 1930... 15-7] . 13-9] 29-6|/413-7 49)-0| 904-7 | Mexican Railway... 483 $167,200!— 53,600} —1,330,200/— 358,600 Ley 
Gt. Southern (b)| 2,188 |35-7) . 37-3} 73-0||961-7 1239-9/2201-6 L. ¢ 
ee en Ni te ee ee TRAMWAYS WEEKLY GROSS RECEIPTS. e 
* Aggregate 33 weeks. £ £ £ £ Met 
RECEIPTS. Anglo-Argentine... | 33 |Avg. 19} 329]  68,297|— 6,843 2,403,068 329,801 Old 
OVERSEAS RAILWAY B-AiresLacrose ~. | 8/23) || 9.a97|— 1,358] 75,297 ats Pi 
verpool Corp...... 20 19} 124 29, ~ 458 7,854 | — 5,266 Prit 
asl ele — a Madras Electric. | +74] 15]... |Re. §2,519|+ 3,863] _ 737008|+ 42265 MM Seo 
= 5 g : L.0.C. Tramways... | 20 19} 166!  76,680'— 3,783! 1,623,026/— 38,6579 Sir 
same, $s 3 $3 Months. Sou 
Ei) & |S] 1931. | +or—] 1931. + or — ¥ Suara. ia 
MONTHLY TRAFFICS. To 
a ty 
Rs. : Re. Rs. a : Revenue for Month.| Revenue to Date. - 
Assam Bengal...... | 17 July 25 |1,329] 3 3,36, 100|— 39,877| 62,53,284/- 96,802 : 3S |Ending | Des- ————_ —— J = 
Barai Lt. Ry. ...... 18 |Aug. 1| 202} 1,01,600|— 79,400] 813,700 _ 29,600 Company. gs | 1951. | crip- 
Bengal & N.Western | 18 1/ 2,119] 4,81,940/— —8,984| 1,11,86,410/— 10,83,468 a tion. | 1931. or— | 1931. = 
Bengal-Nagpur .... | 17 |July 25) 3,199) 12,82, 000|+ 30,257) 2,37,14,355|— 51,81,926 
Bombay,Bar.4 O.1.| 20 |Aug. 15|3,084| 14,49,000|— 80,000] 3,85,37,000|— _7,75,000 
Madras & S. Mabr. | 18 1) 3, 230 14,24,000|+ 69,949! 2,75,29,528|— 10,54,053 $ $ $ $ 
{Rohilk’d& Kumecn 18 1 83,997|— 14,299| '21,37,774|— 2,19,830 | Brazilian Traction ... | 7 |July 31| Gross |3,075,485|—1,005,533)21,842,358|—6,525,09 i — 
th Indian ...... 17 July 25 2,460 10,31,859/— 92,805] 1,96,21,947/— 24,41,708 Net |1,883,062|— 568,232/13,194,373|—3,277,41 1 = 
+ Including Lucknow-Bareilly State Railway. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. in 
——{—{zz————————— . . T 
Preat Appropriation. | Correspon ting pi 
Amount Period Last al 
Balance | After | available Dividend Year 
— Period from Payment — ees Carried to — ve 
mpeny. Ending. Last of Distri- 7 Reserve, | Balance a 
Account. | Deben- ea na Prefce. Ordinary. Deprecia-|Forward.| Net | Divi- . 
ture : tion, &e. || Profit. | dend. i 
Interest. Amount} Amount. | Rate. n 
Ce 
, 8] 
Banks. £ £ £ £ £ %, £ £ £ % ti 
Queensland National Bank | June 30 18,516} 132,291} 150,807 = 113,750 64 20,000} 17,057); 194,956) 9 qT 
0 
Cork Gas Consumers ......... June30* ive 8,085 8,085 cs 4,970 8 3,115 = 9,828} 8 5 
REI, nccsdsctinnncsonn’ June 30* 2,502 1,980 4,482 866 1,224 6 200) 2,192 1,975} 6 : 
SDE ca ccecannicenesannen June30* 3,871 1,987 5,858) se 1,500 6}t s 4,358 1,412) 6) 
Rossendale Union Gas ...... June30* 7,535 4,933 12,468 ~ 4,451 hick 398 7,619 4,938) ... t 
Iron, Coal and Steel. : 
Brightside Foundry & Eng. | June 30 13,843 5,399 19,242)| 2,250 3,100 4 13,892 9,618} 5 ‘ 
Fernhill Collieries ............ June 30 |Dr. 2,438|Dr. 9,286\Dr. 11,724 es ae oak Dr 11,724 17,767}... : 
Wood (Edward) and Co...... | May 31 29,990) Dr. 7,158 22,832 2,000 20,832 20,187; 7 
Rubber, &c. 7 
Duff Development............ Mar. 31 24,699) Dr. 15,535 9,164 ove 9,164)| Dr.743 
Sungei-Timah Estate (Perak)| Mar. 31 2,172| Dr. 2,448) Dr. 276 Dr.1,400 1,124 st 
Shipping. 





31, 


——, 
§ 


28,211,721) 
21,010,0 
——— 





o Date, 


—_———_ 


or — 


6,525,019 
3,277,441 








mn ling 
Last 





Divi- 
dend. 





August 29, 1931.] 








THE ECONOMIST. 


413 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 











where marked % of Stated | qoiwend 
¢ Interim div. ¢ Final di a. 
Name of Company - ~~ Te. 
Interim | Date of Method Pre- 
or Pay- of os vious 
Final. ment. | Payment. * | Year. 
BANKS. % % 
men OT Banasarorenenesens 3%* ° Quarterly ove 
Automobile, Fire and Genl. Ins. oon 12 10 
MINING. 
Johannesburg Consol. Investmt. 14% Less tax 
OTHER COMPANIES. 
Artizans’, Labourers’ and Genl. 

SEES "icknnsiscsabebecderenees 3%*| Sept. 9 — 
Barnsley Brewery .................+ nich cata 15 15 
Blyth, Greene, Jourdain and Co. 5%*| Sept. 1 on ee 
Compass Investment Trust ...... ints aa 5 5 
Cork Gas Consumers’............... . 4 a 
Bastwoods Flettons ............... sion sia 7 4 
MONT GBB oo cccccccceccccccesce 2%* Tax free noe es 
Frederick Gorringe.................. 7%° pes ean 
George H. Leavey and Co. ...... 24%* a a 
Hampton Court Gas ............... 74* | Sept. 1 ai wes 
Hellenic and General Trust ...... 2%* | Sept. 2| Less tax oe 
Hine, Parker and Co. ............ 24%*| Aug. 27 a des 
Hutchinson and Co. ............... ak nail 10 10 
J. Brockhouse and Co. ............ 24%t| Oct. 1 ons 
SL, 1 icntiaiekesaamisanonse 3%* sate 
L. Gardner and Sons (7% Pref.) 3%* ome 
london Brick and Forders ...... 5%° ani Less tax 
Limmer and Trinidad Asphalte... 12%*| Sept. 10| Tax free ibis os 
Metropolitan Gas (Melbourne) ... ee a wae 6/6 p.s. |6/6 p.s 
— 7 eaetap ana ain 10s, ps pee ben us of 13s. 338. p.s. 

PL sdcndedsheensoeetins *| Sept. ese ee 
Prince of Wales Theatre, B’ham. 124%* i = sii 
Scottish General Invest. ......... 5% oa 
EE, Mi MEL cnccccnceeneseenesace ne 2% 6 
South India Tea Est. (6% Pref.) 3%*| Sept. 15 as os 
Staveley Coal and Iron ......... 34%+t!| Oct. 5] Tax free i 
ae Oil ov siamiutaians 5%*| Sept. 30 | Tax free a ;: 

‘og I  <invisistasniaanae ane ane ese 

Tyne-Tees Steam Shipping ...... 24%t sa oad 5 5 





Commercial Weports. 


MARKET SUMMARY. 


The trend of commodity prices during the past week has been 
irregular, but the downward movement became less pronounced. 
There has been an improvement in the demand for coal for heating 
purposes, but the consumption in industry shows no improvement 
and exports continue at a low level. Little headway is being 
made by the iron and steel industries and Continental competition 
continues to have an adverse effect. on the order books of British 
companies. With the exception of tin, the production of which 
is now fairly well controlled in accordance with requirements, 
non-ferrous metals have again been dull. In textile materials, 
cotton has been steadier, but business in finished goods has not 
shown any signs of expansion. Wool values have been main- 
tained, and the export demand for rayon has been a little better. 
The output of yarn during July, at 4,900,000 Ibs., shows an increase 
of 250,000 lbs. on the previous month. Jute has further improved 
under the influence of adverse reports from the growing districts 
in India. Among cereals, wheat and oats have been steadier, 
but last week’s advance in maize was not fully maintained. Meat 
prices have been firmer. Among miscellaneous commodities, 
rubber has again been dull, and vegetable oils and oilseeds were 
weaker. After a period of steady prices, hides have suffered a 
setback and buying was confined to immediate requirements. 


THE COAL TRADE. 


SHEFFIELD.—<An increasing shortage of the best qualities of 
steam coal for export, prices of which remain firm at 17s. 3d. and 
l7s. 6d. f.o.b., has become noticeable. Demand for fuel generally, 
however, continues as weak as ever. Although holiday stoppages 
are curtailing output, supplies are ample, and industrial requirements 
tend downwards. Rather brisker conditions have developed in the 
house-coal department. Quotations are 18s. 6d. to 20s. at pits for 
best ordinary brands. These prices are to be advanced next week. 
Blast-furnace coke continues to be a drug on the market ; consump- 
tion having contracted further of late. Some makes are procurable 
at 10s. at ovens. 


WORKINGTON.—The coal trade has been adversely affected by the 
seven weeks’ stoppage that began on June 24th and ended on 
August 17th. The men were compelled to accept the National 
Board’s award of a seven-and-a-half per cent. reduction in wages. 
The coal trade has a difficult winter before it, inasmuch as there has 
been a substantial fall in the demand for small coal, due entirely 
to the cessation of activity at the coking plants at the service of 
local ironmasters. The usual seasonal improvement is, however, 
expected in the Irish market, and the St. Helens colliery, which 
has been idle since the end of May, is to be restarted on 
September 14th. Prices are steady. Best round is 22s. 6d.; washed 
doubles, 21s.; washed singles, 19s., all f.o.b.; smalls, 16s. 6d. per 
ton; best house coal, 3ls. 8d.; and house nuts, 30s. at station; 
gas coal, 28s. per ton; West Coast coke is from 17s. 9d. to 18s. 3d. 
per ton. 

CARDIFF.—Export demand for South Wales steam coals proceeds 
very quietly, and in spite of the recent decline in production, 
supplies of practically all grades are more than sufficient for current 
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needs. In the past week approximately 23 per cent. of the coaling 
tips have been idle at the South Wales ports, an indication of the 
present state of exports. Shipments to France are maintained at 
the improved level of a week ago, exporters accelerating deliveries 
in order to take advantage of the import licence concession over 
August. Demand from other directions is slow. Low Volatile 
sized coals are scarce and firm, and there is a brisk demand for 
anthracite, prices of which remain very firm. Prices of all other 
grades remain easy. Approximate current prices are: Best 
Admiralty large, 20s.; Second Admiralty large, 18s. 9d. to 19s. 6d.; 
best dry large, 18s. 6d. to 19s.; ordinary dry large,17s. 9d. to 18s. 3d. ; 
Monmouthshire Black Vein large, 18s. 3d.; Western Valleys large, 
17s. 9d.; Eastern Valleys large, 17s. 3d. to 17s. 6d.; steam smalls, 
10s. 6d. to 13s. 6d.; foundry coke, 30s. to 36s.; furnace coke, 16s. ; 
patent fuel, 19s. to 20s.; best anthracite large, 36s. to 37s.; second 
grade large, 27s. to 32s.; Red Vein large, 22s. to 27s.; machine made 
cobbles, 40s. to 45s.; French nuts, 43s. to 46s. It has been decided 
not to increase the pithead price of best Welsh house coals on 
September Ist, but an increase of Is. 6d. a ton is expected to take 
place on October Ist. 


IRON AND STEEL. 


MIDDLESBROUGH.—Business has now been resumed, but it cannot 
be said that there is any animation in the market for Cleveland 
iron, which continues extremely dull and devoid of any encouraging 
feature. Deliveries to local founders are again proceeding, but 
requirements are not on a large scale and the demand in other 
directions is small. Trade with Scotch consumers continues on 
a limited scale in spite of the special price concessions offered for 
that area; and there is practically no export demand. Midland 
pig iron is still coming to local works against contracts, but new 
purchases of importance have not been reported lately, although 
it is understood that this iron is still available at much below local 
prices. Tuesday’s weekly market was thinly attended and the 
only business reported in Cleveland were a few small lots for early 
delivery. No change was made in the official prices, which remain : 
No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, 57s., f.o.b. or f.o.t. Hematite continues in fair request 
for early delivery. Forward business is still difficult to secure, 
although prices have now reached a‘level that do not cover costs, 
according to the statement of most makers. Ordinary mixed 
numbers for early delivery are generally quoted at 61s. per ton, 
but this price can be shaded for attractive business. For forward 
delivery premiums are asked according to period required. In 
the finished trades most mills have got back to work, but there are 
no important accumulations of new orders and irregular working 
prevails in several departments which will become intensified 
unless new contracts are secured. Prices for steel for home users 
under the rebate scheme are unaltered, viz.: Plates, £8 15s.; 
angles, £8 7s. 6d.; joists, £8 15s. Other home prices include: 
Heavy steel rails, £8 10s.; iron crown bars, £10; 24-gauge 
galvanised corrugated sheets, £9 5s.; 24-gauge black sheets, £7 15s., 
all nett. There is no new business in ore. Best Bilbao rubio is 
nominally 14s. 6d. c.i.f. for early delivery, and the current freight 
Bilbao-Middlesbrough is 4s. 3d. Coke continues to be freely 
offered for prompt delivery, but there is only a poor demand. 
Good blast-furnace qualities are generally quoted at 15s. delivered 
works, but this price could be shaded for suitable business. The 
furnaces damped down temporarily last week have resumed 
operations, but two are out permanently, which makes the total 
now in blast in the district twenty. 


SHEFFIELD.—The holiday, effect on business and industry has 
extended over the whole of the present month, and no transactions 
of importance are reported. Nor are there any indications of early 
improvement in conditions. Some big engineering contracts are on 
hand, and there are prospects of increased trade in this section with 
Russia. The customary annual tenders for large quantities of 
railway axles, tyres and springs for the South African railways are 
under consideration. It is expected that the whole of this work 
will be placed with two or three Sheffield firms. In a few cases, steel- 
makers are booking orders rather more freely, and if the general 
situation is not actually better, the downward movement ap pears 
to have come to an end. 


WORKINGTON.—A considerable change has taken place in the 
North-West Coast hematite pig-iron trade during the month. Two 
furnaces have been blown out at Workington, and there are now 
only four in operation; and the fact that these are on slack blast, 
and that nevertheless the make is adequate to meet requirements, 
shows how substantially business has declined. With the steelworks 
at Barrow and Workington both idle, the local absorption has 
become non-existent, and hematite makers have to depend entirely 
upon the orders they can obtain from the Midlands, the Continent, 
Scotland and South Wales. All these outlets are much narrower 
than they were a few weeks ago, and no improvement in the position 
generally is anticipated until the beginning of winter. East Coast 
competition is exceedingly troublesome, and as stocks are heavy 
makers experience great difficulty in maintaining prices. Nominally, 
Bessemer mixed numbers are quoted at £3 lls. 6d. per ton at 
Glasgow, £4 Os. 6d. at Manchester, £4 2s. 6d. at Sheffield, and 
£4 4s. 6d. at Birmingham. Special and semi-special qualities of 
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iron are in fair request at from 2s. 6d. to 5s. per ton above the 
aforementioned figures. There is only a poor demand for malleable 
iron at £5 15s. per ton delivered at Birmingham, and ferro-manganese 
is a weak trade at £10 15s. to £11 5s. per ton home. The steel 
market is stagnant, but it is stated that orders are held or are 
promised that will enable the rolling mills at Workington to resume 
early in October. Native ore is in diminished request at 16s. to 


18s. per ton, and very few sales to East Coast and Scottish smelters 
are taking place. 


GLASGOW.—Although there is a general feeling of satisfaction 
that orders for a number of smaller vessels have been placed with 
Clyde shipyards during the present month, the tonnage involved is 
not sufficient to materially affect the situation at the plants which 
will supply the steel. The demand for structural steel is poor at 
the moment, and at the steel works employment is very irregular. 
In the sheet trade there have been further bookings of thin black 
sheets for Japan, and there are a fair number of inquiries on the 
market for galvanised sheets for India, and also for Canada. There 
is still very little business being done in bar iron or in re-rolled steel 
bars. At the tube works only part-time employment is being 
obtained by the workers in the various Lanarkshire plants. 


CARDIFF.—Very quiet conditions are prevailing in the Welsh steel 
and tinplate trades. Prices in most cases are below the cost of 
production, and it is feared many works will soon be forced to close 
down. Welsh bars are practically idle at £4 12s. 6d. Belgian 
competition is active at £3 15s. Galvanised sheets are dull at £9; 
tinplates in very slow request at 13s. 1}d. to 13s. 44d. 


OTHER METALS. 


TIN.—The principal event of the week has been the news of the 
formation of an international tin: pool. The following official 
communique was issued on August 24th by the authority of the 
Committee of Control of the International Tin Pool :—1. An 
International Tin Pool has been formed with the concurrence of 
the four governments which signed the International Tin Quota 
Agreement. The pool will work in close co-operation with the 
International Tin Committee. 2. The chairman of the Inter- 
national Tin Committee is ex-officio chairman of the Committee 
of Control of the International Tin Pool. 3. The tin to be 
acquired by the International Tin Pool will be released in accord- 
ance with a sliding scale of prices accepted by the four 
governments which signed the International Tin Quota Agreement. 
The initial release of 5 per cent. of the pool's holding of tin will 
become effective if and when the average price of spot tin on the 
London Metal Exchange shall, during any completed calendar 
month, have exceeded £150 a ton. 4.In order to facilitate the 
formation of the pool, the four governments have given reciprocal 
guarantees whereby they undertake to continue unconditionally the 
International Tin Quota Agreement until the date fixed for its expiry, 
i.e., February 28, 1933; and, further, if at that date the International 
Tin Pool shall not have been liquidated, to extend the International 
Tin Quota Agreement up to a total period not exceeding three years 
from the date, i.e., August 12, 1931, of the formation of the Inter- 
national Tin Pool. Meanwhile, values have recorded a sharp rise. 
Wednesday’s official closing quotations for “standard” cash at 
£119 10s. to £119 12s. 6d. per ton, compares with £113 7s. 6d. to 
£114 on the corresponding day last week. Stocks in London and 


Liverpool at the end of last week, at 31,590 tons, show a decrease of 
191 tons on the week. 


COPPER.—In contrast to tin, copper has been dull, and throughout 
the week prices remained at a low level. Wednesday’s official 
closing price for “‘ standard cash” in London, at £32 8s. 9d. to 
£32 10s., compares with £32 8s. 9d. to £32 10s.a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 22,324 tons, show an increase of 956 tons, while stocks of rough 
copper, at 1,150 tons, are unchanged. 


LEAD.—The market for lead has been quiet, but as sellers adopted 
an attitude of reserve, prices were maintained at about last week’s 
level. Wednesday's official closing quotation for “* soft foreign ” in 
London, at £11 8s. 9d. to £12 3s. 9d., compares with £11 12s. 6d. to 
£11 15s. on the corresponding day last week. 


SPELTER.—This metal was freely ofiered early in the week at 
declining prices, but, when sellers began to restrict offerings, values 
hardened at an active turnover. Wednesday's official closing 
quotation in London for ‘‘ good ordinary brands,” at £11 15s. to 
£12 6s. 3d., compares with £11 7s. 6d. to £12 on the corresponding 
day last week. 

OTHER NON-FERROUS METALS.— Among other non-ferrous metals 
the quotations for aluminium and nickel at £85 per ton, and at 
£170 to £175 per ton respectively, have been maintained at last 
week’s level. Antimony again changed hands at £22 10s. to £23 
per ton for ** foreign,’’ while the * spot”? price for quicksilver was 
further reduced from £16 7s. 6d.-£16 10s. to £16 1s.-£16 2s. 6d. per 


bottle. 
TEXTILES. 


THE COTTON TRADE.—Liverpool._—There is no special feature 
on the market at the moment, writes our correspondent. It is 
generally felt that the crop has continued to make, but whilst 
rains in places are complained of they are more likely to damage 
grade than to curtail quantity. The crop is late, picking and, 
of course, ginning are slow, and therefore hedging sales are in 
small compass and contracts are scarce. Hence the comparative 
steadiness of the market. The United States Department of 
Commerce issued its census report of cotton ginned up to 
August 15th, on Monday last (24th), the figures being 90,000 bales, 
against 573,000 up to the same date last year and 304,000 for 1929. 
Spot sales for the week 20th to 26th (inclusive) are 24,000 bales, 
of which 8,900 bales are American, 1,300 Brazil, 2,350 Argentine, 
































4,850 Peruvian, 1,650 Egyptian, 1,950 African, 700 East Indian, 
2,020 Russian and 280 sundries. Imports for the same period arg 
25,343 bales, of which 1,243 are American, 779 Brazil, 6,189 
Argentine, 7,763 Peru, 8,039 Egyptian, 537 African, 480 East 
Indian, and 313 sundries. Quotations, August 26th: American 
Middling, 3-81; Egyptian Sakel, 5-85; Uppers, 4-59; Brazil 
Fair, 3-86; Peru G.F. Smooth, 4-16; West African Middling, 
3-86; and East African G.F., 4-86. 


Manchester.—The market has been rather steadier, writes our 
correspondent, but there have been very few indications of any 
trade expansion. Buyers are not afraid of prices going against 
them, and conditions to some extent have been unsettled by the 
political situation. Cloth manufacturers have reported a fair amount 
of inquiry, but there are still many complaints of offers being very 
low and customers are slow in raising limits. Not more than ¢ 
miscellaneous business has been done for India, chiefly in light 
goods and fancies. Further operations have taken place for the 
Far East in low poplins, brocades and light fabrics, the bulk of the 
buying being for Hong Kong. Occasional transactions have been 
put through in white shirtings for Singapore. Restricted operations 
have occurred in printing and finishing styles for West Africa and 
South America, but very little has been done for the Continent. 
Only a restricted turnover has taken place in home trade fabrics, 
Quotations in American and Egyptian yarns continue irregular 
when tested. A fair turnover has taken place, but the prices secured 
have given no satisfaction whatever. 






















Cotton Prices. 
| Corresponding 
1931. i Date. 
! i 
| Aug. | Aug. | Ang. | Aug. || 
Sineimis, |” 
d. d. d. d. i d. d, 
Raw Ootton—Mid. American ..... per lb. | 4-35 | 3-68 | 3-64 | 3-81 10-39] 6°89 
» Sakellaridis Fully Good Fair i} 
Exyptian... -. per lb. | 6-65 | 5-75 | 5-50 | 5-84 | 17-05/| 10-40 
Yarnsa— 32's twist . per lb. 8% 7% 7 74 152 10 
: . perlb.| 8$| 8] 8] 8 | 16 | li 
a . perib.| 14% | 134 | 13$ | 134) 264] 19 
$2-in. Printers,116 yds., 16 by 16, 32’sand |s. d.je. djs. djs. diis ais a 
SE: ceunhinahbamiassbeninebiatieenatpeiabinebais 16 10/15 103/15 9 |15 9 '25 6 /20 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’ i 
GO  seocsnnseoncces pesespepebesebeamens ee - 118 9 117 9 j17 73/17 6 '28 6 (22 6 
$8-in. ditto, 38 yds., 18 . 16, 101 -)10 7/10 019101910 '15 3|12 4 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. 9 5181018 9!'8 9 13 9jll 


THE WOOL TRADE.—Bradford.—The Australian selling season 
will commence on Monday at Sydney, and that event will be followed 
with the closest interest, though, writes our correspondent, it is 
a foregone conclusion that no section of buyers will be keen to 
force the pace. At this moment there is a firmer tendency in 
Continental “‘futures,”’ but the most important point is what credit 
banks will be prepared to issue to their wool-buying clients. For 
various reasons Continental buyers cannot be expected to contri- 
bute any big quota to the establishment of values. Germany and 
France—both big buyers of merino wool under normal circum- 
stances—are still passing through a trying time. The big failures 
recently seen have resulted in serious curtailment of business 
activity and restriction of facilities for further operations in the 
raw material. At this juncture speculation as to the movement of 
values naturally centres chiefly on merino wool. The attitude of 
importing topmakers is a very cautious one. They have been 
receiving bids of 21d. to 214d. for good 64’s tops; but, so far as it is 
possible to quote a price to-day, 224d. is around the figure for 4 
warp combing. At present the rate of exchange is against Australia, 
and to hold wool in anticipation of more money being realised 
might necessitate a bigger advance than is likely to be forthcoming 
unless manufacturing conditions at home and abroad improve 
much more quickly than seems possible just now. Crossbred tops 
show a slight weakness, and wool supplies in users’ hands, as well 
as what are available in New Zealand and London, will be quite 
sufficient for all requirements until the next clip begins to come 
forward. 


THE GRAIN MAREETS. 


WHEAT.— Although the actual turnover in wheat has not increased 
appreciably, several factors made for more steadiness in the wheat 
markets. In Europe, harvesting has been delayed and crops have 
deteriorated because of the wet weather; in the United States and 
Canada severe frost has damaged crops, and reports of crop condi- 
tions in Russia have recently been less favourable. It also appears 
that the wheat acreage in Argentina has been reduced. The total 
acreage sown for the season 1931-32, at 17,043,000 acres, shows & 
reduction of over 13 per cent. on the acreage actually harvested last 
season. It is reported that the United States Federal Farm Board 
has disposed of 25 million bushels of its holdings against Brazilian 
coffee, and that it offered to provide China with 30 million bushels 
on a ten years’ credit. In view of the prevailing low prices for 
wheat, Mr 8. Broomhall’s figures of the total visible supply at the 
beginning of the new crop year (August Ist) are of interest :— 


Totat VistspteE Suppty (WHEAT AND FLovuR). 
(Millions of bushels.) 


1927. 1928. 1929. 1930, 1931. 
181 227 370 411 462 


It will be seen that the ‘‘ carry-over ’’ has been continually increasing 
ever since 1927. Quotations: No. 1 Northern Manitoba, Atlantic, 
ex ship, 25s. per 496 lbs., as compared with 25s. a week ago; No. 2 
Northern Manitoba, Atlantic, ex ship, 23s. 9d., against 23s. 9d.; 
No. 3 Northern Manitoba, Atlantic, ex ship, 22s., against 22s.; 
Rosafe, ex ship, 19s. 9d., against 20s.; Australian, ex ship, 20s. 
to 22s. 6d., against 20s. to 21s. 6d. a week ago. 


At 
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WHEAT FLOUR.—The flour trade has been dull during the past 
week. North American shipments, at 159,000 sacks, show a 
decrease of 28,000 sacks as compared with the previous week. Of 
this total, only 66,000 sacks were consigned to Europe. Quotations : 
Straight run, delivered country, 21s. per sack of 280 lbs., as com- 

with 21s. last week; delivered London, 20s., against 20s. 
Manitoba patents, ex store, 20s. 6d. to 24s., against 20s. 3d. to 24s., 
and Australian, ex store, 16s. 3d. to 16s. 9d., against 16s. 6d. to 
]7s. a week ago. 


BARLEY.—Barley has been steady during the past week, and 
although shipments, particularly from Danubian countries, continue 
on a considerable scale, prices have been maintained. Quotations : 
“English feeding,” f.o.r., per 448 lbs., 20s. to 22s., as compared 
with 20s. to 22s.; Californian ‘“‘ new ”’ sold at from 34s. to 50s., as 
compared with 34s. to 50s. last week; ‘‘ Australian Chevalier ” 
changed hands at 28s. to 32s., against 28s. to 32s. a week ago. 


OATS.—There has been an improvement in prices, but this is due 
rather to a temporary shortage in supplies than to an increase in 
demand. Quotations: ‘‘ River Plate,” landed, 13s. 3d. per 320 lbs., 
as compared with 12s. 6d. last week; “‘ River Plate,’ ex ship, 13s., 
against lls. 6d.; ‘‘ Chilean Tawny,” landed, 13s. 9d., against 
13s. 9d.; English white, per 336 lbs., 20s., against 20s. a week ago. 


MAIZE.— Buying, though on a considerable scale, has been slightly 
jess in quantity than last week, and the advance in prices recorded 
a week ago has not been fully maintained. The Argentine maize 
crop has been finally estimated by the Ministry of Agriculture at 
43,534,000 quarters, which compares with a crop of only 29,113,000 
quarters for the season 1929-1930. Quotations: ‘“‘ Plate,” landed, 
lis. 9d. per 480 lbs., as compared with 16s. last week; Plate, ex 
ship, 14s. 6d., as against 14s. 9d.; Plate, August-September, new, 
148, 6d., as against 14s. 9d. Yellow maize meal, ex wharf, was 
quoted £4 15s. per ton, against £4 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 
























| 1930-1931. | 1929-1930. | 1928-1929. | 1927-1928. 
Bstimated sales of home-grown 





wheat— i Cwts. OCwts. ts. 
l week to August 22 ....ccccccss 24,780 76,956 60,511 80,132 
51 weeks to August 22 .......0.. 4,953,213 | 9,704,126 | 9,829,886 | 11,184,664 
Average price of English wheat per 8. d. « d. s. d, 
sais en tiie abla 6 ll 5 9 9 





The following is @ statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 











Weeks ended 
Wheat. Barley. | Oate. Wheat. | Barley. Oats. 
te. ta. Owta. 8. d. 8. a. 5. d. 
Ang. 15, 1931...... 25,824 1,866 6,427 6 6 7 6 6 5 
Aug. 22, 1931...... 24,780 935 7,250 6 4 8 5 6 2 
Aug. 20, 1927...... 40,219 8,588 23,173 12 6 3 7 10 0 
Aug. 25, 1928...... 80,132 | 122,300 51,024 9 9 140 94 
Aug. 24, 1929...... | 60,511 15,907 26,544 ll 5 910 8 10 
Aug. 23, 1930...... 76,956 9,001 17,126 8 5 6 9 6 3 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 




















Jan. 2, | Aug.27,| Jan. 2, | Aug. 12, |Aug. 19,) Aug 26 
NEAREST FUTURE. 1930. | 1930.'| 1931. | 1931. | 1931. | 1931.” 
Winnipeg (No. 1 Manitoba) 
—Oents per 60 ID. seccssesse 148g | 888 sez | 568 | 55§ | 558 
Chicago (No. 2 Winter)— 
Cente per 60 Ib. .........0-0- 1303 | 86¢ | 79% 50s | 48g | 47g 


OTHER FOODS. 


SUGAR.—After a period of steadiness the markets in sugar have 
now suffered a definite setback, which, no doubt, is partly ascribed 
to the general economic uncertainty. It appears, however, that 
the weakness is also to some extent a result of the political dis- 
turbances in Cuba. Following last week’s cut, “ British refined ” 
sugar has again been reduced 3d. per cwt. on Monday last. 
Wednesday's sales of “‘ raws”’ included ‘‘ December delivery” at 
5s. 94d. to 5s. 104d. per cwt., against 5s. 10$d. to 5s. 11}d., and 
“March,” 1932, at 6s. 0}d. to 6s. 1}d., against 6s. 14d. to 6s. 2d. on 
the corresponding day last week. The movements of raw sugar in 
sanden and Liverpool during last week are set out in the table 

Ow :— 


























Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 105 861 927 1,165 26,117 27,205 
Liverpool ..» 11,793 18,549 13,142 18,121 75,173 105,003 
ID acinns 11,898 19,410 14,069 19,286 101,290 132,208 
Last week... 12,527 21,583 14,196 19,917 103,699 132,074 


COFFEE.—There has been no improvement in the demand for 
coffee, but though the market was quiet, prices remained un- 
changed. Last week’s movements of coffee in London were as 
follows: Brazilian, landed, nil; delivered for home consumption, 
80 bags; exported, nil; stocks, 1,847 bags, against 1,110 bags last 
year. Central American, landed, 630 packages; delivered for 
home consumption, 1,983; exported, 585; stocks, 96,443 packages, 


against 80,112 a year ago. 


delivered for home consumption, 2,065; exported, 616; stocks, 
77,267 packages, against 87,205 a year ago. 






Week ending 


were ample and prices remained unchanged. 
Market, ‘“‘ Best King Edward” sold at from 6s. to 7s. per cwt., 
as compared with 6s. to 7s. a week ago. 


have been slightly easier. 


--—- 





Other kinds, landed, 352 packages; 


COCOA.—The market in cocoa has been quiet and prices declined 


throughout the week. As compared with the corresponding day 
last week, Wednesday’s quotation for Accra, fair fermented, mid- 
crop, August-September, at 16s. 6d. per cwt. f.o.b. London contract, 
shows a fall of 9d. Last week’s movements of cocoa in London were 
as follows: Landed, 1,068 bags; delivered for home consumption, 


4,998 bags; exported, 975 bags; stocks, 219,098 bags, against 
207,107 last year. - Pert 


TEA.—The quantities catalogued for this week’s auction com- 


prised 48,169 packages of Indian, 30,611 packages of Ceylon, 
and 11,586 packages of Java and Sumatra tea. 
feature of the auctions has been the firmness of the price of tea 
of good quality. Competition for this tea was keen, but medium 
and common qualities show little or no improvement. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account :— 


The outstanding 


AVERAGE PRICE PER LB. 





Northern 
India. 


Southern 


India. | Ceylon. 


Java. 














Sumatra. | 





~ @&2ie. & ie & te & le. & 1&.. & i¢ d. 
Aug. 21,1930} 1 3-19} 011-73 | 1 4:78|0 9-791010-31/0 9-16]}1 2-82 
July 30,1931} 0 8-69} 0 7:44) 1 0-64/0 7-09] 0 6-67|0 4-23] 0 10-49 
Aug. 6, 5, | Holiday. 
Aug.13, ,, | 0 9°46|,0 7°45]1 1-50|0 6-39]0 6°53] 0 17-12] 0 10-64 
Aug.20 ,, | 1 0-14]0 7-46) 1 2-33|0 6-32 ]0 6-38/0 6-11] 0 11-68 


RICE.—It appears that the rice crop in China and Japan has 
been considerably damaged, which partly accounts for the steadiness 
in prices. The market in London has been quiet but steady during 
the week. 
August-September, in singles to the Continent and to the United 
Kingdom, at 8s. 3d. per cwt., shows a rise of 1$d. as compared with 
last week. 
follows : 
as against 1,878 tons last year. 


Wednesday’s quotation for Burma No. 2, cleaned, 


Movements in London during the past week were as 
Landed, 13 tons; delivered, 39 tons; stocks, 983 tons, 


POTATOES.—Potatoes have been in good demand, but supplies 
At the Borough 


SPICES.—The ‘“‘ spot ’’’ pepper market has been quiet, and prices 
Wednesday’s quotation for “ Black 
Singapore,” at 5d. per lb., shows a fall of O4d. on the week. 
Movements of pepper in London during the past week were as 
follows: Black, landed, 5 tons; delivered, 32 tons; stocks, 571 
tons, against 827 tons last year. White, landed, 42 tons; delivered, 
28 tons; stocks, 514 tons, against 410 tons a year ago. 


MEAT.—The market in meat has been firm during the week, and 
prices have been generally higher. Wednesday, Argentine beef 
(chilled, hindquarters) was sold at 4s. 10d. to 5s. 4d. per 8 Ibs., 
against 4s. 10d. to 5s. 2d. on the corresponding day last week, while 
New Zealand frozen mutton realised 3s. 6d. to 4s. 4d., as against 
3s. 4d. to 3s. 10d. a week ago. According to the Smithfield Market 
official report, supplies of meat during last week amounted to 
7,648 tons, as compared with 7,621 tons in the corresponding week 
last year. Imported beef, principally Argentine, formed 86-8 per 
cent. of the supplies, as against 82-3 per cent. a year ago; and 
imported mutton, mainly New Zealand, formed 78-0 per cent. of 
the total supply, as against 87-0 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Variable and _ generally 
unsettled conditions have prevailed. At the close there is a rather 
steadier feeling and slightly better outlook. The lower levels of 
linseed values have attracted some interest and Plate for September 
shipment to Hull has been done at £8, which about represents 
current value on spot and forward to September, a slight premium 
being asked for October. ‘New crop is easier, and quoted £8 
January-February. The quantity of linseed on passage to Europe 
at 158,000, shows a reduction of 26,000 tons on the week, and 
compares with 113,500 tons a year ago. Crushers appear to be well 
supplied, and are far from active in the market. Cottonseed is 
steady, but demand is slow. Old crop Egyptian (black) is quoted 
around £4 17s. 6d. afloat, and for shipment, and new crop £5 2s. 6d. 
Vegetable oils are in very quiet demand. Linseed is irregular and 
lower, raw oil on spot ex Hull mill quoting £15, and delivery to 
December, £14 10s. Cotton oil is easier, crude Egyptian offering 
at £18, and common edible at £20 15s. ex Hull. Other seed oils 
are a shade lower. Oilcakes and meals are easier, but there are 
symptoms of an improving demand. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


Ths prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. LARD— » &@ @ 


CEREALS AND MEAT. 66 


d WwooL— 
0 
GRAIN, &c.— 8. American, boxes, 56 lbs. 40 43 6 
- Man. 496 Ib...... 23 0 


Bnglish Southdown, washed 
per lb. 
» Lincoln hog, washed 
Queensland, sed. super cmbg. 

N.S.W. greasy, super _,, 
N.Z., grsy., half-bred 50-56 
Crossbred 40-44 

Tops— 


Merinos 70's 


Market Hides, London— 
Best heavy ox and heifer 


Wheat, No. 2, N POTATOES— 

Eng. Gaz. av., per cwt. ......... 6 Good English, per cxt. 6 7 
Resey, Eng. Gaz. av. ...s..sscccces 8 SPICES— 

Oats, Pepper, per lb.— 

Muntok, fair White 

Black Lampong 
Cinnamon—lstsort,perlb. 0 


Bengal gd. red-vio. to 
fine—per Ib. 
LEATHER— 
Sole Bends 8/14 lb.— 


Maize, La Piata, "landed, 480 lb.. 
Flour, Lon. stan. ex mill, 8. d. 


18 


o 


Rice, No. 2 Burma, percwt. 8 


Sago, Pearl, per cwt. ..... 
> per cwt.— 
I. flake, fair spot ... 
Medium pearl 
MEAT— 
Beef, per 8 lbs.— 
English long sides 


Argentine chilled hinds. 


Mutton, per 8 Ibs. — 
English wethers.......... 
N.Z. frozen ,, 

Pork, English, per 8 lbs. 


17 
0 


OTHER FOODS. 


BUTTER— 
Irish creamery per cwt. 
Australian 


New Zealand 
English Cheddars 


(Duty, British grown, 


lls. o." ; foreign, 14s. cwt.). 
“P 


(Duty, British grown, 


11s. 8d.; foreign, 148. cwt.). 


Santos supr., c. & f. cwt. 
Colombian, good 
Costa Rica, med. to good 
East Indian ,, 
Kenya, medium 


co 
South African ...boxes 
Lemons, Sicilian .. aan 


Malaga... . cases 420 N 0.1 
Apples: ‘Amer. (var.) bris. 
” (var.) boxes 


” 


Onions :— 


38 
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0 
0 
0 
0 
0 
6 
0 
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wo ooooo 


Cloves—Zanzibar perlb. 0 
Ginger—per cwt.— 

African 

Jamaica, ord. to good... 40 


Wooo won 

oo 
corso oooco 
oncom coco 


om 2 lls. no per cwt.). 


Java, white, z & f. India 
October-December 7 
REFINED—London— 
Yellow Crystals 


CUuUWOOo SC SO 


Home Grown (June) ..... 
TEA— 
Indian—per Ib.— 


So 
-~ 


Broken Pekoe 


Broken Orange Pekoe... 
Ceylon—per lb.— 


Orange Pekoe 
Broken Orange 

TOBACCO— 

(Duty 8/10-9/10 per lb., 
Empire growths, 6/9}- 
7/64 per lb.) 

Virginia leaf— 

Common to fine 

Rhodesian leaf 

Nyasaland leaf 

- strips .... 

East Indian leaf .... 


OSD WOO 


Mid-American .......pe 
Sakellaridis, f.g.f. ........... 
Yarns, 32’s twist ...... 

60's twist 
FLAX— £ 
Livonian ZK perton 33 
Pernau HD 29 
Slanetz Medium Ist sort 40 
HEMP— 
Italian P.C. ......... per ton 31 
Manila, July-Sept. “J2" 16 
N.Z. 


Sisal, African, July-Sept... 12 
Mexican 
JUTE— 

Native lst mks. ... per ton 

c.i.f. H.A.R.B. 

August-September 

Daisee 2/3 c.i.f. Dundee ... 

October-November 
SILK— 


£16/5/0 
— ~ 


» 4s. 
Crossbred 48's . 
os 46's .. 


MINERALS. 
CcOAL— 


8. 
Welsh, best Ad’ty...ton 20 
——_ best gas, f.o.b. 


pits 

IRON AND STEEL— 

Pig, Cleveland No. 3, ton 58 

Bars, M’brough 

Steel Rails, heavy 

Tin Plates (20 by 14), 

per basis box (2/3)... 13. 14 13 

METALS— £ s. £ 8. 
Copper, Electrolytic, ton 35/10/0 36/10/0 

Sheets (strong). 64/0/0 0 0 

Standard 32/8/9 32/10/0 
Lead Eng. Pig... per ton 13/15/0 0/0/0 

Soft Foreign 11/8/9 12/3/9 
Spelter G.O.B. ..........+. 11/15/0 12/6/3 
Tin—English ingots 121/0/0 0 0 

Standard cash 119/10/0 119/12/6 

MISCELLANEOUS. 

CHEMICALS— 4 « @ 
Acid, citric, per lb. less 5% 0 10} O 103 

Vitri 0 20 4 


Oxalic, net 0 4 
Tartaric, English less 5% 0 10} : ae 
£s 


9 10 
38 0 
12 0 
40 0 


Alum, lump perton 9 0 
Ammonia, carb. 

Sulphate 10 0 
Arsenic, lump perton 35 0 


Bleaching powder, per cwt. 


~ 
= 
. = 
o 
4 
oS 


ZPoomowono™ 


Borax, gran. ...... per cwt. 
Do. powder 

Nitrate of Soda ...per cwt. 

Potash —Chlorate, net 


Sal-Ammoniac ... per cwt. 
Soda Bicarb. ...... per cwt, 


Sulphate of Copper per ton 
GEMENT, London— 


~ 

© 

oe 

°o 
Pebadutendl 


6. d. 
Portland, best Eng. pr. ton = 0 48 
COPRA— s. £ 
8.D. Straite c.i.f., per ton 11/17/6 0 
Smoked South Sea 10/15/0 0 
DRUGS— 
Camphor— 

Japan, refined 
Castor-oil 
Ipecacuanha 
Peppermint, Wayne Co.... 
HIDES— 

Wet salted—Australian 


oreo 


© 

COoune 

moor o 
a 


per lb. 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do. Eng. or WS do 
Bellies from DS do. 
. Do. Eng. or WS do. 
en 


Ro. Eng. Calf, 20/30 Ib. 


VEG ETABLE OrILs— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude 
Coconut, crude 


Palm 14/10/0 
7/5/0 


Gwe foowoe~ 
eK OoOorownw 
Pomgaugwo 


La Plata, p. ton— 
August-September 8/2/6 
Calcutta—per ton— 
10/1/3 
ad. 4 
Turpentine, per cwt. ...... 47 0 00 
PETROLEUM PRODUCTS— a, 4. 
Motor spirit, No. 1, Lon- 
don per gal. 1h 
Petroleum, Amer. rfd. 
bri. per gal, 0 10} 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 

Furnace ... per ton 60 0 
Diesel, ” ” ” 67 6 
Lubricating oilex store, £ £ 

London—per ton— 
9/10/0 2 
10/7/6 15/ 
9/12/6 21 
£s.d.£a4 
per ton 9/10/0 17/15/0 


sd 8a 
St. ribbed smoked sheet 
perlb. 0 2% 0 2 
Fine Hard Para perlb. 0 3§$ 0 0 
SHELLAC— 
TN Orange 
SHELLS— 
W. Aust. M.-o.-P. ,, ll 
TALLOW— s.d. 6. 
London Town per cwt. 18 0 0 
TIMBER— £ 
Swedish u/s 3 x8 
Do. 2$x7 
Do. 2x4 
Can'dn Spruce, Dis. 
Pitchpine 


Cylinder 
ROSIN— 


RUBBER— 


percwt. 70 0 72 6 
£6 §& 


eSe 


per std. 17 
6 


ooooooFr 


Henduses Mahg. ogs 


Valencia, case, 48. 
Egyptian Bags 
Grapes, Lisbon 


13 
» Almeria ..... 


22 


coco owooocoSo 
coom cooooo3o 


d 

0 

0 

0 

bris. 12 6 


African - 

Amer. Oak Boards 
Do. Ash ,, 

English Oak Planks 
Do. Ash ,, 


ancooncocoocooo?® 


oooo 
VIMAMDMOO 


a ant Drysalted Cape... 
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HIDE, LEATHER AND ALLIED TRADES.—Prices for hides and 
skins from home slaughtered cattle continue to weaken, the auctions 
at Manchester this week showing reductions of from jd. to 3d. 
per lb. for practically all classes and weights of ox and heifers. 
Cows, bulls and calfskins were also lower on average. The market 
for sheepskins remains fairly steady, although a slightly easier 
tendency is noticed in regard to lambs. Turnover in connection 
with imported hides continues small, as in view of the unsettled 
position of prices for most descriptions, tanners are confining their 
purchases to limited requirements only. In the South American 
market most descriptions of Frigorifics have been obtainable at 
reduced prices, Argentine ox having changed hands to the United 
States at just over 44d., while second ox have been taken for tanners 
in this country at 37d. In spite of the low prices ruling for dry 
South American hides the amount of business transacted has been 
small. M.V. Americanos are quoted at 5§d., and B.A. Americanos 
at 54d. In regard to African hides, the market is again slightly 
weaker, dry Capes having been sold at 6gd. and 53d. for firsts and 
seconds, while dry salted descriptions have realised 53d. and 43d. 
for 20-30 lbs. Australian hides are quiet with reductions quoted on 
some lines. In the sole leather market rather more business has 
been done during the week, and prices for most descriptions remain 
steady. Shoe manufacturers have been inquiring for dry hide 
bends in medium weights, in addition to which the repairing section 
have been fairly good customers for English and wet salted descrip- 
tions. Respectable sales have also been made of pinned offal, but 
rough bellies and shoulders have not been asked for to any extent. 
Manufacturers and merchants of upper leathers continue to 
experience a steady sale for most of the staple lines, box and willow 
calf and glace kid being in most request. Patent is also a fair market, 
while there has been some slight improvement in the call for curried 
leathers. Fancy leathers for footwear purposes only sell in small 


quantities, but at the same time there has been some slight 
improvement in the price position. 


RUBBER.— Little interest has been shown in the market for 
rubber during the past week and prices have failed to recover 
from the low record established last week. The average daily 


consumption of rubber in the United States during July, at 1,228 
tons, shows a fall of 230 tons on that of the previous month. On 
the other hand, stocks are still increasing, as output has not yet 
been brought into line with the low level of consumption. Wednes- 
day’s official closing price for standard ribbed smoked sheet, at 
2d. per lb., shows no change as compared with the corresponding 
day last week. In forward positions, business has been done at 
24,4. for October-December, against 24;d.; and at 2d. for 
January-March, 1932, as against 2d. to 2d. a week ago. 
Movements of rubber in London and Liverpool during the past 
week were as follows: Landed, 1,884 tons; delivered, 2,488 tons; 
stocks at the end of last week, at 136,473 tons, show a decrease of 
604 tons, as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


July 29. Aug.19. Aug. 26. 


Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel 52% 48} 47% 
Coffee, Rio No. 7, cash, per Ib..... «06 (De 5 5* 
», Santos No. 4, cash, per lb. ... 94 8} 8} 
Cocoa, Accra, nearest future, per lb. 5-02 4-82 4-81 
Sugar, Cuban Centrifugals, 96 deg., 
3-50 3:47 3-42 


Spot, Por ID. .........cccscccocccccccoeees 
Cotton, New Orleans, middling, spot, 
per lb. 8-36 6-34 6-89 
Rubber, smoked sheet, spot, per lb... 53 5} 5% 
Petroleum, Pennsylvania crude, stan- 
140-155 160-175 160-175 


dard grades, per barrel 
Copper, “ Electrolytic,” Domestic, 

7°75 7-75 7-625 
8-25 8-00 


spot, per Ib. .......c.cccccsvccsecereres . 
Copper, “ Electrolytic,” Copper Ex- 

porters, Inc., spot, per lb. ........... 
Spelter, East St. Louis, spot, per lb... 3-874 3-80 3: 
Lead, spot, per lb 4-40 4-40 4- 
Tin, “ Straits,”’ spot, per lb. . 25-50 27° 
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